25$1*( &2817< 75$163257$7,21 $87+25,7<
$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
JRU WKH )LVFDO <MQH (QGHG

7$%/( 2) &217(176

,1752'8&725< 6(&7,281QDXGLWHG 3DJH
7UDQVPLWWDO /HWWHU LLL
2UJDQL]DWLRQ &KDUW [L

%RDUG RI 'LUHFWRUV [LL
ODQDJHPHQW 6WDII [LLL

*)2$ &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQIEYDO 5HSR
),1$1&,%/ 6(&7,21

,QGHSHQGHQW $XGLWRUxXxV 5HSRUW
ODQDJHPHQWxXV 'LVFXVVLRQ DQG $QDO\VLV 8QDXGLWHG
%DVLF JLQDQFLDO 6WDWHPHQWYV
*RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWYV
6WDWHPHQW Rl 1HW 3RVLWLRQ
6WDWHPHQW RI $FWLYLWLHV
)XQG )LQDQFLDO 6WDWHPHQWYV
*RYHUQPHQWDO )XQGV
%DODQFH 6KHHW

5SHFRQFLOLDWLRQ RI WKH %DODQFH 6KHHW RI *RYHUQPHQWDO )X¢
3RVLWLRQ

BWDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG

5HFRQFLOLDWLRQ RI WKH 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXU
%DODQFHV RI *RYHUQPHQWDO )XQGV WR WKH 6WDWHPHQW RI

BURSULHWDU\ )XQGV
6WDWHPHQW RI 1HW 3RVLWLRQ

5HFRQFLOLDWLRQ RI WKH 6WDWHPHQW RI 1HW 3RVLWLRQ RI 3URS
Rl 1THW 3RVLWLRQ

6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLW

5HFRQFLOLDWLRQ RI WKH 6WDWHPHQW RI 5HYHQXHV ([SHQVHV D
SRVLWLRQ RI 3URSULHWDU\ )XQGV WR WKH 6WDWHPHQW RI $F\

6WDWHPHQW RI &DVK )ORZV
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
%XGJHWDU\ &RPSDULVRQ 6FKHGXOHV %XGJHWDU\ %DVLV
*HQHUDO )XQG
/JRFDO 7TUDQVSRUWDWLRQ $XWKRULW\ 6SHFLDO 5HYHQXH )XQG
/JRFDO 7UDQVSRUWDWLRQ 6SHFLDO 5HYHQXH )XQG
6XSSOHPHQWDO 3HQVLRQ 30DQ DQG 23(% 30DQ 7UHQG 'DWD
1RWHYV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ
&RPELQLQJ DQG ,QGLYLGXDO )XQG )LQDQFLDO 6WDWHPHQWY DQG 6FK
&RPELQLQJ %DODQFH 6KHHWO1RQPDMRU *RYHUQPHQWDO )XQGYV



),1$1&,$/ 6(&7,21 &RQWLQXHG

&RPELQLQJ 6BWDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJH
1RQPDMRU *RYHUQPHQWDO )XQGV
Q 6

%XGJHWDU\ &RPSDULVR FKHGXOHV %XGJHWDU\ %DVLV
&RPPXWHU DQG S8UEDQ 5DLO (QGRZPHQW )XQG
/IRFDO 7TUDQVSRUWDWLRQ $XWKRULW\ '"HEW 6HUYLFH )XQG
2UDQJH &RXQW)\ 8QLILHG 7UDQVSRUWDWLRQ 7UXVW 6SHFLDO 5HYH
6HUYLFH $XWKRULW)\ IRU JUHHZD\ (PHUJHQFLHYV 6SHFLDO 5HYHQXF
6WDWH 7UDQVLW $VVLVWDQFH 6SHFLDO 5HYHQXH )XQG
*HQHUDO &DSLWDO 3URMHFW )XQG

&RPELQLQJ 6WDWHPHQW Rl 1HW 3RVLWLRQO1RQPDMRU (QWHUSULVF

&RPELQLQJ 6BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1
1RQPDMRU (QWHUSULVH )XQG

&RPELQLQJ 6WDWHPHQW RI &DVK JORZVO1RQPDMRU (QWHUSULVH )X
&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQO,QWHUQDO 6HUYLFH )XC

&RPELQLQJ 6BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1
6HUYLFH )XQGYV

&RPELQLQJ 6WDWHPHQW RI &DVK JORZVO,QWHUQDO 6HUYLFH )XQGV

67%$7,67,&%/ 6(&7,28Q0DXGLWHG

1HW 3RVLWLRQ E\ &RPSRQHQW /DVW 7HQ )LVFDO <HDUYV

&KDQJHV LQ 1HW 3RVLWLRQ /DVW 7HQ )LVFDO <HDUV

YXQG %DODQFHV *RYHUQPHQWDO )XQGV /DVW 7HQ )LVFDO <HDUV
&KDQJHV LQ )XQG %DODQFHV *RYHUQPHQWDO )XQGV /DVW 7HQ )LVFDO <
B3URJUDP 5HYHQXHV E\ )XQFWLRQ 3URJUDP /DVW 7HQ )LVFDO <HDUYV

7D[ BHYHQXHV E\ 6RXUFH *RYHUQPHQWDO $FWLYLWLHV /DVW 7HQ )LVFDC
7D[DEOH 6DOHV E\ &DWHJRU\ /DVW 7HQ &DOHQGDU <HDUV

'LUHFW DQG 2YHUODSSLQJ 6DOHYV 7D[ 5DWHV /DVW 7THQ &DOHQGDU <HDUV
BULQFLSDO 7DIDEOH 6DOHYV *HQHUDWLRQ E\ &LW\ &XUUHQW <HDU DQG 1L
5DWLRV RI 2XWVWDQGLQJ 'HEW E\ 7\SH /DVW 7HQ )LVFDO <HDUYV

/HIJDO '"HEW O0DUJLQ ,QIRUPDWLRQ /DVW 7HQ )LVFDO <HDUV

30HGJHG 5HYHQXH &RYHUDJH /DVW 7HQ )LVFDO <HDUYV

[HPRIUDSKIF DQG (FRQRPIF BWDWIVWIFV /DVW 7HQ &DOHQdDU <HDUV
BUIQFISDO (PSORVHUV &XUUHQW <HDU DQG 1LQH <HDUV $JR[]

DX00 71 PH (TXI YDOHQW *RYHUQPHQW (PSORVHHVIE\ )XQFWLRQBURJUDP |
LSHUDWI QI QGILEDWRUVIE\ )XQFWLRQ 3URJUDP ]
[@DSIWDO $VVHW GWDWIVWIFV E\ )XQFWLRQ 3URJUDP ]

LL
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2UDQJH &
7UDQVLW

IRF
7TUDQVSR
$XWKI

6HUYLFH $
IR

JUHHz
(PHUJHQ

&RQVRO
7UDQVSR
BHUYLFH ¢

&RQJIH\
ODQDJHF
$JHQ

1RYHPEHU

OHPEHUV RI WKH %RDUG RI 'LUHFWRUYV

2UDQJH &RXQW\ 7JUDQVSRUWDWLRQ $XWKRULW\
BRXWK ODLQ 6WUHHW

2UDQJH &$

‘H DUH SOHDVHG WR SUHVHQW WKH $QQXDO &RPSUHKHQ
2UDQJH &RXQW\ 7UDQVSRUWDWLRQ $XWKRULW\ 2&7$ IR
-XQH 7KH ILQDQFLDO VWDWHPHQWY DUH SUHVE
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV DQG Z
JHQHUDOO\ DFFHSWHG DXGLWLQJ VWDQGDUGV E\ D ILL
DFFRXQWDQWYV

SHVSRQVLELOLW\ IRU WKH FRPSOHWH DQG
LQFOXGLQJ DOO GLVFORVXUHV UHVWV ZLWK 2&7%$xV P
IUDPHZRUN RI LQWHUQDO FRQWUROV KDV EHHQ GHVLJQ
WKDW WKH DVVHWYV RI 2&7% DUH SURWHFWHG IURP ORVV
WKDW ILQDQFLDO LQIRUPDWLRQ LV DFFXUDWH DQG FRPS
FRQWUROV VKRXOG QRW RXWZHLJK WKH EHQHILWYVY 2&7%>
EHHQ GHVLIJIQHG WR SURYLGH UHDVRQDEOH UDWKHU WK
ILQDQFLDO VWDWHPHQWY ZLOO EH IUHH IURP PDWHULD
ZH DVVHUW WKDW WR WKH EHVW RI RXU NQRZOHGJH D(
FRPSOHWH DQG UHOLDEOH LQ DOO PDWHULDO UHVSHFWYV

IDLU SUHVH(

&URZH //3 KDV DXGLWHG 2&7$xV ILQDQFLDO VWDWHPHQV
UFOHDQU RSLQLRQ WKHUHRQ IRU WKH )< HQGHG -XQH
DXGLWRUxV UHSRUW LV ORFDWHG DW WKH IURQW RI WKH

7TKH LQGHSHQGHQW DXGLW RI WKH
PHHW WKH EURDGHU

ILQDQFLDO VWDWHPHC(
IHGHUDOO\ PDQGDWHG VLQJOH DXG

VHSDUDWHO\ LVVXHG VLQJOH DXGLW UHSRUW RI 2&7$% SU
ZLWK WKHVH IHGHUDO UHTXLUHPHQWYV
ODQDJHPHQWxXxV 'LVFXVVLRQ DQG $QDO\VLV 0'$ LPPF

LOQGHSHQGHQW DXGLWRUxV UHSRUW DQG SURYLGHV D QL
DEDO\VLV RI WKH EDVLF ILQDQFLDO VWDWHPHQWYV 7KLV
FRPSOHPHQW 0' $ DQG VKRXOG EH UHDG LQ FRQMXQFWLR

LLL

2UDQJH &RXQW\ 7TUDQVSRUWDWLRQ $XWKRULW\

6RXWK ODLQ 6WUHHW 32 %R]J 2UDQJH &DOLIRUQLD 28&7¢



SURILOH RI 2&78%

2&7% ZDV HVWDEOLVKHG E\ VWDWH ODZ DQG EHJ

$Q PHPEHU %RDUG RI 'LUHFWRUV %RDUG
ILYH PHPEHUV Rl WKH 2UDQJH &RXQW\ %RDUG RI ¢
VHOHFWHG E\ DOO RI WKH FLWLHV ZLWKLQ WKH
WKHVH %RDUG OHPEHUV DQG D UHSUHVHQWD)
&DOLIRUQLD VHUYLQJ LQ D QRQ YRWLQJ FDSDFL'
28&7$ DQG DFWV LQ DFFRUGDQFH ZLWK WKH GLUHF
WKH %RDUG

28&7%$ VHUYHV 2UDQJH &RXQW\ UHVLGHQWYV DQG F
EXV DQG SDUDWUDQVLW VHUYLFH G6RXWKHUQ
OHWUROLQN FRPPXWHU UDLO VHUYLFH IUHHZI
LPSURYHPHQWYVY ([SUHVV /DQHV DQG PRWRULVW
PDQDJLQJ DJHQF\ IRU WKH /RV $QJHOHV O 6DQ
&RUULGRU $JHQF\

$QQXDOO\ 2&7$ GHYHORSYV D EDODQFHG EXGJHW
GHWDLOV WKH H[SHFWHG VRXUFHV DQG XVHV RI
EHIRUH WKH EHJLQQLQJ RI HDFK )< 2Q -XQH

EXGJHW 'XULQJ WKH )< DOO PDMRU EXGJH
%RDUG IRU FRQVLGHUDWLRQ DQG DGRSWLRQ 20Q
SURYLGHG WR WKH %RDUG LQFOXGLQJ DOO \
SHUIRUPDQFH DQG EXGJHW LQ WKH DUHDV RI UHY
DQG FDSLWDO H[SHQGLWXUHYV

2UDQJH &RXQW\ (FRQRP\

B8QHPSOR\PHQW 5DWHYV

7KH XQHPSOR\PHQW UDWH LQ 2UDQJH &RXQW\ L(
OHVV WKDQ WKH VWDWHZLGH UDWH DV RI -XQH

&RXQW\ ZDV SHUFHQW LQ -XQH FRPSDUHC

BWDWHZLGH XQHPSOR\PHQW ZDV SHUFHQW DG

SHUFHQW DV RI -XQH

%HWZHHQ -XQH DQG -XQH WKH WRWDO QR
MREV RU SHUFHQW 7KH VHFWRU ZLWK

HPSOR\PHQW ZzZDV SULYDWH HGXFDWLRQ DQG KH

MREV 7KLV JURZWK ZDV SULPDULO\ DWWULE.
FDUH DQG VRFLDO DVVLVWDQFH DFFRXQWLQJ IR
VHUYLFHY FRQWULEXWHG DQ DGGLWLRQDO [
HLIJIKW RWKHU LQGXVWU\ VHFWRUV WKDW H[SHUL
IHZHU WKDQ SDV\UROO MREYV +RZHYHU ZKHC(

LY



FRXQWHG IRU D VXEVWDQWLDO SHUFHQW RI WKH \HDU F
DPRXQWLQJ WR QHZ MREV 2Q WKH RWKHU KDQG W]
VDZ D GHFOLQH RI MREV GXULQJ WKH VDPH SHULRG
H[SHULHQFH D \HDU RYHU \HDU GHFUHDVH LQ HPSOR\PHQ)\
ORJJLQJ VHFWRU VDZ QR FKDQJHV LQ LWV SD\UROO HPSO
WKH \HDU

SHVLGHQWLDO 6HFWRU

$FFRUGLQJ WR WKH &HQVXV %XUHDX WKH QXPEHU RI |

&RXQW\ GHFUHDVHG IURP XQLWYV LQ )< WR X
GHFUHDVH RI SHUFHQW 3HUPLWYV IRU PXOWL IDPLO\ X
RI WRWDO SHUPLWV WR SHUFHQW RI WKH WRWDO 7KH
GHFUHDVHG E\ D PLQRU SHUFHQW LQ )< FRPSDUH
VHFRQG KDOI RI WKH )< WKH PHGLDQ SULFH ZDV GRZQ E
WKH VHFRQG KDOI RI WKH SUHYLRXV \HDU ,Q -XQH w
SUDFWLFDOO\ WKH VDPH DV LQ -XQH 7TKH SHL
ZDV UHFRUGHG LQ $SULO +RPH OLVWLQJV FRQWLQXH

PRUWJDJH UDWHYV PDNH LW XQHFRQRPLFDO WR VHOO D KF
DW D PXFK KLJKHU PRUWJDJH UDWH 6DOHV RI H[LVWLQJ
ORZ ZHOO LQWR

6DOHV 7D]

%DVHG RQ WKH IRUHFDVW SURYLGHG E\ OXQL6HUYLFHV
HVWLPDWHG WR LQFUHDVH E\ SHUFHQW IRU 0 DQ
7UDQVSRUWDWLRQ )XQG LQ )< 2WKHU PDMRU UHYHC

LQFUHDVH DV ZHOO VXFK DV IDUHER[ 6WDWH 7UDQVLW
([SUHVV /DQHV UHYHQXHYV

/RQJ 7HUP )LQDQFLDO 30DQQLQJ

,Q DQ HIIRUW WR HQVXUH ORQJ WHUP VXVWDLQDELOLW)
VHUYLFHV 2&7%$ XSGDWHV WKH &RPSUHKHQVLYH %XVLQH®
VHHNV %RDUG DSSURYDO HYHU\ WZR \HDUV 7KH )<

WKH %9RDUG DW WKH )HEUXDU\ PHHWLQJ 7KH &%3 I
EXVLQHVV SODQQLQJ WRRO SURYLGLQJ D \HDU FDVK
WUDQVSRUWDWLRQ SURJUDPV DQG VHUYHV DV WKH EDV
EXGIJHW 7KH &%3 GHWDLOV D FRPSUHKHQVLYH PXOWLP
ILQDQFLDO YLDELOLW\ RI HDFK RI 2&7%xV PDMRU SURJUD
ZLWK WKH JRDOV Rl 2&7%$xV 6WUDWHJILF 30DQ /RQJ 5DQ.
1H[W '"HOLYHU\ 30DQ 1H[W 30DQ



SHOHYDQW )LOQDQFLDO 3ROLFLHV

28&7$ XWLOL]JHV VHYHUDO ILQDQFLDO SROLFLHV
HQVXULQJ ORQJ WHUP ILQDQFLDO VXVWDLQDELOL
ILQDQFLDO SROLFLHV VRPH ILQDQFLDO SROLFLH\
$ EULHI GHVFULSWLRQ Rl WKH PDMRU ILQDQFLDO

%XGJHW 3ROLF\

2&7%$xV %XGJHW 3ROLF\ DUWLFXODWHV WKDW D¢
DFFRUGDQFH ZLWK WKH &%3 ZLOO EH VXEMHFW W
FRQWUROOHG DW WKH UODMRU 2EMHFWU OHYHO
2&7% DUH VDODULHY DQG EHQHILWYV VHUY
HISHQGLWXUHV

SRVLWLRQ &RQWURO 3ROLF\

2&7%$xV 3RVLWLRQ &RQWURO 3ROLF\ LQFOXGHV W
Rl 2&7%$xV DQQXDO DOORFDWLRQ RI IXOO WLPH HT
WKH %RDUG 7KH 3RVLWLRQ &RQWURO 3ROLF\ H
HPSOR\ PRUH )7(V WKDQ DSSURYHG E\ WKH %RDUC(

SHVHUYH 3ROLF\

2&7%$ KDV D %RDUG DGRSWHG 5HVHUYH 3ROLF\

SROLFLHY DQG SUDFWLFHV ZLWK WKH JRDO RI NI
WLPHV RI HFRQRPLF XQFHUWDLQW\ 7KLV SROLF\
ORQJ WHUP RSHUDWLQJ UHVHUYH IRU WKH EXV SL

%XV 3URJUDP

6KRUW 7HUP 2SHUDWLQJ 5HVHUYH 6725 3ROLF\

28&7$ PDLQWDLQV D GD\ 6725 IRU EXV RSHUDWL
DFFRPPRGDWH QRUPDO IOXFWXDWLRQV LQ UHYH
DIJDLQVW VLJQLILFDQW FKDQJHV LQ IXQGLQJ RU P

/IRQJ 7THUP 2SHUDWLQJ 5HVHUYH /725 3ROLF\

7KH /725 LV WR EH IXQGHG DIWHU ERWK WKH VKR
5HSODFHPHQW )XQG DUH IXOO0O\ IXQGHG 7KHUH 1
IXQGYVY DUH WR EH GUDZQ VROHO\ WR VXSSRUW EX
WKH 6725 RU &DSLWDO 5HSODFHPHQW )XQG &5)

&5) SHVHUYH 3ROLF\

2&7% DOVR PDLQWDLQV D &5) IRU WKH %XV 3UR.
UHKDELOLWDWLRQ DQG UHSODFHPHQW RI LWV F
ILQDQFLQJ 7KH &5) DOORZV 2&7$ WR DYRLG GHE

YL



PD[LPL]H WKH DPRXQW Rl UHYHQXH DYDLODEOH IRU VHU
GHWHUPLQHG WKURXJK 2&7$xV &%3 DQG H[HFXWHG WKUF
HQVXUHV 2&7'xV IXWXUH FDSLWDO H[SHQGLWXUHY DUH IX

([SUHVV /IDQHYV

7KH  (/ KDV ILYH UHVHUYH DFFRXQWV ZKLFK LQFOXGH W
WR 2&7$ DQG WKUHH UHVHUYH DFFRXQWV UHTXLUHG DV
GHEW 7KH WZR UHVHUYH DFFRXQWV LQWHUQDO WR 2&7$%$
(/ ([FHVV BHYHQXH )XQG (5) 7KH (/ &5) LV IXOO\ IXQGH
WKH UHKDELOLWDWLRQ DQG UHSODFHPHQW RI WKH  (/ FI
DGGLWLRQDO GHEW ILQDQFLQJ 6LPLODU WR WKH %XV 3U
LV GHWHUPLQHG WKURXJK 2&7$xV &%3 RQ DQ DQQXDO ED
XVHG WR IXQG IXWXUH 6WDWH 5RXWH 65 FRUULGR!
H[FHVV UHYHQXHV DUH WR EH DOORFDWHG SHUFHQW
SHUFHQW IRU WUDQVLW SURMHFWYV

7TKUHH UHVHUYH DFFRXQWYV DUH UHTXLUHG DV SDUW RI

SURWHFW ERQGKROGHUV 7KH WKUHH UHVHUYH DFFRXQW
WKH UHSD\PHQW RI WKH ERQGY DQG LQFOXGH D GHEW VH
UHVHUYH DQG D FDSLWDO UHVHUYH (DFK RI WKH UHVHU
ZLOO UHPDLQ VR XQWLO WKH GHEW LV UHWLUHG

ODMRU . QLWLDWLYHYV

2UDQJH &RXQW\ YRWHUV RULJLQDOO\ HQGRUVHG OHDVXUH

WD[ IRU WUDQVSRUWDWLRQ LPSURYHPHQWYV LQ ZLWK
E\ D PDUJLQ RI SHUFHQW YRWHUV DSSURYHG W
0 'LWK WKH DSSURYDO RI O ORFDO WD[ GROODUV ZL

2UDQJH &RXQW\xV WUDQVSRUWDWLRQ LQIUDVWUXFWXUH |

7TKH 2&7% %RDUG KDV FRQWLQXHG WR DGYDQFH LPSOHPF
DGRSWLRQ RI D VHULHV RI GHOLYHU\ SODQV 7KHVH GF
HQVXUH WKH GHOLYHU\ RI SURMHFWY DQG SURJUDPV WK
YRWHUV EULQJ WUDQVSRUWDWLRQ LPSURYHPHQWY HDUC(
2UDQJH &RXQW\ DQG DV DSSURSULDWH DGGUHVV VORZ}
SURMHFWLRQV WKURXJK VWUDWHILF ILQDQFLQJ DQG

DXJPHQWLQJ WKH SURJUDP ZLWK H[WHUQDO UHYHQXHV
GHOLYHU\ SODQV 7KH PRVW UHFHQW LV WKH 1H[W 30
1RYHPEHU ZKLFK VSDQV WKH WLPHIUDPH )< W

YLL
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a

) < 287 FRQWLQXHG WR PRYH 2UDQJH &RXQW\ IR
G

RWKHU QRWDEOH DFFRPSOLVKPHQWY LQFOXGLQJ

,Q 1RYHPEHU WKH %RDUG DSSURYHG WKH 1t
LQFRUSRUDWHG WKH 0O VDOHV WD[ UHYHQXH IF
XSGDWHG SURJUDPPHG H[WHUQDO UHYHQXHV UHYL)
DQG UHILQHG SURMHFW VFKHGXOHV DQG FRVWV 7KH
WKH 1H[W 30DQ DQG WKH RYHUDOO \HDU 0 3URJU

7KH 0 7D[SD\HU 2YHUVLJKW &RPPLWWHH GHWHUPLQH:
0 SURMHFWY DQG SURJUDPV DV SURPLVHG WR 2UDQ
QG FRQVHFXWLYH \HDU

'"HVLJQ HIIRUWYV IRU ERWK VHIJPHQWYV RI WKH ,QWHU
: WR 6WDWH 5RXWH 65 @ ,PSURYHPHQW 3URI
DQWLFLSDWHG WR EH FRPSOHWH E\

&RQVWUXFWLRQ RQ bOO WKUHH VHIJPHQWYV RI WKH ,
5RDG 6RXWK &RXQW\ ,PSURYHPHQW 3URMHFW FRQWL
EH FRPSOHWHG E\ ODWH

7KH HQYLURQPHQWDO SKDVH IRU WKH , (O 7RUR 5RD
UHVWDUWHG LQ -DQXDU\ ZLWK WKH DGGLWLRQ R
HQYLURQPHQWDO GRFXPHQW DQG SURMHFW UHSRUW

LQ

&RQVWUXFWLRQ RQ WKH 65 , WR , ,PSURYHPHC
LQ $XIXVW DQG LV DQWLFLSDWHG WR EH FRPSOHW

'"HVLJQ HIIRUWYV IRU WKH 65 , WR 65 ,PSURYHP
$XIXVW DQG DUH DQWLFLSDWHG WR EH FRPSOHWH

'HVLJQ IRU 6WDWH 5RXWH 65 1IRUWKERXQG 2U
.DWHOOD $YHQXH ,PSURYHPHQW 3URMHFW LV XQGHU
FRPSOHWH LQ

'HVLJQ HIIRUWYV IRU DOO WKUHH VHIJPHQWYV RI WKH
,PSURYHPHQW 3URMHFW FRQWLQXHG 7KH HDVWHUO\
IDNHYLHZ $YHQXH ZDV FRPSOHWHG LQ ODUFK ZL
VHIPHQWY DQWLFLSDWHG WR EH FRPSOHWH LQ

&RQVWUXFWLRQ RQ WKH ELOOLRQ , ,PSURYHPF

WKH UHSODFHPHQW DQG ZLGHQLQJ RI DOO EUL
&RQVWUXFWLRQ LV DQWLFLSDWHG WR EH FRPSOHWH |

YLLL



7KH 5HJLRQDO &DSDFLW\ 3URJUDP FDOO I}
VHYHQ SURMHFWV WRWDOLQJ PLOOLRQ
6LQFH 28&7$ KDV DZDUGHG SURMHFWYV
LQFOXGLQJ PLOOLRQ LQ OHYHUDJHG H[WH!L

7TKH SHILRQDO 7UDIILF 6LIJQDO 6\QFKURQI
IXQGLQJ IRU WKUHH SURMHFWYVY WRWDOLQJ
DIHQFLHVY KDYH VI\QFKURQL]JHG PRUH WKDQ

0 WDUJHW DORQJ PRUH WKDQ PLOHV RI
WRWDOLQJ PLOOLRQ LQFOXGLQJ
IXQGLQJ

,Q 6HSWHPEHU 0 6WUHHWYVY DQG 5RDGV S

IXQGLQJ DOORFDWLRQV DQG GLVWULEXWLRC
QHWZRUN LQ DGGLWLRQ WR ORFDO WUDQVSRI

7KH $QDKHLP &DQ\RQ OHWUROLQN 6WDWLF
FRPSOHWHG DQG RSHQHG WR WKH SXEOLF
LQFOXGHG QHZ DQG H[WHQGHG SODWIRUPV
VHEFRQG PDLQ WUDFN WR DOORZ PRUH WKDQ F

&RQVWUXFWLRQ RQ WKH 2& 6WUHHWFDU SUR
*URYH DQG 6DQWD $QD ZLWK UDLO WUDFN
FRQVWUXFWLRQ Rl WKH PDLQWHQDQFH DQG V
LV XQGHUZD\ E\ 6LHPHQV ORELOLW\ ,QF

,Q )< 2&7%$ DOORFDWHG QHDUO\ PLC
PRELOLW\ FKRLFHV IRU VHQLRUV DQG SHUVRC(

Q $XIXVW WKH %RDUG DOORFDWHG

&OHDQXS 3URJUDP WR IXQG WHQ SURMHFW
SROOXWDQWY VXFK DV OLWWHU DQG GHE!I
ZDWHUZD\V DQG WKH RFHDQ 6LQFH 2874
WRWDOLQJ PRUH WKDQ PLOOLRQ ,W LV HV
WUDVK KDYH EHHQ FDSWXUHG DV D UHVXOW F

2&7%$xV 3URMHFW 9 KDV VXFFHVVIXOO\ HPH
ULGHUVKLS DQG VHUYLFH OHYHOV KDYH LQF
SHULRG IURP WKH SUHYLRXV \HDU $V D UHVX
KDV UHVWRUHG RSHUDWLRQV DQG /DJXQD 6
SURYLGH DGGLWLRQDO ZHHNHQG VHUYLFH

&ERQWLQXHG HYDOXDWLRQ RI %DWWHU\ (OHF
SURJUDPYV

LI



a &RPSOHWHG HPHUJHQF\ ZRUN WR VWDELOL]H WKH

OLVVLRQ 9LHMR /DJXQD 1LJXHO DQG 2FHDQVLGH VWD
WR HURVLRQ

$ZDUGYV DQG $FNQRZOHGJPHQWYV

JRU WKH WK FRQVHFXWLYH \HDU WKH 1DWLRQDO 3URFX
WKH $FKLHYHPHQW RI ([FHOOHQFH LQ 3URFXUHPHQWN D
LQQRYDWLRQ SURIHVVLRQDOLVP SURGXFWLYLW\ H S
DWWULEXWHYV

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ *)2$%
$FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWL
&RPSUHKHQVLYH )LQDQFLDO 5HSRUW IRU WKH )< HQGHG
WK FRQVHFXWLYH \HDU 2&7%$ RU LWV SUHGHFHVVRU DJH
DzbUG ,Q RUGHU WR EH DZDUGHG D &HUWLILFDWH RI $F}
WR SXEOLVK DQ HDVLO\ UHDGDEOH DQG HIILFLHQWO\ RL
J)LODQFLDO 5HSRUW WKDW VDWLVILHG ERWK JHQHUDOO\ |
DSSOLFDEOH OHJDO UHTXLUHPHQWYV

$ &HUWLILFDWH RI $FKLHYHPHQW LV YDOLG IRU D SHULF
$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW IRU WKH
FRQWLQXHV WR PHHW WKH &HUWLILFDWH RI $FKLHYHPHQV
DUH VXEPLWWLQJ LW WR WKH *)2%$ H[SHFWLQJ LW WR EH I
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XQDXGLWHG
JRU WKH )LVFDO <KQH (QGHG

$vV PDQDJIJHPHQW RI WKH 2UDQJH &RXQW\ 7TUDQVSRUWDWLRQ $XWKRULW\
ILQDQFLDO VWDWHPHQWYV WKLV QDUUDWLYH RYHUYLHZ DQG DQDO\VLV R
HQGHXQH ‘H HQFRXUDJH UHDGHUV WR FRQVLGHU WKH LQIRUPDWL
SUHVHQWHG KHUH LQ FRQMXQFWLRQ ZLWK WKH WUDQVPLWWDO OHWWHU
WKDW EHJLQ RQ SDJH $00 DPRXQWV XQOHVV RWKHUZLVH LQGLFDWHG

JLQDQFLDO +LJKOLJKWYV

a $V RIXQH 28&7$xV WRWDO DVVHWV DQG GHIHW[ABHBKMBVORZV F
OLDELOLWLHV DQG GHIHUUHG LQIORZVQRW USIRRXWIERIY EP2I WKLV I
RU UHSUHVHQWY QHW LQYHVWPHQW RQ FRSLUWDONDYNWWE |
VSHFLILF SXUSRVHV DQG WKH UHPDLQLQJ SRUWLRQ UHSWRHVHQWYV >

a 2&7$xV WRWDO QBWUSRVHWLREXULQJ ILVFDO \H/XWQFUHDYHHW
SRVLWLRQ IURP JRYHUQPHQWD OZ D¥ WSIWMIPDWHW\RGXH WR LQFUHDVH
UHYHQXH DQG LQYHVWPHQW HDUQLQJV H[FHHGLQJ WKH RYHUDOO
SURJUDP 7KH QHW SRVLWLRQ |URPQEXWIENHNGY W\SBIL PB WILY L \G XHVW F
LQFUHDVHG FRQWULEXWLRQV UHFHLYHG IURP /RFDO 7UDQVSRUWDW
DQG IRU RSHUDWLQJ H[SHQVHV

a 28&7$xV JRYHUQPHQWDO IXQGY UHSRUWHG FRPELQHG HRGLQJ I}
LQFUHBVH RU FRPSDUHG WR ILVFDO $$OUR[LPDWHI\ WKH
JRYHUQPHQWDO IXQG EDODQFHV UHSUHVHQW /RFDO 7UDQVSRUWDWL
WKH OHDVXUH 0 SURJUDP LQFOXQ®EQHIIWIRW HAHUPH.EGW DTKHX QG EDOD(
SULPDULO\ DWWULEXWDEOH WR LQFUHDVHG VDOHV WD[ UHYHQXH
LQYHVWPHQW HDUQLQJV H[FHHGLQJ WKH RYHUDOO H[SHQVHV IRU /7%

a /RQJ WHUPGHEHREBWDBAH G FRPSDUHG WR WKH SULRIHRUWRIV® \HDU
SULPDULO\ DWWULEXWDEOH WR WKH GHIHDWDRFWKRUW W Re$PR VILRID C
YHKLFOH GXULQJ WKH FRQVWUXFWLRQ RI WKH , ([SUHVYV /DQHV |
/IRDQ GUDZGRZQ IRWQ WKH FXUUHQW ILVFDO \HDU

2YHUYLHZ RI WKH )LQDQFLDO 6WDWHPHQWYV

7KLV GLVFXVVLRQ DQG DQDO\VLV LV LQWHQGHG WR VHUYH DV DQ LQWUR
7KH EDVLF ILQDQFLDO VWDWHPHQWY DUH FRPSULVHG RI WKUHH FRF
VWDWHPHQWY IXQG ILQDQFLDO VWDWHPHQWY DQG QRWHV WR WKH ILQ
UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ DQG RWKHU VXSSOHPHQWDU\ L

*RYHUQPHQW ZLGH )LOQDQFLDO 6WDWHPHQWYV

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DUH GHVLIJQHG WR SL
2&7%$xV ILQDQFHY LQ D PDQQHU VLPLODU WR D SULYDWH VHFWRU EXVLQH

7KH VWDWHPHQW Rl QHW SRVLWLRQ SUHVHQWYV LQIRUPDWLRQ RQ DOO R
DQG GHIHUUHG LQIORZV ZLWK WKH GLIIHUHQFH UHSRUWHG DV QHW SRV
QHW SRVLWLRQ PD\ VHUYH DV D XVHIXO LQGLFDWRU RI ZKHWKHU 2&7:!
GHWHULRUDWLQJ
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7KH VWDWHPHQW RI DFWLYLWLHY SUHVHQWY LQIRUPDWLRQ VKRZLQJ KR
ILVFDO \HDU $00 FKDQJHV LQ QHW SRVLWLRQ DUH UHSRUWHG DV VRRQ
FKDQJH RFFXUV UHJDUGOHVV RI WKH WLPLQJ RI UHODWHG FDVK IORZV

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY GLVWLQJXLVK IXQFWLR
WD[HVY DQG LQWHUJRYHUQPHQWDO UHYHQXHYV RU JRYHUQPHQWDO DFWL)
WR UHFRYHU DOO RU D VLJQLILFDQW SRUWLRQ RI WKHLU FRVWV WKUR
DFWLYLWLHY 7KH JRYHUQPHQWDO DFWLYLWLHY Rl 2&7% LQFOXGH JHQH!
PRWRULVW VHUYLFHVY DQG FRPPXWHU UDLO 7KH EXVLQHVV W\SH DFWLY
VHUYLFHVY SDUDWUDQVLW VHUYLFHV WROO URDG RSHUDWLRQV DQG WKH

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY LQFOXGH RQO\ 2&7$ DC
EH IRXQG RQ SDJHV RI WKLV UHSRUW

)XQG JLODQFLDO 6WDWHPHQWYV

$ IXQG LV D JURXSLQJ RI UHODWHG DFFRXQWV WKDW LV XVHG WR PDLQYV
VHIJUHIJDWHG IRU VSHFLILF DFWLYLWLHYVY RU REMHFWLYHV )XQG DFFRX(
FRPSOLDQFH ZLWK ILQDQFH UHODWHG OHJDO UHTXLUHPHQWY $00 RI
FDWHJRULHV JRYHUQPHQWDO IXQGY DQG SURSULHWDU\ IXQGV

*RYHUQPHOQWDOHXQMMAM WR DFFRXQW IRU HVVHQWLDOO\ WKH VDPH IXQF

DFWLYLWLHY LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV KRZ}
IRFXV RQ QHDU WHUP LQIORZV DQG RXWIORZV RI VSHQGDEOH UHVRXUFHV
DYDLODEOH DW WKH HQG RI WKH ILVFDO \HDU 6XFK LQIRUPDWLRQ PD\ Et}
WHUP ILQDQFLQJ UHTXLUHPHQWYV

6LQFH WKH IRFXV RI JRYHUQPHQWDO IXQGV LV QDUURZHU WKDQ WKDW RI
LW LV XVHIXO WR FRPSDUH WKH LQIRUPDWLRQ SUHVHQWHG IRU JRYH
SUHVHQWHG IRU JRYHUQPHQWDO DFWLYLWLHV LQ WKH JRYHUQPHQW ZL
PD\ EHWWHU XQGHUVWDQG WKH ORQJ WHUP LPSDFW RI WKH JRYHUQPHQV
JRYHUQPHQWDO IXQGY EDODQFH VKHHW DQG UHODWHG VWDWHPHQW RI L
EDODQFHY SURYLGH D UHFRQFLOLDWLRQ WR IDFLOLWDWH WKLV FRPS
JRYHUQPHQWDO DFWLYLWLHYV

28&7$ PDLQWDLQV HLJKW LQGLYLGXDO JRYHUQPHQWDO IXQGV ,QIRUPD
JRYHUQPHQWDO IXQGYV EDODQFH VKHHW DQG LQ WKH UHODWHG VWDWHPH
IXQG EDODQFHV IRU 2&7$xV PDMRU JRYHUQPHQWDO IXQGYV FRPSULVHG RI
DUH VSHFLDO UHYHQXH IXQGV /7% '"HEW 6HUYLFH IXQG DQG *HQHUDO &D
WKUHH JRYHUQPHQWDO IXQGYV DUH FRPELQHG LQWR D VLQJOH DJJUHJD!
HDFK RI WKHVH QRQPDMRU JRYHUQPHQWDO IXQGV DUH SURYLGHG LQ WKF
VXSSOHPHQWDU\ LQIRUPDWLRQ VHFWLRQ RI WKLV UHSRUW

2&7% DGRSWV DQ DQQXDO EXGJHW IRU DOO IXQGYV %XGJHWDU\ FRPSDUL
WKH *HQHUDO IXQG DQG WKH /7$ DQG /7) VSHFLDO UHYHQXH IXQGV DV U
GHPRQVWUDWH FRPSOLDQFH ZLWK WKH DQQXDO DSSURSULDWHG EXGJ
VWDWHPHQWY FDQ EH IRXQG RQ SDJHV Rl WKLV UHSRUW

SURSULHWDBERQXDQWBW RI HQWHUSULVH IXQGY DQG LQWHUQDO VHUYLFH 1.

UHSRUW WKH VDPH IXQFWLRQV SUHVHQWHG DV EXVLQHVV W\SH DFWL"
VWDWHPHQWYV 2&7$% XVHV HQWHUSULVH IXQGV WR DFFRXQW IRU LWV WI
,QWHUQDO VHUYLFH IXQGY DUH DQ DFFRXQWLQJ PHFKDQLVP XVHG WR DF
WKH GHSDUWPHQWY EHQHILWLQJ IURP 2&7$xV ULVN PDQDJHPHQW DFWLY
ZRUNHUVx FRPSHQVDWLRQ 6LQFH WKHVH ULVN PDQDJHPHQW DFWLYLW
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UDWKHU WKDQ JRYHUQPHQWDO IXQFWLRQV WKH\ KDYH EHHQ LQFOXGF}
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV

BURSULHWDU\ IXQG ILQDQFLDO VWDWHPHQWY SURYLGH WKH VDPH W\StH
ILQDQFLDO VWDWHPHQWY RQO\ LQ PRUH GHWDLO 7KH SURSULHWDU\ |
LQIRUPDWLRQ IRU WKH 2UDQJH &RXQW\ 7UDQVLW 'LVWULFW 2&7' WKH

IDQHV ZKLFK DUH FRQVLGHUHG DV PDMRU HQWHUSULVH IXQGV RI 2&7$ 'D
IXQGV VXFK DV 2& 6WUHHWFDU DUH SUHVHQWHG VHSDUDWH $GGLWLRQ
‘RUNHUVx &RPSHQVDWLRQ LQWHUQDO VHUYLFH IXQGY DUH FRPELQHG LQV

7KH SURSULHWDU\ IXQG ILQDQFLDO VWDWHPHQWY FDQ EH IRXQG RQ SDJH

1IRWHYV WR WKH ILQDSBRYQGHVDB/GIPWMIOQRQODO LQIRUPDWLRQ WKDW LV HVVEH

WKH GDWD SURYLGHG LQ WKH JRYHUQPHQW ZLGH DQG IXQG ILQDQF
VWDWHPHQWY FDQ EH IRXQG RQ SDJHV RI WKLV UHSRUW

2WKHU LQIRWPDYWLRGGLWLRQ WR WKH EDVLF ILQDQFLDO VWDWHPHQ!

UHSRUW DOVR SUHVHQWY FHUWDLQ UHTXLUHG VXSSOHPHQWDU\ LQIRUPD
WKH *HQHUDO IXQG DQG PDMRU VSHFLDO UHYHQXH IXQGV ZLWK DSSURSL
28&7$xV SHQVLRQ SODQV DQG RWKHU SRVWHPSOR\PHQW EHQHILWYV DU}
LQIRUPDWLRQ FDQ EH IRXQG RQ SDJHV Rl WKLV UHSRUW

7KH FRPELQLQJ VWDWHPHQWY RI QRQPDMRU JRYHUQPHQWDO IXQGV Q
VHUYLFH IXQGY DUH SUHVHQWHG LPPHGLDWHO\ IROORZLQJ WKH UHTXLU
EXGJHWDU\ UHVXOWV IRU WKH /7$ '"HEW 6HUYLFH )XQG DQG QRQPDMRU J
VHFWLRQ 7KLV RWKHU VXSSOHPHQWDU\ LQIRUPDWLRQ FDQ EH IRXQG RQ

*RYHUQPHQW ZLGH )LQDQFLDO $QDO\VLV

$V QRWHG SUHYLRXVO\ QHW SRVLWLRQ PD\ VHUYH RYHU WLPH DV D XVl
SRVLWLRQH$W 2&7%$xV DVVHWY DQG GH]|HHHGAGRKWIIORIZNY DQG GHIHUU
E\

2XU DQDO\WLV RQ WKH IROORZLQJ SDJHV IRFXVHV RQ QHW SRVLWLRQ 7D
RI 2&7%$xV JRYHUQPHQWDO DQG EXVLQHVV W\SH DFWLYLWLHYV

28&7$xV QHW LQYHVWPHQW LQ FDSLWRP®SDVWBWWRZMVILVFDO \HDU

28&7$xV QHW SRVLWLRQ UHIOHFWV LWV LQYHVWPHQW LQ FDSLWDO DVVHW
DQG LPSURYHPHQWY PDFKLQHU\ HTXLSPHQW DQG IXUQLWXUH WUDQ
WUDQVSRQGHUV OHVV DQ\ RXWVWDQGLQJ GHEW XVHG WR DFTXLUH WKF
WR SURYLGH WUDQVLW VHUYLFHV WR WKH UHVLGHQWYV DQGFWEXNVVLHVV
RI ZDV SULPDULO\ GXH WR SURJUHVV RI , (ISUHVV /IDQHV FRQVWU X

5HVWULFWHG QHW SRVLWLRQ UHSUHVHQWLQJ UHVRXUFHV VXEMHFWHG
XVHG ZHUBQG RI WKH WRWDO QM SRVIDMIRQ DWVSHFWLYHO\ ,Q ILVFD
WKH UHVWULFWHG QHEV IS8 VLSWIRRDULO\ GXH WR WKH GRPEDYBWLR (
LQ WKH UHVWULFWHG QHW SRVLWLRQ |URP DRG H®IQPHHBWHO DRFUNLY LWL
EXVLQHVV W\SH DEWEYHWMHVRYKHMQPHQWDO DFWLYLWLLQ@QFRADVHEBRQQULE
IXQGV UHVWUDRWEB UMD W LR IS HRHIRWRE XVLQHVY W\SH DFWLYLWLHV ZDV
WR WKH IXQGV UHVWULFWHG IRU WKH 6WDWH Rl *RRG 5HSDLU SURJUDP
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B8QUHVWULFWHG QHW SRVLWLRQ UHSUHVHQWVY WKH SRUWLRQ RI QHW SR
RSHUDWLRQV ZLWKRXW FRQVWUDLQWVY HVWDEOLVKHG E\ GHEW FRYHQ
UHTXLUHPHQWYV $W WKH HQG R2&MIXVDRQWHHDWWULFWHG QHW SIRVLWLRQ

LQF UHPIVH IURP WKH SULRU ILQFLDOIDMBPDIRI®\ GXH WR EXVLQHVV W\S
UHODWHG WR , (ISUHVV /DQHV FRQVWUXFWLRQ
7DEOH

2UDQJH &RXQW\ 7UDQVSRUWDWLRQ $XWKRULW\
1HW 3RVLWLRQ

*RYHUQPHQWD Oy, X v
$FWLYLWLHV  $F

&XUUHQW DQG RWKHU DVVHWYV
5SHVWULFWHG DVVHWYV
3UHSDLG UHWLUHPHQW
$VVHWYV KHOG IRU UHVDOH o o
&DSLWDO DVVHWV QHW
7RWDO DVVHWYV

"HI

H XWIORZV RI
UHV

UUHG R
RXUFHV

&EXUUHQW OLDELOLWLHV
/IRQJ WHUP OLDELOLWLHYV
7TRWDO OLDELOLWLHYV

G LQIORZV RI
F

1HW SRVLWLRQ

IHW LQYHVWPHQW LQ FDSLWDO
DVVHWYV

SHVWULFWHG
BQUHVWULFWHG

7TRWDO QHW SRVLWLRQ

28&7$xV WRWDOLQFYHBXHY ZKLOH WKH WRWDO FRG/MAU RIEWHIEO0 S WRILUUD PV
FRQWULEXWLQJ LODFWRM®NYHRULQKWRWDO UHGRQMBIVHDUHLQ XQUHVWULFWH
LQYHVWPHQW LQFRPH UHVXOWLQJ IURP | DLYQRAUDHEDMHH L QIY® \FD B HW W OS HWDRW
DQG FRQWULGKWHEBRNN LQ VDOHV WD[ UHYHQX3HFD®&VRIIVHW QE\
RSHUDWLQJ JUDQWY DQG FRQWULEXWLRQV

'XULQJ ILVFDO \HRW7$xV WRWDGHESHQVH®G ZKLFK UHVXOWHG PDLQO\ IUF
UHODWHG WR IUHHZD\ SURMHFWY LQFOXGLQJ WKH |, ([ISUHVV /DQHV ,
SURJUDP DQGLRHAVHRVEA[HG URXWH DQG SDUDWUDQVLW RH[SWKMPVHARVWSFS U
RI 2&7%$xV SURJUDPV ZHUH SDLG E\ WKRVH ZKR GLUHFWO\ EHQHILWHC
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JRYHUQPHQWYV WKDW VXEVLGL]HG FHUWDLQ SURJUDPV ZLWK JUDQWYV DQ
HDUQLQJV ILQDQFHG D VLJQLILFDQW SRUWLRQ Rl WKH SURJUDPVx QHW
FRQVLGHUV WKH RSHUDWLRQV RI JRYHUQPHQWDO DQG EXVLQHVV W\SH DI

7TDEOH

2UDQJH &RXQW\ 7UDQVSRUWDWLRQ $XWKRULW\
&KDQJHV LQ 1HW 3RVLWLRQ

S5HYHQXHYV
SURJUDP UHYHQXHV
&KDUJHV IRU VHUYLFHYV

2SHUDWLQJ JUDQWYV DQG
FRQWULEXWLRQV

&DSLWDO JUDQWYV DQG
FRQWULEXWLRQV

*HQHUDO UHYHQXHV
6DOHV WD]

8QUHVWULFWHG LQYHVWPHQW
HDUQLQJV ORVYV

2WKHU PLVFHOODQHRXYV
UHYHQXH

7RWDO UHYHQXHYV
([SHQVHV
*HQHUDO JRYHUQPHQW
OHDVXUH 0 SURJUDP
ORWRULVW VHUYLFHYV
&RPPXWHU UDLO

JL[IHG URXWH
3DUDWUDQVLW

7RO0 URDG

JLIHG JXLGHZD\

7TRWDO H[SHQVHV

,QGLUHFW H[SHQVH DOORFDWLRQ o o

,QFUHDVH GHFUHDVH LQ QHW
SRVLWLRQ EHIRUH WUDQVIHUV

7UDQVIHUV o o
&KDQJH LQ QHW SRVLWLRQ

1HW SRVLWLRQOEHJLQQLQJ RI
\HDU

O oo o)
(oo eNe)

o000
o000

1HW SRVLWLRQOHQG RI \HDU
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*RYHUQPHQWDO $FWLYLWLHYV
7TRWDO UHYHQXHV IRU 2&7$xV JIRMFIUHDPHGWSIQ FODFWALICH QBWEHFW RDDVBIO H V

WD[ UHYHQXH RIHVXOWLQJ IURP WKH HFRQRPLF UHFRYHU\ IURP WKH VOR
SDQGHPLEQPQBDIVH LQ XQUHVWULFWHG LQYHVWPHQW HDUQLQJV

BHYHQXHYVY *RYHUQPHQWDO $FWLYLWLHV

I O
N .
o
o
= i
o
o
- -
o
o
- -
S BN e[ =

T
&KDUJHV IRSHUDWLQJ &DBIQMDO JUDQHDOBYGVD[ 8QUHVWULF
VHUYLFHWQG FRQW UL EPRMDVRIQLVE X W LR QV LQYHVWPH(
HDUQLQJV

7TRWDO H[SHQVHV IRU 2&7%$xV JRYHHRIQHDHNVHED S UD PW U Y DW IGEBMF WHRD V H
LQ OHDVXUH 0 SURJUDP FRVWY UHODWHG WR IUHHZD\ SURMHFWYV
,PSURYHPHQW SURMHFW

(ISHQVHV *RYHUQPHQWDO $FWLYLWLHV
= O

LQ PLOOLRQV

*HQHUDO JRYHUQPH@WDVXUH 0 SURJUDP ORWRULVW VHUYI
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%XVLQHVYV WASH $FWLYLWLHYV

5HYHQXHV RI 2&7%$xV EXVLQBWWVFWHDBWHIF 3ULYRMMLIHOD GHMHAWRD VH

LQ RSHUDWLQJ JUDQWY DQG FRQWULEXWLRQV UHODWL@JL QWIRWDUMHQ VLW
LQ FDSLWDO JUDQWYV DOQ® FRIMMH EXMWQRQYHVYEHQW HDUQLQJV G

IDYRUDEOH LQYHVWPHQW SHUIRUPDQFH

S5HYHQXHV %XVLQHVV W\SH $FWLYLWLHV
= O

LQ PLOOLRQV
1

[ ]

&KDUJHV IRBHUDWLQDSLWDO JBDOWV WHBQUHVWULFWWE&HU
VHUYLFHWUDQWY DQGDQG LQYHVWPHQW
FRQWULEXMRQRWRYLEXWLRQV HDUQLQJV ORVV

7TRWDO H[SHQVHVY UHODWHG WRLERVHOMWMG WRISH DIKMFKY WMWAVKWOWHG IURP
LQFUHDVH LQ RSHUDWLQJ H[SHQVHVY UHODWHG WR EXV SURJUDPV LQFOXC

([SHQVHV % XVLQHVV W\SH $FWLYLWLHYV
u

LQ PLOOLRQV

JLIHG URXWH 3DUDWUDQVLW 7TROO URDG
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JLODQFLDO $QDO\VLV RI 2&7$xV )XQGV

$V QRWHG HDUOLHU 2&7% XVHV IXQG DFFRXQWLQJ WR HQVXUH DQG GHP
OHJDO UHTXLUHPHQWYV

*RYHUQPHQWDO IXQGV

7KH IRFXV RI 2&7%$xV JRYHUQPHQWDO IXQGV LV WR SURYLGH LQIRUPDWL
EDODQFHYV RI VSHQGDEOH UHVRXUFHYV 6XFK LQIRUPDWLRQ LV XVHIXO LQ

$V RIXQH 28&7%$xV JRYHUQPHQWDO IXQGV UHSRUWHG FRPELQHG H
DQ LQFWIDVH FRPSDUHG WR WKH SULRU ILVFD®UWHDU $SSUR[LPEL

RI WKLV DPRXQW LV UHVWULFWHG WKH PDMRULW\ RI ZKLFHKSWHYBWWY W

WKH SRUWLRQ RI IXQG EDODQFH WKDW LV QRW LQ D VSHQGDEOH IRUP \

DQG DGYDQFHV IRU SURWMIWRWYJQHG IRU UDLO RSHUDWLRQV 7KH UHPDL
LV XQDVVLJIQHG

6LIJQLILFDQW FKDQJHV LQ WKH IXQG EDODQFHV RI 2&7$xV PDMRU JRYHUQ]I

a4 7KH *HQHUDRQHAXMBMBEVHG SULPDULO\ GXH WR WKH RWKHU ILQDQFLQJ
ODQG VDOH RI $QDKHLP 5HJLRQDO 7UDQVSRUWDWLRQ ,QWHUPRGLE
FRQWULEXWHG UHVRXUFHV IURP /7) IXQG WR VXSSRUW WUDQVLW
H[SHQGLWXUHY RYHU UHYHQXHV IRU JHQHUDO JRYHUQPHQW

a4 7KH /7% IBBEIGUHIEMHG RU 7KH GHFUHDVH LV D UHVXOW RI FRQWUL
'HEW 6HUYLFH )XQG IRU GHEW VHUYLFH SD\PHQWV DQG WKH &DSLW
BWUHHWFDU SURMHFW ZKLFK ZHUH RIIVHW E\ LQFUHDVHG VDOHYV
HFRQRPLF UHFRYHU\ DQG IDYRUDEOH LQYHVWPHQW HDUQLQJV

A4 7KH /7) IXQBUHIEVYHG SULPDULO\ UHVXOWLQJ IURP WKH FRPELQDW
WD[ UHYHQXH DQG LQYHVWPHQW HDUQLQJV RIIVHW E\ GHFUHDVFH
SODQQLQJ SDUDWUDQVLW DQG RSHUDWLQJ H[SHQVHV SHU SURYLVL
$FW 7'$

a 7KH /7% '"HEW 6HUYQFH HEQKBG ZKLFK LV PDLQO\ GXH WR IDYRUDEO
HDUQLQJY DQG /7% IXQG UHFHLYHG LQ H[FHVV RI GHEW VHUYLFH SD\F

BURSULHWDU\ IXQGV

2&7%$xV SURSULHWDU\ IXQGV SURYLGH WKH VDPH W\SH RI LQIRUPDWLRQ
VWDWHPHQWY EXW LQ PRUH GHWDLO

7KH QHW SRVLWLRQ Rl WKH HQWHUSIMKX\QHH IXQG¥RPBWDIOE GVR DW
-XQH JROORZLQJ DUH WKH VLJQLILFDQW FKDQJHV LQ QHW SRVLWLRQ

a4 7KH 2&7' IXQG QHW-SRWLWLRIDBW 'XULQJ ILVFDO \HWKH WRWDO
QHW SRVLWLRQ LQFUKBDVRBULO\ UHVXOQWLQFUHIRPH LQ 7UDQVSRL
'HYHORSPHQW $FW 7'$ WUDQVIHUV WR EH XVHG LQ RSHUDWLQJ Rl
RSHUDWLRQV DORQJ ZLWK DQ LQFUHDVH LQ XVHU IHHV DQG FKDUJI
UHFRYHU\

a 7KH (ISUHVV /DQHV IXQG QHW SRVLWLROURDVHE RO \HEBUY
LQFUHDVH LV SULPDULO\ GXH WR RSHUDWLQJ UHYHQXHV LQ H[FHVV
LQYHVWPHQW HDUQLQJV
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*HQHUDO )XQG %XGJHWDU\ +LJKOLJKWYV

S5HYHQXHYV

7KH SULPDU\ VRXUFHV RI UHYHQXHV IRU WKH JHQHUDO IXQG DUH IURP |
UHYHQXHV ZHWHRUMWKDQ WKH ILQDO EXGKHW RY SULPDULO\ GXH WR 2&7$

OHMM) FRQWULEXWLRQV IURP RWKHU DJHQFLHV UHVXOWLQJ IURP O
DVVLVWDQFH DQG RIIVHW KLIKHMKDQLG@IKH ILQDO EXGJHW LQ DOORFD
LQYHVWPHQW HDUQLQJV ,Q DGGLWLRQ FDBRW®® DD/ WLKHV DLQPHD JEHDGIW W
RI WKH JUDQW UHYHQXHV DUH DVVRFLDWHG ZLWK DFWLYH WUDQVSRUWD
IDFLOLWLHV SURMHFWV

([SHQGLWXUHYV

$FWXDO H[SHQGLWXWRZBWKDIY) WKH ILQDO EXGHEHW LRM SULPDOIRZ\HGXH WR
WKDQ DQWLFLSDWHG JHQHUDO IXQG FRVW DOORFDWLRQ DQGRRIMWHW E\
WKDQ EXGJHWHG 6DODULHV DQG EHQH WWKD 8 [ 3HKGIVHWY ZE8 X GIHW SULP
YDFDQFLHV &DSLWDO RXWOMKXOKHHYX®EHG PDLQO\ IURP FDSLWDO SU
(QWHUSULVH $VVHW ODQDJHPHQW 6\WVWHP 5HSODFHPHQW SURMHFW 3ULF
EXGJHW KDV EHHQ FDUULHG RYHU LQ ILVFDO \HDU

&DSLWDO $VVHWV

$V RXQH 2&7% KDG QHW RI DFFXPXODWHG GHSUHFLDWLRQ LQYH
RI FDSLWDO DVVHWV LQFOXGLQJ ODQG EXLOGLQJV WUDQVLW YHKLFOH
DQG PDFKLQHU\ HTXLSPHQW DQG IXUQLWXUH 7DEOH

'XULQJ ILVFDO \HDAR7$xV FDS L WIDDF DN WM/ &DSLWDO DVVHWV UHOD
JRYHUQPHQWDIOQBBWEYHWLHWKLY LQFUHDVH LV GXH SULPDULO\ WR WKH
DFWLYLWLHY RQ WKH 2& 6WUHHWFDU SURMHFW &DSLWROUBEH\EY UHO

ZKLFK UHVXOWHG PDLQO\ IURP FRQVWUXFWLRQ LQ SURJUHVV U
,PSURYHPHQW SURMHFW

7DEOH
2UDQJH &RXQW\ 7UDQVSRUWDWLRQ $XWKRULW\
&DSLWDO $VVHWV QHW RI GHSUHFLDWLRQ

*RYHUQPHQWDOAXVLQHVY W\SH

$SFWLYLWLHV $FWLYLWLHV 7RWDO
/IDQG
5LJKW RI ZD\ LPSURYHPHQWYV ) o)
%XLOGLQJY DQG LPSURYHPHQWYV
7UDQVLW YHKLFOHYV 0] o)

ODFKLQHU\ HTXLSPHQW DQG IXUQLWXUH
,QWDQJLEOH ULJKW WR XVH EXLOGLQJ

,QWDQJLEOH ULJKW WR XVH HTXLSPHQW o) o]

,QWDQJLEOH ULJKW WR XVH 6XEVFULSWLRQ ] ]
%DVHG ,7 $SUUDQJHPHQWY 6%,7% o o o]
7R0O0 )DFLOLW\ J)UDQFKLVH o] o

&RQVWUXFWLRQ LQ SURJUHVYV
7RWDO
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ODMRU FDSLWDO DVVHW DGGLWLRQV GXULQJ WKH ILVFDO \HDU LQFOXGHG

a IRU WKH([SUHVYV /DQHV ,PSURYHPHQW 3URMHFW
a IRU M8«KBWUHHWFDU 3URMHFW

ODMRU FDSLWDO DVVHW GHOHWLRQV GXULQJ WKH ILVFDO \HDU LQFOXGHC

a IRBAHYHQXH YHKLFOHV UHWLUHPHQW

a IRRWKHU YHKLFOHVY UHWLUHPHQW
28&7$KDV RXWVWDQGLQJ FDSLWDO H[SHQGLWXUH FRPPLWPHQWYRWKH PR\
WKH |, ([SUHVV /DQHV ,PSURY H P HRQUNWSKIHR R1& W/ U H H W F D Ul FSW RWKHHF W
IUHHZD\ ZLGHQLQJ FRQVWUXFMRILRQ5SURMBEFW H[SUHVV ODQH WROO FRC
DQG IRU WKH 65 'LGHQLQJ- SQRMHFW2&A$ KDV DQ LQWDQJLEOH ULJ}

VXEVFULSWLRQ DVVHW 6%,7pVED OUBYRK®OWIRI LPSOHPHQWDWLRQ RI *$6%
WKLV \HDU

ORUH GHWDLOHG LQIRUPDWLRQ DERXW 2&7%$xV FDSLWDO DVVHWYV LV SUHV

/IRQJ WHUP '"HEW $GPLQLVWUDWLRQ

$V RXQH 2&7% KDG LQ ORQJ WHUP GHEW RXWVWDQGLR® FRPSDU
-XQH DV SUHVHQWHG LQGHFUMBYH 7KHLV SULPDULO\ DWWULEXWDE
GHIHDVDQFH RI %$1VDRM D VKRUW WHUP ILQDQFLQJ YHKLFOH GXULQJ

, ([SUHVYVY /DQHYV ,PSURYHPHQW 3URMHFW RIIVHW E\ QHW 7,),%$ /RDQ GL
LQ WKH FXUUHQW ILVFDO \HDU

7DEOH

2UDQJH &RXQW\ 7UDQVSRUWDWLRQ $XWKRULW\
2XWVWDQGLQJ 'HEW

*RYHUQPHQWDO%XVLQHVV W\SH

$FWLYLWLHV $FWLYLWLHV 7RWDO
6DOHV WD[ UHYHQXH ERQGYV o o
7RO0 URDG UHYHQXH UHIXQGLQJ
ERQGV o o]
7,),$ ORDQ o] o] o o
%$1 6HULHV o) o o o}
7RWDO

2&7%$xV ORQJ WHUP GHEW LV UDWHG E\ 6WDQGDUG -X@QRRUxV WKRHRG\xV |
ubwLQJVY DUH DV IROORZV

BWDQGDUG 3RREBRG\xV YLWFK
6DOHYV WD[ UHYHQXH ERQGV $$ $D $3
7RO0 URDG UHYHQXH UHIXQGLQJ BRQGYV $D $$
7,),$ ORDQ QD %D D QD

$GGLWLRQDO LQIRUPDWLRQ RQ 2&7$xV ORQJ WHUP GHEW FDQ EH IRXQG L
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(FRQRPLF DQG 2WKHU )DFWRUYV

7KH %RDUG RI 'LUHFWRUV %RDUG DGRSWHG WKH ILVFDO \HDU EXG
EXGIJHW ZDV GHYHORSHG LQ DFFRUGDQFH ZLWK WKH JRDOV RI WKH %RD
EDODQFHG EXGJHW LV D UHVXOW RI 2&7%xV RQJRLQJ HIIRUW WR GHOLY
WUDQVSRUWDWLRQ VROXWLRQV WR 2UDQJH &RXQW\ UHVLGHQWY DQG YLV

2&7% DQWLFLSDWHYV JURZWK IRU ERWK ORFDO DQG VWDWH VDOHV WD[HV
WKH JURZWK UDWH IRU WKH OHDVXUH 0 O VDOHV WD[ LV IRUHFDVWHG V
7TUDQVSRUWDWLRQ '"HYHORSPHQW $FW VDOHV WD[ ZKLFK VXSSRUWYV EXV |

8QGHU WKH YRWHU DSSURYHG 0 3URJUDP LPSURYHPHQWV WR IUHHZD
SURJUDPV ZLOO FRQWLQXH ,QFOXGHG LQ WKH 0 3URJUDP EXGJHW LV
SURMHFWY DQG PLOOLRQ LV EXGJHWHG WR LPSURYH VWUHHWY DQG U
IRU O 7UDQVLW SURJUDPV ZLWK PLOOLRQ IRU RQJRLQJ FRQVWUXFWLF
VXSSRUW UHJLRQDO UDLO

,Q ILVFDO \HDU WKH EXGIJHW WR VXSSRUWW KK GPHWWIK RV UWDKRHLFD S L
WR VXSSRUW EXV VHUYLFH OHYHOV RI XS WR PLOOLRQ VHUYLFH KRX
PLOOLRQ $ SRUWLRQ RI WKH FDSLWDO EXGJHW LQFOXGHV WKH SXUFKDV
2&7%$xV HIIRUWYV WR WHVW JHURKHPEXGEILRW BRAFBOOROWMRA\VXSSRUW IRU UHJ
VHUYLFH DQG SURYLGHV WKH IXQGLQJ QHFHVVDU\ WR UHWXUQ WR SH
VHUYLFH 8VDJH RI WKH ([SUHVV /DQHV LV H[SHFWHG WR GLS VOLJKWC
DOQWLFLSDWHG GHFUHDVH LQ WULSY GXH WR D VRIWHQLQJ LQ WKH HFRQR

&RQVWUXFWLRQ ZLOO DGYDQFH RQ WKH 2& 6WUHHWFDU SURMHFW LQ WKI
FRPSOHWLRQ RI[®KHVY /DRHYRYHPHQW 3URMHFW DQG RSHUDWLRQV EH
([SUHVV /DQHV LQ '"HFHPEHU

7KH ILVFDO \HDU EXGJHW GHOLYHUV RQ WKH %RDUGxV 6WUDWHJL|
UHVSRQVLELOLW\ WR WKH FRPPXQLW\ LQ SURYLGLQJ D EDODQFHG DQ
QHWZRUN ZKLFK NHHSV WKH UHVLGHQWY RI 2UDQJH &RXQW\ PRYLQJ VDIF

&RQWDFWLQJ 2&7$%$xV ODQDJHPHQW

7KLV ILQDQFLDO UHSRUW LV GHVLJQHG WR SURYLGH D JHQHUDO RYHUYL
LOQOWHUHVW LQ WKH JRYHUQPHQWxV ILQDQFHV DQG WR GHPRQVWUDWH 2&
4XHVWLRQV UHODWHG WR DQ\ RI WKH LQIRUPDWLRQ SURYLGHG LQ WKLV
VKRXOG EH DGGUHVVHG WR WKH )LQDQFH DQG $GPLQLVWUDWLRQ 'LYLV]
$XWKRULW\ BRXWK ODLQ 6WUHHW 3 2 %R] 2UDQJH &DOLIRUQLD
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6WDWHPHQW RI 1HW 3RVLWLRQ
-XQH
*RYHUQPH %XVLQHV\
DPRXQWY H[SUHVVHG LQ WKRXVDQGV $FWLYLW $FWLYLV 7TRWDO
SVVHWYV
&DVK DQG LQYHVWPHQWYV
S5HFHLYDEOHYV
,QWHUHVW
2SHUDWLQJ JUDQWYV
&DSLWDO JUDQWYV
2WKHU
,QWHUQDO EDODQFHV o}
"XH IURP RWKHU JRYHUQPHQWYV
&RQGHPQDWLRQ GHSRVLWYV
/HDVH UHFHLYDEOHYV
1RWH UHFHLYDEOH o}
,QYHQWRU\ o]
5SHVWULFWHG FDVK DQG LQYHVWPHQWYV
&DVK HTXLYDOHQWYV o
,OYHVWPHQWYV o)
B3UHSDLG UHWLUHPHQW
2WKHU DVVHWYV
$VVHWV KHOG IRU UHVDOH o}
&DSLWDO DVVHWV QHW
1RQGHSUHFLDEOH
'"HSUHFLDEOH DQG DPRUWL]DEOH
7RWDO DVVHWYV
"HIHUUHG 2XWIORZV RI GHVRXUFHYV
"HIHUUHG FKDUJH RQ UHIXQGLQJ
"HIHUUHG RXWIORZV SHQVLRQV
"HIHUUHG RXWIORZV 23(%
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV
/ILDELOLWLHV
$FFRXQWY SD\DEOH
$FFUXHG SD\UROO DQG UHODWHG LWHPV
$FFUXHG LQWHUHVW SD\DEOH
"XH WR RWKHU JRYHUQPHQWYV
8QHDUQHG UHYHQXH
2WKHU OLDELOLWLHYV
1RQFXUUHQW OLDELOLWLHV
'XH ZLWKLQ RQH \HDU
'XH LQ PRUH WKDQ RQH \HDU
7RWDO 23(% OLDELOLW\
1HW SHQVLRQ OLDELOLW\
7RWDO OLDELOLWLHV
"HIHUUHG ,QIORZV RI 5HVRXUFHV
"HIHUUHG LQIORZV RQ UHIXQGLQJ o}
"HIHUUHG LQIORZV SHQVLRQV
"HIHUUHG LQIORZV 23(%
'"HIHUUHG LQIORZYV OHDVHYV
7RWDO GHIHUUHG LQIORZV Rl UHVRXUFHV
1HW 3RVLWLRQ
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
SHVWULFWHG IRU
OHDVXUH 0 SURJUDP o}
OHDVXUH 0 (QYLURQPHQWDO OLWLJDWLRQ 3URJUDP o}
"HEW VHUYLFH
7UDQVSRUWDWLRQ SURJUDP o}
SHQVLRQ EHQHILWYV o]

&DSLWDO

2SHUDWLQJ UHVHUYH

6WDWH RI *RRG 5HSDLU 3URJUDP
BQUHVWULFWHG

oo

7TRWDO QHW SRVLWLRQ

6HH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV
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JRU WKH <HDUXQHGHG

1HW 5HYHQXHV ([SHQVHV C
3URJUDP 5HYHQXHV &KDQJHV LQ 1HW 3RVLWLR
,QGLUHBRWDUJHV2SHUDWLQXDSLWDO %XVLQHVV

DPRXQWYV H[SUHVVHG LQ ([SHQVH IRU *UDQWYV DOWGDQWY DRBHUQPHQWDSH
WKRXVDQGV ([SHQVHAMOORFDWHR®LF&&RQW UL EXWVRICRMDWL E X WHLFRMLW L WS AW LY L WARHW D O
YXQFWLRQV 3URJUDPV
3ULPDU\ JRYHUQPHQW

*RYHUQPHQWDO DFWLYLWLHV

*HQHUDO JRYHUQPHQW o]

OHDVXUH 0 SURJUDP o) o)

ORWRULVW VHUYLFHV 0o ) 0o

&RPPXWHU UDLO ) o

7RWDO JRYHUQPHQWDO DFWLYLWLHV o)

%XVLQHVYVY W\SH DFWLYLWLHV

JLIHG URXWH o)
3DUDWUDQVLW (o] (o] (o] o
7ROOURDG (o] o
JL[IHG JXLGHZD\ 0o 0] ) 6]
7RWDO EXVLQHVV W\SH DFWLYLWLHV o

7RWDO SULPDU\ JRYHUQPHQW o)

%XVLQHVV
*RYHUQPHQ WD\ H
LWISHFWLYLWLARWDO

*HQHUDO 5HYHQXHV
SURSHUW\ WD[HV (o]
6DOHV WD[HV o]
8QUHVWULFWHG LQYHVWPHQW HDUQLQJV
2WKHU PLVFHOODQHRXV UHYHQXHV
7UDQVIHUV o]

7TRWDO JHQHUDO UHYHQXHVY DQG WUDQVIHUV

&KDQJH LQ QHW SRVLWLRQ

1HW SRVLWLRQ EHJLQQLQJ

1HW SRVLWLRQ HQGLQJ

6HH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV
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%DODQFH 6KHHW *RYHUQPHQWDO )XQG\
-XOQH

IRFDO /7% '"HEW &DSLWDRYHUQPHQ®RNHU
DPRXQWV H[SUHVVHG LQ WKRXVYBQKBWDO /7% 7UDQVSRUWBMURFHIURMHFW)XQGV )XQ
$VVHWV
&DVK DQG LQYHVWPHQW o)
SHFHLYDEOHYV
,OWHUHVW
2SHUDWLQJ JUDQWYV o) o) o) )
&DSLWDO JUDQWYV o) o o) o) o)
2WKHU o) o) o)
'XH IURP RWKHU IXQGV o] (0] )
'XH IURP RWKHU JRYHUC o
&RQGHPQDWLRQ GHSRVI (o) o) o) (o) )
1RWH UHFHLYDEOH o) (0] )
5HVWULFWHG FDVK DQG
,QYHVWPHQWYV o) o) o) )
3UHSDLG UHWLUHPHQW o o o) o) o)
2WKHU DVVHWV o) o) o)
7RWDO $VVHWYV
/LDELOLWLHYV DQG )XQG %
/ILDELOLWLHYV
$FFRXQWY SD\DEOH o]
$FFUXHG SD\UROO DQG o) o) o) (o) )
&RPSHQVDWHG DEVHQFF (0] o) (0] ) )
'XH WR RWKHU IXQGV o) o)
'XH WR RWKHU JRYHUQP o)
8QHDUQHG UHYHQXH R o o) o) o)
2WKHU OLDELOLWLHYV o) o) o) o)
7RWDO /LDELOLWLHV o)
'"HIHUUHG ,QIORZV RI 5HVF
8QDYDLODEOH UHYHQXH JUDQW i .
UHLPEXUVHPHQWYV o) o)
8QDYDLODEOH UHYHQXH
IURP RWKHUV DQG R\ o) o) o) o) )
8QDYDLODEOH UHYHQXH o) 0 0 o) o)
7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV o) o]
YXQG %DODQFHV
1RQVSHQGDEOH
1RWH UHFHLYDEOH o) o) o) o) )
S3UHSDLG UHWLUHPHQW (0] o] o) o) )
2WKHU DVVHWV GHSR
SUHSDLG DPRXQWYV o) o) )
5SHVWULFWHG IRU
7UDQVSRUWDWLRQ SUR o) o)
ORWRULVW VHUYLFHV o) o) o) o) o)
'"HEW VHUYLFH o) o o) o) o)
B3HQVLRQ EHQHILWV o) o) o) o) )
$VVLIQHG WR
OHWUROLQN UDLO RSHL o] o) o] (o) o)
8QDVVLJQHG o) o) o) o) o)

7RWDO )XQG %DODQFHV

7TRWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI
S5HVRXUFHV DQG )XQG %DODOQFHV

6HH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV
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5SHFRQFLOLDWLRQ Rl WKH %DODQFH 6KHHW RI *RYHUQPHQWDO )XQGV W

-XQH

DPRXQWV H[SUHVVHG LQ WKRXVDQGYV

$PRXQWY UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHYVY LQ WKH 6WDWHPHQW RI 1F

IXQG EDODQFHV SDJH

7TRWDO

HG WR OHDVHV DUH QRW ILQDQFLDO UHVRXUF!

QRW FXUUHQW ILQDQFLDO UHVRXUFHY DQG D«

&DSLWDO DVVHWYV XVHG LQ JRYHUQPHQWDO DFWLYLWLHY DUH QRW ILQDQF

IXQGV

WKHUHIRUH DUH QRW UHSRUWHG LQ WKH

G ZLWKLQ WKH DYDLODEI

LQJ LV QRW GXH DQG SD\DEOH L
IXQGV

DQG
WKH

DQG SD\DEOH LQ WKH F

DQG SD\D

GXH DQG

1HW SRVLWLRQ RI JRYHUQPHQWDO DFWLYLWLHV SDJH

6HH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV
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BWDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ
*RYHUQPHQWDO )XQGYV
JRU WKH <HDUXQHGHG

*HQHUDAQRQPDMRU 7RWDO
/IRFDO /7% '"HEW&DSLWPROYHUQPHORWMHM QPHQWDO
DPRXQWY H[SUHVVHG LQ WKRXNWDD®V$ 7UDQVSRUWMMYRBEHAURMHFW)XQGV YXQGV
SHYHQXHV
6DOHV WD] 0o o) o
7UDQVSRUWDWLRQ LPSURYHPHQW IHHO (o] o] (o]
9HKLFOH UHJLVWUDWLRQ IHHVO o] (o] o] (o]
JLQHV o] o) o) (o] (o]
&RQWULEXWLRQV IURP RWKHU DJHQFLHV o o} (o]
,QWHUHVW DQG LQYHVWPHQW HDUQLQJV (o]
&DSLWDO DVVLVWDQFH JUDQWYV o] (o] o] (o]
OLVFHOODQHRXV o] o] o]
7RWDO UHYHQXHV
(ISHQGLWXUHV
&XUUHQW
*HQHUDO JRYHUQPHQW o]
7UDQVSRUWDWLRQ
&RQWULEXWLRQV WR RWKHU ORFDO ) ) )
DIJHQFLHYV o o 0o
&DSLWDO RXWOD\ (o] o]
"HEW VHUYLFH
B3ULQFLSDO o) o] ) o) o)
,QWHUHVW o) o] ) o) o)
7RWDO H[SHQGLWXUHYV
([FHVV GHILFLHQF\ RI UHYHQXHV RYHU
XQGHU H[SHQGLWXUHV
2WKHU ILQDQFLQJ VRXUFHV XVHV
7UDQVIHUV LQ o) (o]
7UDQVIHUV RXW 0o o]
3URFHHGV IURP VDOH RI FDSLWDO DVOHWV o) o] o] (o]
7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV
1HW FKDQJH LQ IXQG EDODQFHV
)XQG EDODQFHV EHJLQQLQJ o]

YXQG EDODQFHV HQGLQJ

6HH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV
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S5HFRQFLOLDWLRQ RI WKH 6WDWHPHQW RI 5HYHQ X

&KDQJHV LQ )XQG %DODQFHV RI *RYHUQPHQWDO )XQGV

JRU WKH <HDUXQHGHG

DPRXQWYVY H[SUHVVHG LQ WKRXVDQGYV

$PRXQWY UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHYVY LQ WKH 6WDWHPHQW RI $

WRWDO JRYHUQPHQWDO IXQGV SDJH

1HW FKDQJH LQ IXQG EDODQFHV

v
Q

OODQHRXV WUDQVDFWLRQV LQYROYLQJ FDSL
VH QHW SRVLWLR

\%
U

ULRXV PLVFH
V WR LQFUHD

YD
L

FWLYLWLHYVY GR QRW UHTXL
G DV H[SHQGLWXUHV LQ JRY

$
H

R
Uuw

&KDQJH LQ QHW SRVLWLRQ RI JRYHUQPHQWDO DFWLYLWLHYVY SDJH

6HH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV
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6WDWHPHQW RI 1HW 3RVLWLRQ
SURSULHWDU\ )XQGV
-XOH

, 1RQPDMRURW
([SUHVV([SUHVV 2& (QWHUS
DPRXQWY H[SUHVVHG LQ WKR2XMQGVDQHYV /DQHV 6WUHHWRFRQGV )X
$VVHWYV
&XUUHQW DVVHWYV
&DVK DQG LQYHVWPHQWYV o}
SHFHLYDEOHYV
,QWHUHVW o] ¢)
2SHUDWLQJ JUDQWYV o) o o) o)
&DSLWDO JUDQWYV o] o o] o
9LRODWLRQV QHW o) o] o) o]
YDUHER] o] o o] o
2WKHU o o]
'XH IURP RWKHU IXQGV o) o] o)
'XH IURP RWKHU JRYHUQPHQWYV o o] o
&RQGHPQDWLRQ GHSRVLWYV e) ) ¢) o)
/HDVH UHFHLYDEOHV o] o o] o
,QYHQWRU\ o] o o] o
3UHSDLG UHWLUHPHQW ) o] o) o]
2WKHU DVVHWYV o o]
7RWDO FXUUHQW DVVHWYV
1RQFXUUHQW DVVHWYV
5SHVWULFWHG FDVK DQG LQYHVWPHQWYV
&DVK HTXLYDOHQWYV o] o)
/IRQJ WHUP YLRODWLRQ UHFHLYOEOHYVY QHW o )
/HDVH UHFHLYDEOHYV o) o] o]
&DSLWDO DVVHWV QHW
1RQGHSUHFLDEOH o}
'"HSUHFLDEOH DQG DPRUWL]DEOH o
7RWDO QRQFXUUHQW DVVHWYV o}
7RWDO DVVHWYV
'"HIHUUHG 2XWIORZV RI 5HVRXUFHV
'"HIHUUHG FKDUJH RQ UHIXQGLQD o o] o
'"HIHUUHG RXWIORZV SHQVLRQV ) o] ¢) o)
'"HIHUUHG RXWIORZV 23 (% o] o o] o
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV o o} o
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1HW 3RVLWLRQ
3URSULHWDU\ )XQGV &RQWLQXHG

6WDWHPHQW RI

-XOH

SuU
DPRXQWYV H[SUHVVHG LQ WKR2&MDQGVDQ

/ILDELOLWLHV

&XUUHQW OLDELOLWLHV
$FFRXQWV SD\DEOH
$FFUXHG SD\UROO DQG UHODWHG LWHP®
$FFUXHG LQWHUHVW
'XH WR RWKHU IXQGV
&ODLPV SD\DEOH o] o]
'XH WR RWKHU JRYHUQPHQWYV
8QHDUQHG UHYHQXH
2WKHU OLDELOLWLHV

&XUUHQW SRUWLRQ RI ORQJ WHUP OLDELOLWLHV

/HDVH OLDELOLWLHYV (0]
6XEVFULSWLRQ OLDELOLWLHYV 0o

o
o

o)

000000 O0

O

o O

OO0 0O0O0O0o

7TRWDO FXUUHQW OLDELOLWLHYV

1RQFXUUHQW OLDELOLWLHV
&ODLPV SD\DEOH o] o]
7RWDO 23(% OLDELOLW\ o
1HW SHQVLRQ OLDELOLW)\ o}
2WKHU ORQJ WHUP OLDELOLWLHV
/HDVH OLDELOLWLHYV o)
6XEVFULSWLRQ OLDELOLWLHV o

(o N e N e Ne)

(oo e o)

7TRWDO QRQFXUUHQW OLDELOLWLHYV

(o} [e)

7TRWDO OLDELOLWLHV

'"HIHUUHG ,QIORZV RI 5HVRXUFHYV
'"HIHUUHG LQIORZV SHQVLRQV
'"HIHUUHG LQIORZV 23(%
'HIHUUHG LQIORZV RQ UHIXQGLQY
'"HIHUUHG LQIORZV OHDVHV

o O O O

7RWDO GHIHUUHG LQIORZV Rl UHVRXUFHVO

o0 OO

1HW 3RVLWLRQ
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5SHVWULFWHG IRU
'"HEW VHUYLFH o]
&DSLWDO o]
2SHUDWLQJ UHVHUYHV o)
6WDWH RI *RRG 5HSDLU 3URJUDP o
S8QUHVWULFWHG

o OO0 O

(@}

O

o OO0 O

7RWDO QHW SRVLWLRQ

ojlo0oo o oo

6HH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV
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SHFRQFLOLDWLRQ RI WKH 6WDWHPHQW RI 1HW 3RV
WR WKH 6WDWHPHQW RI 1HW 3RVLWLRQ
-XOH

DPRXQWY H[SUHVVHG LQ WKRXVDQGV

$PRXQWYVY UHSRUWHG IRU EXVLQHVYV W\SH DFWLYLWLHY LQ WKH 6WDWHPHQW RI 1}
7TRWDO QHW SRVLWLRQ SDJH

,QWHUQDO VHUYLFH IXQGV DUH XVHG E\ PDQDJHPHQW WR FKDUJH WKH FRVWYV
PDQDJHPHQW WR LQGLYLGXDO IXQGV 7KH DVVHWV DQG OLDELOLWLHV RI V
DQG ZRUNHUV FRPSHQVDWLRQ LQWHUQDO VHUYLFH IXQGV DUH LQFOXGHG
DFWLYLWLHV $GGLWLRQDOO\ WKH HIIHFW RI WKH HOLPLQDWLRQ HQWULHYV
*RYHUQPHQWDO DQG WKH %XVLQHVV W\SH DFWLYLWLHV DQG WKH *RYHUQP
VKDUH RI WKH DOORFDWLRQ Rl WKH SURILW DQG ORVV Rl WKH :RUNHUV &R
BHUYLFH )XQG LV LQFOXGHG LQ WKLV GLIIHUHQFH

1HW SRVLWLRQ RI EXVLQHVYV W\SH DFWLYLWLHV SDJH

6HH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV



25$1*( &2817< 75$163257$7,21 $87+25,7<
BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HYV
3URSULHWDU\ )XQGYV
JRU WKH <HDUXQ@GHG

, 1RQPDMRURWDO,QWHUQDO
([SUHVV([SUHVV 2& (QWHUSUAHWY LFH
DPRXQWY H[SUHVVHG LQ WKRX2MDIQGY /DQHV /DQHV 6WUHHWEFRPQGYV )XQGV
2SHUDWLQJ UHYHQXHV
8VHU IHHV DQG FKDUJHV o o} o}
&KDUJHV IRU VHUYLFHV o] o] o]
7RWDO RSHUDWLQJ UHYHQXHYV o) )
2SHUDWLQJ H[SHQVHYV
:DJHV VDODULHV DQG EHQHILWYV o) o) o) o)
ODLQWHQDQFH SDUWYV DQG IXHO o) o) e) o)
3XUFKDVHG VHUYLFHV o} o} o}
$GPLQLVWUDWLYH VHUYLFHV
2WKHU o]
,OVXUDQFH FODLPV DQG SUHPLXP& o) )
B3URIHVVLRQDO VHUYLFHV
*HQHUDO DQG DGPLQLVWUDWLYH ) o
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ o] o]
7RWDO RSHUDWLQJ H[SHQVHYV
2SHUDWLQJ LQFRPH ORVYV
1RQRSHUDWLQJ UHYHQXHV H[SHQVHV
6WDWH WUDQVLW DVVLVWDQFH 0] o) o] o]
JHGHUDO RSHUDWLQJ DVVLVWDQFH JUDQW®YV o ) o
B3URSHUW\ WD[HV DOORFDWHG E\ WKH &RXQW\ RI ) )
2UDQJH 0 o} o} o}
,QYHVWPHQW HDUQLQJV o}
,QWHUHVW LQFRPH H[SHQVH 0o o
2WKHU o] o]
7RWDO QRQRSHUDWLQJ UHYHQXHV 6]
,QFRPH ORVV EHIRUH FRQWULEXWLRQV DQG
WUDQVIHUV
&DSLWDO FRQWULEXWLRQV o) o) o) o)
7UDQVIHUV LQ o) o) o)
7UDQVIHUV RXW o) o) o)
&KDQJH LQ QHW SRVLWLRQ o}
7RWDO QHW SRVLWLRQ EHJLQQLQJ ¢}
7RWDO QHW SRVLWLRQ HQGLQJ ]

6HH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV
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5HFRQFLOLDWLRQ Rl WKH 6WDWHPHQW RI 5HYHQXHV ([S}

&KDQJHV LQ 1HW 3RVLWLRQ RI 3URSULHWDU\ )XQGV WR WKH 6
JRU WKH <HDUXQHGHG

DPRXQWY H[SUHVVHG LQ WKRXVDQGYV

$PRXQWY UHSRUWHG IRU EXVLQHVYV W\SH DFWLYLWLHY LQ WKH 6WDWHPHQW RI $F

I1HW FKDQJH LQ IXQG QHW SRVLWLRQ WRWDO HQWHUSULVH IXQGV SDJH

,QWHUQDO VHUYLFH IXQGVY DUH XVHG E\ PDQDJHPHQW WR FKDUJH WKH FRVWYV RI
WR LQGLYLGXDO IXQGV 7KH QHW UHYHQXH RI WKH JHQHUDO OLDELOLW\ DQ
LQWHUQDO VHUYLFH IXQGYV DUH LQFOXGHG LQ EXVLQHVYV W\SH DFWLYLWLHYV
1HW 3RVLWLRQ $GGLWLRQDOO\ WKH HIIHFW RI DOORFDWLQJ WKH ZRUNHU\
6HUYLFH )XQG ORVV WR WKH JRYHUQPHQWDO DFWLYLWLHV LV LQFOXGHG LC

&KDQJH LQ QHW SRVLWLRQ RI EXVLQHVY W\SH DFWLYLWLHV SDJH

6HH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV



25%$1*( &2817< 75%$163257%$7,21 $87+25,7<
6WDWHPHQW RI &DVK YORZV
SURSULHWDU\ )YXQGV
JRU WKH <HDUXQ@HGHG
, 1RQPD) ,QWH
([SUH ([SUH 2& BHUY
DPRXQWV H[SUHVVHG LQ WKRXVRGYV /DQH /DQH 6WUHH 7RWDOXQG
&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
5HFHLSWV IURP FXVWRPHUV DQG XVHUV 0o o] 0o
5HFHLSWV IURP LQWHUIXQG VHUYLGHV SWRYLGHG o] o
3D\PHQWV WR VXSSOLHUV
3D\PHQWV WR FODLPDQWV ) ) ) o o
3D\PHQWYV WR HPSOR\HHYV ) ) o o]
3D\PHQWV IRU LQWHUIXQG VHUYLFHV XVHG
$GYHUWLVLQJ UHYHQXH UHFHLYHG ) ) o o]
OLVFHOODQHRXVY UHYHQXH UHFHLYHG o] o
1HW FDVK SURYLGHG E\ XVHG IRU RSHUDWLQJ
DFWLYLWLHV
&DVK IORZV IURP QRQFDSLWDO ILQDQFLQJ DFWLYLWLHV
2SHUDWLQJ DVVLVWDQFH JUDQWY UHFHL®HG O o] )
S3URSHUW\ WD[HV UHFHLYHG ) ) o] )
SHLPEXUVHPHQW IURP RWKHU JRYHUQPHQWYV O o o]
6WDWH WUDQVLW DVVLVWDQFH IXQGY UHFHLYHG o o]
7UDQVIHUV IURP RWKHU IXQGV ) )
7UDQVIHUV WR RWKHU IXQGV o] )
1HW FDVK SURYLGHG E\ XVHG IRU QRQFDSLWDO ]
ILQDQFLQJ DFWLYLWLHV o}
&DVK IORZV IURP FDSLWDO DQG UHODWHG ILQDQFLQJ
DFWLYLWLHV
&DSLWDO JUDQWV IRU DFTXLVLWLRQ DQG FRQVWUXFWLRQ RI ]
FDSLWDO DVVHWV o} o o} o}
SURFHHGV IURP LVVXDQFH RI ORQJIJOWHUPOGHEWO o) o) o)
B3ULQFLSDO SD\PHQW RQ ORQJ WHUP GHEW o) o)
,OWHUHVW SDLG RQ ORQJ WHUP GHEW o) o)
$FTXLVLWLRQ DQG FRQVWUXFWLRQ RI FDSLWDO DVVHWY o}
1HW FDVK XVHG IRU FDSLWDO DQG UHODWHG ILQDQFLQJ _ ]
DFWLYLWLHV o o]

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV
,QYHVWPHQW HDUQLQJV

1HW FDVK SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK )
HTXLYDOHQWYV o)
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI \HDU O
&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU o)

6HH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV



25%$1*( &2817< 75%$163257%$7,21 $87+25,7<
6WDWHPHQW RI &DVK YORZV
SURSULHWDU\ )XQGV &RQW
JRU WKH <HDUX@HGHG
, 1RQPDMRU WHU
([SUHVIYSUHVV 2& uyL
DPRXQWY H[SUHVVHG LQ WKRXWVRIFGY /DQHV/DQHV6WUHHWRRW D QGV
5SHFRQFLOLDWLRQ RI RSHUDWLQJ LQFRPH ORVV WR
QHW FDVK SURYLGHG E\ XVHG IRU RSHUDWLQJ
DFWLYLWLHYV
2SHUDWLQJ LQFRPH ORVYV
$GMXVWPHQWY WR UHFRQFLOH RSHUDWLQJ LQFRPH
ORVV WR QHW FDVK SURYLGHG E\ XVHG IRU
RSHUDWLQJ DFWLYLWLHV
'"HSUHFLDWLRQ H[SHQVH o] o]
$PRUWL]DWLRQ Rl IUDQFKLVH DIWHHPHQW O o] o]
$GYHUWLVLQJ UHYHQXH o) o] o) )
OLVFHOODQHRXYV o o] o
,QVXUDQFH UHFRYHULHYV o) o) o] o]
&KDQJH LQ DVVHWY DQG OLDELOLWLHYV
5HFHLYDEOHYV o] o]
'XH IURP RWKHU JRYHUQPHQWYV o o o] o
,QYHQWRU\ o) o] o] o]
3UHSDLG UHWLUHPHQW o) o] o )
2WKHU DVVHWYV o] o]
'"HIHUUHG RXWIORZV Rl UHVRXUFHV SBQVLRQV e) )
'"HIHUUHG RXWIORZV Rl UHVRXUFHV 28(% o] o) )
$FFRXQWV SD\DEOH o] o)
$FFUXHG SD\UROO DQG UHODWHG LWHBV o] o) )
&RPSHQVDWHG DEVHQFHV o] o] o) )
&ODLPV SD\DEOH o] o o o]
'XH WR RWKHU JRYHUQPHQWYV o] o) )
8QHDUQHG UHYHQXH o) o) )
2WKHU OLDELOLWLHYV o] o o] o]
7RWDO 23(% OLDELOLW\ o] o] o) )
1HW SHQVLRQ OLDELOLW\ o] o] o) )
'"HIHUUHG LQIORZV Rl UHVRXUFHV SH®VLRQW o) )
'"HIHUUHG LQIORZV RI UHVRXUFHV 23(& o] o) o)
7RWDO DGMXVWPHQWYV o
1HW FDVK SURYLGHG E\ XVHG IRU RSHUDWLQJ
DFWLYLWLHV
5SHFRQFLOLDWLRQ RI FDVK DQG FDVK HTXLYDOHQWYV
WR VWDWHPHQW RI QHW SRVLWLRQ
&DVK DQG LQYHVWPHQWYV o}
5 HVWULFWHG FDVK DQG FDVK HTXLYDOHQWV O o] o]
7RWDO FDVK DQG FDVK HTXLYDOHQWYV 0O
1RQFDVK FDSLWDO ILQDQFLQJ DQG LQYHVWLQJ
DFWLYLWLHYV
8QUHDOL]HG LQYHVWPHQW HDUQLQJV o} o}
$PRUWL]DWLRQ RI ERQG SUHPLXP O o] o) o)
$PRUWL]DWLRQ RI GHIHUUHG DPRXQW RQ UHIXOGLQJ O o)
BURFHHGV IURP LVVXDQFH RI ORQJ WHUP GHEW ) ]
7,),$ ORDQ o] o o} ¢}
,QWHUHVW DFFUHWLRQ RQ 7,),$ OB®DQ o o] )
BULQFLSDO SD\PHQW RQ ORQJ WHUP GHEW ] ]
%$1 o} o o} o}
&DSLWDO DVVHWY DFFUXHG LQ DFFRXQW)Y SD\DEOH o) o}
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“XQH
DPRXQWYV H[SUHVVHG LQ WKRXVDQGYV

6800$5< 2) 6,*1,),&$17 $&&2817,1* 32/,&,(6

S5HSRUWLQJ (QWLW\

2Q -XQH XQGHU WKH DXWKRULW\ RI BHQDWH %LOO WKH 2UDQ
2&7$ ZDV IRUPHG DV D VSHFLDO GLVWULFW E\ PHUJLQJ WKH IROORZLC

2UDQJH &RXQW\ 7UDQVSRUWDWLRQ &RPPLVVLRQ 2&7&

2UDQJH &RXQW\ 7UDQVLW 'LVWULFW 2&7'

2UDQJH &RXQW\ /RFDO 7UDQVSRUWDWLRQ )XQG /7)

2UDQJH &RXQW\ 8QLILHG 7TUDQVSRUWDWLRQ 7UXVW 2&877

7UDQVLW 'HYHORSPHQW 5HVHUYH

2UDQJH &RXQW)\ /RFDO 7UDQVSRUWDWLRQ $XWKRULW\ /7%

BWDWH 7UDQVLW $VVLVWDQFH )XQG 678%$)

2UDQJH &RXQW\ 6HUYLFH $XWKRULW)\ IRU JUHHZD\ (PHUJHQFLHV 68%)(
2UDQJH &RXQW\ &RQVROLGDWHG 7UDQVSRUWDWLRQ 6HUYLFHV $JHQF
2UDQJH &RXQW\ &RQJHVWLRQ ODQDJHPHQW $JHQF\

2Q -DQXDU\ 2&7% SXUFKDVHG IURP WKH &DOLIRUQLD 3ULYDWH 7U
LQWHUHVW LQ D IUDQFKLVH DJUHHPHQW IRU D WROO IDFLOLW\ VHH QR

7TKH 2&7% %RDUG RI 'LUHFWRUV %RDUG FRQVLVWYV RI PHPEHUV )LYH
%RDUG RI 6 XSHUYLVRUYV PHPEHUVY DUH FLW\ UHSUHVHQWDWLYHV RC
SRSXODWLRQ ZHLJKWHG YRWLQJ DQG RQH SHU VXSHUYLVRULDO GL)
PHWKRG WZR SXEOLF PHPEHUV QHLWKHU RI ZKRP FDQ EH DQ HOHFV
RIILFLDO GXULQJ WKH SUHYLRXV IRXU \HDUV DQG RQH LV D QRQ YRV
JRYHUQRU &DOWUDQV 'LVWULFW 'LUHFWRU

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY SUHVHQW WKH JRYHUQPE
ZKLFK 2&7$ LV FRQVLGHUHG DFFRXQWDEOH %OHQGHG FRPSRQHQW X
JRYHUQPHQWxV RSHUDWLRQV HYHQ WKRXJK WKH\ DUH OHJDOO\ VHSD
XQLWV DUH DSSURSULDWHO\ SUHVHQWHG DV IXQGV RI WKH SULPDU\ JR

7KH 2UDQJH &RXQW\ /RFDO 7UDQVSRUWDWLRQ $XWKRULW\ /78 D EOF
FUHDWHG SXUVXDQW WR WKH SURYLVLRQV RI WKH /RFDO 7UDQVSRL
FRPPHQFLQJ ZLWK 6HFWLRQ RI WKH &DOLIRUQLD 3XEOLF 8WLOLW
1R DGRSWHG E\ WKH %RDUG RI 'LUHFWRUV Rl WKH /7$ RQ $XJXV
WKH %RDUG RI 'LUHFWRUV IRU WKH /7$ ODQDJHPHQW RI 2&7$% LV UHVS
BHSDUDWH ILQDQFLDO VWDWHPHQWYVY IRU WKH /7$ DUH SUHSDUHG DQGC
$GPLQLVWUDWLRQ 'LYLVLRQ

7KH 2UDQJH &RXQW\ 6HUYLFH $XWKRULW\ IRU )UHHZD\ (PHUJHQFLHV 6%
2&7% zDV FUHDWHG E\ 6HQDWH %LOO ZKLFK DXWKRUL]JHG WKH &R
DSSURYDO IURP D PDMRULW\ RI WKH FLWLHV ZLWK D PDMRULW\ RI WK
6$)( EHIJDQ WKH LPSOHPHQWDWLRQ DQG RSHUDWLRQ RI D IUHHZD\ V\VW
HPHUJHQFLHYV 6%$)( LV IXQGHG E\ D DEVROXWH GROODUV IHH SDLC
7KH %YRDUG DOVR VHUYHV DV WKH %RDUG RI 'LUHFWRUV IRU 6%$)( 0DQI
WKH RSHUDWLRQV RI 6$)( 6HSDUDWH ILQDQFLDO VWDWHPHQWY DUH QF

7KH 2UDQJH &RXQW\ 7UDQVLW 'LVWULFW 2&7' D EOHQGHG FRPSRQHQ
DFW RI WKH &DOLIRUQLD 6WDWH /HILVODWXUH LQ DQG DSSURVYHC
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1RYHPEHU 2&7'" FRPPHQFHG RSHUDWLQJ D SXEOLF WUDQVSRUWDW
$XIXVW 2&7' LV SULPDULO\ IXQGHG E\ WKH /RFDO 7UDQVSRUWDWLR
D RQH TXDUWHU FHQW RI WKH JHQHUDO VDOHVY WD[ FROOHFWHG VWDW
RI 'LUHFWRUV IRU 2&7' ODQDJHPHQW RI 2&7%$ LV UHVSRQVLEOH IRU W
ILQDQFLDO VWDWHPHQWY DUH QRW LVVXHG IRU 2&7'

7TKHUH DUH PDQ\ RWKHU JRYHUQPHQWDO DJHQFLHV LQFOXGLQJ WKH
VHUYLFH ZLWKLQ WKH DUHD VHUYHG E\ 2&7%$ 7KHVH RWKHU JRYHUQP
HOHFWHG JRYHUQLQJ ERDUGY DQG DUH WKHUHIRUH QRW XQGHU WKH
IRU WKHVH DIJHQFLHV LV QRW LQFOXGHG LQ WKH DFFRPSDQ\LQJ ILQDQT

2&7% LV IXQGHG SULPDULO\ E\ VDOHV WD[ IDUHER[ FROOHFWLRQV W}
DQG YDULRXV IHGHUDO DQG VWDWH JUDQW SURJUDPV 2&7% RYHUVHLEL
wWuDQVLW DQG WKH ([SUHVYV /DQHV RSHUDWLRQV DGPLQLVWHUV WK
VDOHV WD[ UHYHQXHYV FRRUGLQDWHY IUHHZD\ DQG UHJLRQDO URD!
DGYRFDWH DQG IDFLOLWDWRU RI VWDWH DQG IHGHUDO WUDQVSRUWDW

%DVLYVY RI 3UHVHQWDWLRQ

2&7%$xV EDVLF ILQDQFLDO VWDWHPHQWY FRQVLVW RI JRYHUQPHQW ZLC
QHW SRVLWLRQ DQG D VWDWHPHQW RI DFWLYLWLHY DQG IXQG ILQDQF
OHYHO RI ILQDQFLDO LQIRUPDWLRQ

*RYHUQPHQW ZLGH 6MKBHIWMHPBIWWRHQW RI QHW SRVLWLRQ DQG WKH VWI

LQIRUPDWLRQ IRU DOO RI WKH QRQILGXFLDU\ DFWLYLWLHV RI 2&7% 7
LQWHUQDO VHUYLFH IXQG DFWLYLW\ SURYLGHG DQG XVHG KDV EHHQ |
VHUYLFH IXQG DFWLYLW\ SUHGRPLQDWHO\ VHUYHV WKH 2&7' (QWHU
EDODQFHY DUH LQFOXGHG LQ WKH EXVLQHVV WASH DFWLYLWLHV ,QCcC
IXQFWLRQV SURJUDPVY RQ WKH VWDWHPHQW RI DFWLYLWLHV LQ D VH
$OORFDWLRQ U *RYHUQPHQWDO DFWLYLWLHV ZKLFK QRUPDOO\ DUH V
UHYHQXHY DUH UHSRUWHG VHSDUDWHO\ [ URP EXVLQHVYV W\SH DFWLYI
FKDUJHV DQG IHHV IRU VXSSRUW

7TKH VWDWHPHQW RI DFWLYLWLHV GHPRQVWUDWHYVY WKH GHJUHH WR

IXQFWLRQ DUH RIIVHW E\ SURJUDP UHYHQXHV 3URJUDP H[SHQVHV L(
FOHDUO\ LGHQWLILDEOH ZLWK D VSHFLILF IXQFWLRQ ,QWHUHVW H[SH
DQG FRPPHUFLDO SDSHU WKH WD[DEOH ERQGV DQG DGYDQFHV IURP
HI[SHQVH RI WKH OHDVXUH 0 SURJUDP IL[HG URXWH DQG WROO URDG
PLVOHDGLQJ WR H[FOXGH WKH LOQWHUHVW IURP GLUHFW H[SHQVHV DQ
WR WKH FUHDWLRQ RU FRQWLQXLQJ H[LVWHQFHXQHVKHVH GWRUHNVRW )
HISHQVH LQFRPH RQG ZDV LQFOXGHG LQ OHDVXUH 0 DQG WROO U
UHVSHFWLYHO\ 3URJUDP UHYHQXHV LQFOXGH FKDUJHV WR FXVWRPH
GLUHFWO\ EHQHILW IURP VHUYLFHV RU SULYLOHJHV SURYLGHG E\ D JL
WKDW DUH UHVWULFWHG WR PHHWLQJ WKH RSHUDWLRQDO RU FDSLWDC
DQG RWKHU UHYHQXHV DUH QRW UHSRUWHG DV SURJUDP UHYHQXHYV
UHYHQXHYV

)XQG J)LODQFLDO 6 WHWIEKKRIHEQWQYDQFLDO VWDWHPHQWY SURYLGH LQIRUF

6HSDUDWH VWDWHPHQWYVY IRU HDFK IXQG FDWHJRU\ O JRYHUQPHQWDO
HPSKDVLV RI IXQG ILQDQFLDO VWDWHPHQWY LV RQ PDMRU JRYHUQPHQ
LQ D VHSDUDWH FROXPQ $00 UHPDLQLQJ JRYHUQPHQWDO DQG HQWHU
DV QRQPDMRU IXQGYV
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2&7%

a

2&7%

UHSRUWY WKH IROORZLQJ PDMRU JRYHUQPHQWDO IXQGV

*HQHUDO OXIX&V IXQG LV WKH JHQHUDO RSHUDWLQJ IXQG RI 2&7$

ILQDQFLDO UHVRXUFHVY RI WKH JHQHUDO JRYHUQPHQW DV ZHOO
H[FHSW IRU WKRVH UHTXLUHG WR EH DFFRXQWHG IRU LQ DQRWKF
*$6% 6WDWHPHQW 1R WKH $GGLWLRQDO 5HWLUHH %HQHILW
6FKRODUVKLS IXQG DUH UHSRUWHG DV SDUW RI WKH *HQHUDO )X
7TKHVH WZR IXQGYV ZHUH SUHYLRXVO\ UHSRUWHG DV ILGXFLDU\ IXQ

/IRFDO 7UDQVSRUWDWLRQ $XVWKRKLW\VSRAFLDOQBHYHQXH IXQG DF
UHYHQXHY UHFHLYHG DQG H[SHQGLWXUHV PDGH DQG LV UHVWUL
2UDQJH &RXQW\ 7UDIILF ,PSURYHPHQW DQG *URZWK ODQDJHPHQW
SURYLGHG E\ D RQH KDOI SHUFHQW VDOHV DQG XVH WD[ DVVHV
OHDVXUH 0 ZKLFK EHFDPH HIIHFWLYH $SULO DQG PRUH UF
DGGLWLRQDO \HDUV IURP $SULO WR ODUFK 7KH 0
DSSURYHG LQ DQ HOHFWLRQ E\ WKH YRWHUV RI 2UDQJH &RXQW\ L
EH HISHQGHG RQ SURMHFWV LQFOXGHG LQ WKH RUGLQDQFH

/IRFDO 7UDQVSRUWDWLRQ7KXGVSHFLDO UHYHQXH IXQG DFFRXQW
UHFHLYHG DQG H[SHQGLWXUHV PDGH DQG LV UHVWULFWHG IRU >
2UDQJH &RXQW\ )XQGLQJ LV JHQHUDWHG IURP D RQH TXDUWHU !
SXUVXDQW WR WKH &DOLIRUQLD 7UDQVSRUWDWLRQ 'HYHORSPHQ
PRQLHV PXVW EH PDGH LQ DFFRUGDQFH ZLWK 7'$ SURYLVLRQV

/7% '"HEW 6HUYLPH7IQGIXQG DFFRXQWV IRU WKH UHVRXUFHV DFFX
PDGH IRU SULQFLSDO DQG LQWHUHVW RQ ORQJ WHUP GHEW RI WK

*HQHUDO &DSLWDO B®DURKIHWFWXPEQEGY XVHG WR DFFRXQW IRU WUL
SURMHFWYV

UHSRUWY WKH IROORZLQJ PDMRU HQWHUSULVH IXQGV

2UDQJH &RXQW\ 7UDQVLW 'LVWOLFWLV2&XQG)XFERXQWYV IRU WK
RSHUDWLRQV RI 2&7% 7KH SULPDU\ VRXUFHV RI IXQGLQJ IRU WUD
TXDUWHU SHUFHQW VDOHYV WD[ IDUHER[ FROOHFWLRQV DQG IHGH

([SUHVV /DQH\ XSG/ IXQG DFFRXQWV IRU WKH RSHUDWLRQV RI
7KH SULPDU\ VRXUFH RI IXQGLQJ IRU WKH RSHUDWLRQV LV WROO |

, ([SUHVV /DQH® YXQE® IXQG DFFRXQWV IRU WKH FRQVWUXFWLR
IDQHV 7KH SULPDU\ VRXUFHV RI IXQGLQJ GXULQJ WKH FRQVWUXF
%$1 BHUUWHMXQ@HWHU FRQVWUXFWLRQ WKLV IXQG ZLOO DFFR
WKH (ISUHVV /DQHV DQG WKH SULPDU\ VRXUFH RI IXQGLQJ |
UHYHQXHY DQG UHODWHG IHHV

$GGLWLRQDOO\ 2&7%$ UHSRUWYV WKH IROORZLQJ IXQG W\SHV

a

,QWHUQDO 6HUWOLFKHWXH EX¥QGV DFFRXQW IRU WKH ULVN PDQDJHPH
ZKLFK DUH PDQDJHG WKURXJK D FRPELQDWLRQ RI SXUFKDVHG
2&7%$xV LQWHUQDO VHUYLFHV IXQGY DUH WKH *HQHUDO /LDELOLW\
IXQG
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OHDVXUHPHQW )RFEXV DQG %DVLV RI $FFRXQWLQJ

7KH JRYHUQPHQW ZLGH DQG WKH SURSULHWDU\ IXQG ILQDQFLDO VWDYV
UHVRXUFHYV PHDVXUHPHQW IRFXV DQG WKH DFFUXDO EDVLV RI DFFRX
HDUQHG DQG H[SHQVHV DUH UHFRUGHG ZKHQ D OLDELOLW\ LV LQFXU
FDVK IORZY 7ROOV DUH FROOHFWHG IURP FXVWRPHUV RQ D SUHSDLG |
XQHDUQHG UHYHQXH 7ROO UHYHQXHV DUH UHFRJQL]JHG ZKHQ FXVWRP
DQG VLPLODU LWHPV DUH UHFRJQL]JHG DV UHYHQXH DV VRRQ DV DOO
JUDQWRU KDYH EHHQ PHW 3URSHUW\ WD[HV DUH UHFRJQL]JHG DV UHY
OHYLHG

*RYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWY DUH UHSRUWHG XV
PHDVXUHPHQW IRFXVY DQG WKH PRGLILHG DFFUXDO EDVLV RI DFFRXQW!
DV WKH\ DUH ERWK PHDVXUDEOH DQG DYDLODEOH B5HYHQXHV DUH FRC
FROOHFWLEOH ZLWKLQ WKH FXUUHQW SHULRG RU VRRQ HQRXJK WKHU
JRU WKLV SXUSRVH 2&7%$ FRQVLGHUVY UHYHQXHVY WR EH DYDLODEOH LI
HOG RI WKH FXUUHQW ILVFDO SHULRG ([SHQGLWXUHV JHQHUDOO\ DL
KRZHYHU SULQFLSDO DQG LQWHUHVW H[SHQGLWXUHV RQ ORQJ WHU
JRYHUQPHQWDO IXQGY DUH UHFRUGHG RQO\ ZKHQ SD\PHQW LV GXH

5HYHQXHV VXVFHSWLEOH WR DFFUXDO DUH VDOHY DQG JDV WD[HV FRC
RQ EHKDOI Rl 2&7% LQWHUJRYHUQPHQWDO UHYHQXHV LQWHUHVW UHY
IHHV ,Q DSSO\LQJ WKH VXVFHSWLEOH WR DFFUXDO FRQFHSW WR LQV
W\SHV RI UHYHQXHV )RU RQH PRQLHV PXVW EH H[SHQGHG IRU WKH V&
DPRXQWY ZLOO EH SDLG WR 2&7%$ WKHUHIRUH UHYHQXHV DUH UHFRJ
LQFXUUHG DQG DYDLODELOLW\ FULWHULD PHW ,Q WKH RWKHU PRQLH
RQO\ IRU IDLOXUH WR FRPSO\ ZLWK SUHVFULEHG FRPSOLDQFH UHTXLU
UHYHQXHY DW WKH WLPH RI UHFHLSW RU HDUOLHU LI WKH VXVFHSWLEC

BURSULHWDU\ IXQGV GLVWLQJXLVK RSHUDWLQJ UHYHQXHY DQG H[SHQ
UHYHQXHY DQG H[SHQVHV JHQHUDOO\ UHVXOW IURP SURYLGLQJ VHU"
IXQGxV SULQFLSDO RQJRLQJ RSHUDWLRQV 7KH SULQFLSDO RSHUDWLQ
FKDUJHV WR FXVWRPHUV IRU VHUYLFHV 2SHUDWLQJ UHYHQXHYV UHC
SUHVHQWHG QHW RI GLVFRXQWY DQG DOORZDQFHV 2SHUDWLQJ H[SHQ
RI VHUYLFHY DGPLQLVWUDWLYH H[SHQVHY DQG GHSUHFLDWLRQ RQ FIL
QRW PHHWLQJ WKLV GHILQLWLRQ DUH UHSRUWHG DV QRQRSHUDWLQJ U

&DVK DQG ,QYHVWPHQWYV

2&7% PDLQWDLQV FDVK DQG LQYHVWPHQWY LQ DFFRUGDQFH ZLWK WKI
DGRSWHG E\ WKH %RDUG RQ 0D\ DQG PRVW UHFHQWO\ DPHQGHF
FRPSOLHV ZLWK RU LV PRUH UHVWULFWLYH WKDQ WKH &DOLIRUQLD
2&7%$xV LQYHVWPHQWY DUH PDQDJHG E\ IRXU SULY-XWH VHFWRKHLQYHV\
LQYHVWPHQW SRUWIROLRY ZHUH KHOG E\ 8 6 %DQN DV FXVWRGLDO
DFFRXQWY DUH PDLQWDLQHG IRU WKH SURFHHGV RI ERQG LVVXHV Z
DFFRXQWHG IRU VHSDUDWHO\ &DVK IURP RWKHU 2&7% UHYHQXH VRX!
SXUSRVHV ZLWK LQYHVWPHQW HDUQLQJY DOORFDWHG WR WKH GLII
DFFRXQW EDODQFHYV

2&7% KROGVY LQYHVWPHQWY WKDW DUH PHDVXUHG DW IDLU YDOXH RQ I
IDLU YDOXH PHDVXUHPHQWY RI LWV LQYHVWPHQWY EDVHG RQ WKH KLH
DFFRXQWLQJ SULQFLSOHV 7KH IDLU YDOXH KLHUDUFK\ ZKLFK KDV W
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LQSXWV XVHG WR PHDVXUH DQ DVVHWxV IDLU YDOXH /HYHO LQSXWYV
LGHQWLFDO DVVHWYVY J/HYHO LOQSXWYV DUH LQSXWV RWKHU WKDQ TXF
REVHUYDEOH LQFOXGLQJ TXRWHG SULFHV IRU VLPLODU DVVHWY LQ DF
RU VLPLODU DVVHWYV LQ PDUNHWV WKDW DUH QRW DFWLYH /HYHO

2&7%$xV OHYHOHG LQYHVWPHQWY DUH PHDVXUHG XVLQJ /HYHO LQSXW\

,QYHVWPHQWY LQ 8 6 JRYHUQPHQW DQG 8 6 DJHQF\ VHFXULWLHV |
IORDWLQJ UDWH VHFXULWLHY PRUWJDJH DQG DVVHW EDFNHG VHFXUL)
YDOXH EDVHG RQ TXRWHG SULFHV RI VLPLODU DVVHWYVY H[FHSW IF
SDUWLFLSDWLQJ LOWHUHVW HDUQLQJ LQYHVWPHQW FRQWUDFWYV ZLWI
SXUFKDVH GDWH ZKLFK DUH FDUULHG DW DPRUWL]HG FRVW ZKLFK I
&RXQW\ ,QYHVWPHQW 3RRO 2&,3 LV FDUULHG DW IDLU YDOXH EDVHG |
DV SURYLGHG E\ WKH 2&,3 7KH VWDWH PDQDJHG /RFDO $JHQF\ ,QYH\
DPRUWL]HG FRVW

7KH 3ROLF\ UHTXLUHV WKDW DVVHWYVY LQ WKH SRUWIROLR FRQVLVW R
SHUPLVVLEOH FRQFHQWUDWLRQV EDVHG RQ ERRN YDOXH DQG PD\ EH
VWDWXWHY IRU WKH IROORZLQJ LQYHVWPHQW W\SHV 2&7%$ QRWHYV DQG
PXQLFLSDO GHEW EDQNHUxVY DFFHSWDQFHVY FRPPHUFLDO SDSHU
UHSXUFKDVH DJUHHPHQWY PHGLXP WHUP QRWHV PRQH\ PDUNHW PXW.
VHFEXULWLHVY VXSUDQDWLRQDOV /$,) 2&,3 LQYHVWPHQW SRROV YDU
GHSRVLWY DQG GHULYDWLYHV

,QYHVWPHQW RI GHEW SURFHHGYVY KHOG E\ WUXVWHHY DUH JRYHUQHG
REOLJDWLRQ UDWKHU WKDQ WKH JHQHUDO SURYLVLRQV RI WKH &l
LQYHVWPHQW SROLF\ 7KH LQYHVWPHQW RI WKHVH GHEW SURFHHGYV
, QYHVWPHQWY VHFWLRQ DQG DSSOLFDEOH DFFRXQW UHVWULFWLRQV
REOLJDWLRQ 8QGHU FHUWDLQ LQGHQWXUHYV JXDUDQWHHG LQYHVWPH

/$,) LV UHIJXODWHG E\ &RGH 6HFWLRQ XQGHU WKH RYHUVLJKW F
&DOLIRUQLD ,QYHVWPHQWYV LQ 2&,3 DUH OLPLWHG WR WKRVH IXQGYV
&RXQW\ 7UHDVXU\ 2YHUVLJKW RI WKH 2&,3 LV FRQGXFWHG E\ WKH &RX!

$00 LQYHVWPHQWY DUH VXEMHFW WR D PD[LPXP PDWXULW\ RI ILYH \H
WKH OLPLW LV JLYHQ E\ WKH %RDUG DV SHUPLWWHG E\ WKH &RGH 2&7
LQVWUXPHQWY DV SHUPLWWHG E\ WKH &RGH VXEMHFW WR WKH OLF
PDQDJHUV PXVW UHYLHZ RQ DQ RQJRLQJ EDVLV WKH SRUWIROLR WK
SRUWIROLRY WR HQVXUH FRPSOLDQFH ZLWK 2&7%$xV GLYHUVLILFDWLRQ

&DVK DQG &DVK (TXLYDOHQWYV

JRU WKH SXUSRVH RI WKH VWDWHPHQW RI FDVK IORZV 2&7% FRQVLGH
LQLWLDO PDWXULW\ RI WKUHH PRQWKY RU OHVV WR EH FDVK HTXLYD
FRPPHUFLDO SDSHU PRQH\ PDUNHW IXQGYV DQG WKH SURSULHWDU\ |
LOQYHVWPHQW SRRO UHSUHVHQW FDVK DQG FDVK HTXLYDOHQWYV IRU FD

SHFHLYDEOHYV

S5HFHLYDEOHV LQFOXGH DQ HVWLPDWH IRU RXWVWDQGLQJ XQSDLG YLR
DOWLFLSDWHYVY WR FROOHFW )RU YLRODWLRQV OHVV WKDQ GD\V R
DYHUDJH RI YLRODWLRQV FROOHFWHG GXULQJ WKDW WLPH DQG LV UH
DFFRXQWYV RI)RU WKRVH YLRODWLRQV LQ H[FHVV RI GD\V WKH UHF
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WKUHH \HDU DYHUDJH Rl YLRODWLRQV FROOHFWHG DQG LV UHFRUGH
SUREDEOH RI FROOHFWLRQ $GGLWLRQDOO\ WKH ([ISUHVV /DQHV Ul
I[URP FXVWRPHUV QHW RI DQ IR DRFWHRRI WKH ([SUHVV /DQHYV
YLRODWLRQV DQG FXVWRPHU UHFHLYDEOHY DUH QRW H[SHFWHG WR EH

LLOQWHUIXQG 7UDQVDFWLRQV

'XULQJ WKH FRXUVH RI RSHUDWLRQV QXPHURXV WUDQVDFWLRQV RFF
JRRGV SURYLGHG RU VHUYLFHVY UHQGHUHG 7KHUH DUH DOVR QXPHUF
DXWKRUL]JHG WR UHFHLYH WKH UHYHQXH WR IXQGV DXWKRUL]JHG WR H
LQFOXGLQJ LQWHUQDO ILQDQFLQJ EDODQFHY DUH UHSRUWHG DV GXH
RXWVWDQGLQJ EHWZHHQ WKH JRYHUQPHQWDO DFWLYLWLHV DQG EXV
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DV ULQWHUQDO EDODQFH

$V D FHQWUDOL]HG WUDQVSRUWDWLRQ SODQQLQJ DQG DGPLQLVWUDW
DGPLQLVWUDWLYH VHUYLFHV IURP FHUWDLQ IXQIGVFPDR EHDQWRLWLQJ X
DGPLQLVWUDWLYH VHUYLFHV ZHUH FKDUJHG WR RWKHU 2&7$ IXQGV IU
VHUYLFHV DUH UHSRUWHG DV JHQHUDO JRYHUQPHQW H[SHQGLWXUH)\
DGPLQLVWUDWLYH VHUYLFHV H[SHQVHV LQ WKH SURSULHWDU\ IXQG W\

,QWHUQDO VHUYLFH IXQGYVY DUH XWLOL]JHG E\ 2&7%$ WR DFFRXQW IRU UL
JHQHUDO OLDELOLW\ DQG ZRUNHUVx FRPSHQVDWLRQ &KDUJHV IRU UL
JHQHUDO JRYHUQPHQW H[SHQGLWXUHV LQ WKH JRYHUQPHQWDO IXQG\

VDODULHV DQG EHQHILWY RU RWKHU RSHUDWLQJ H[SHQVHV LQ WKH
LQWHUQDO VHUYLFH IXQWR BEED$MBSHUDWLQJ IXQGV

LQYHQWRU\

$00 LQYHQWRU\N LV YDOXHG DW FRVW XVLQJ WKH DYHUDJH FRVW PHWK

SUHSDLG SHWLUHPHQW

2UDQJH &RXQW\ (PSOR\HH 5HWLUHPHQW DB\VWHEPLV: BYRQOQHBBEARLIBBHW IRU
HDUO\ SD\PHQW Rl HPSOR\HU FRQWULEXWLRQV 2&7% HOHFWHG WR SL
\HDU LQ RUGHU WR EHQHILW IURP WKLV GLVFRXQW 6LQFH 2&(56 UH
OLDELOLW\ XQHDUQHG FRQWULEXWLRQV DQG UHFRJQL]JHV WKHP RYF
SUHSDLG UHWLUHPHQW LV UHSRUWHG E\ 2&7% DV D SUHSDLG DVVHW
VWDWHPHQWY PRGLILHG DFFUXDO

SHYVWULFWHG &DVK DQG ,QYHVWPHQWYV

&HUWDLQ SURFHHGV RI 2&7%$xV ORQJ WHUP GHEW DV ZHOO DV FHUWDL!
RU FDSLWDO PDLQWHQDQFH DUH FODVVLILHG DV UHVWULFWHG LQYH
VHSDUDWH LQYHVWPHQW DFFRXQWY DQG WKHLU XVH LV OLPLWHG E\ D¢

,Q DGGLWLRQ 2&7% KDV UHVWULFWHG LQYHVWPHQWY KHOG E\ WKH &DC
DPRXQW LQYHVWHG LQ WKH &&) LQYHVWPHQW SRRO LV D UHVWULFW}
2&7% RDUG RI 'LUHFWRUV LQ 2FWREHU RI 7TKH &&) LV KHDGTXDUW
&&) LV D FRPPXQLW\ IRXQGDWLRQ DQG KROGV D F VWDWXV ZKLFK
&RGH UHTXLUHPHQWY IRU FRPPXQLW\ IRXQGDWLRQV /HJLVODWLRQ S
RUJDQL]DWLRQ WR KROG DQG PDQDJH WKH HQGRZPHQW LV SURYLGHG
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$Q LQYHVWPHQW FRPPLWWHH LV UHVSRQVLEOH IRU RYHUVLJKW RI W
(QGRZPHQW 3RRO LV D GLYHUVLILHG SRRO LQYHVWHG IRU ORQJ WHUP .
UHODWLYHO\ SUHGLFWDEOH VWUHDP RI GLVWULEXWLRQV WKDW NHHS
LQFOXGHV D PL[ RI DVVHW FODVVHV LQFOXGLQJ HTXLWLHV IL[HG LQFR
FDSLWDO 7KH WDUJHW DVVHW DOORFDWLRQ LV DSSUR[LPDWHO\ SXI
IXQGV UHDO DVVHWYV DQG SULYDWH HTXLW\ YHQWXUH FDSLWDO

7KH SXUSRVH RI WKH DJUHHPHQW EHWZHHQ &&) DQG 2&7% LV WR SURY
ZLWKLQ WKH &&) WR UHFHLYH DQG KROG 0 (QYLURQPHQWDO OLWLJD
2&7% GXULQJ WKH HQGRZPHQW IXQGLQJ SHULRG IRU XVH LQ HVWDEC(
SXUVXDQW WR WKH FRQVHUYDWLRQ SODQ 2&7%$ LV WKH EHQHILFLDU\ F
UHVWULFWHG DVVHW LQ WKH ILQDQFLDO VWDWHPHQWYV

7KH &&) VKDOO KROG DGPLQLVWHU LQYHVW DQG UHLQYHVW WKH IXQ
DQG WKH REMHFWLYHYV VHW IRUWK LQ WKH 6FRSH RI :RUN RI WKH 5F
LQFRUSRUDWHG LQWR WKH DJUHHPHQW E\ UHIHUHQFH DQG LQ FRPSOL
ODZV LQFOXGLQJ EXW QRW OLPLWHG WR O6HFWLRQV

*RYHUQPHQW &RGH DQG WKH 8QLIRUP 3UXGHQW ODQDJHPHQW RI ,Q
SUREDWH &RGH 6HFWLRQ HW VHT 7KH DJUHHPHQW VKDOO UHPDL
WKURXJK '"HFHPEHU

,Q DGGLWLRQ ZLWK WKH LPSOHPHQWDWLRQ RI *$6% 6WDWHPHQW 1R
UHODWHG WR $GGLWLRQDO 5HWLUHH %HQHILW $FFRXQW $5%% VXSS
SUHYLRXVO\ UHSRUWHG LQ ILGXFLDU\ IXQG DUH UHSRUWHG LQ *HQHU
DVVHWY DUH KHOG LQ D UHYRFDEOH WUXVW DQG DUH FODVVLILHG DV L

$VVHWYV +HOG IRU 5HVDOH

2&7%$ KROGVY WLWOH WR SURSHUW\ LQ FRQQHFWLRQ ZLWK WKH SXUFKDYV
E\ 2&7%$ 7KHVH DVVHWV DUH UHSRUWHG DV DVVHWYVY KHOG IRU UHVDOH
LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY H[FHSW LQ FDVH
FROQOWUDFW SULRU WR WKH LVVXDQFH RI WKH ILQDQFLDO VWDWHPHQW
DUH UHSRUWHG LQ WKH JRYHUQPHQWDO IXQGV ILQDQFLDO VWDWHPHQ'
WKH IXQG LQ ZKLFK WKH LQLWLDO H[SHQGLWXUH ZDV UHFRUGHG

&DSLWDO $VVHWYV

&DSLWDO DVVHWV LQFOXGH ODQG FRQVWUXFWLRQ LQ SURJUHVV E
HTXLSPHQW DQG IXUQLWXUH WUDQVLW YHKLFOHVY WROO IDFLOLW\ IL
OHDVH DVVHWY DQG LQWDQJLEOH ULJKW WR XVH VXEVFULSWLRQ ED\
6%,7$ DVVHWVY DQG DUH UHSRUWHG LQ WKH DSSOLFDEOH JRYHUQPH(
LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY &DSLWDO DVVH)
LQLWLDO LQGLYLGXDO FRVW RI PRUH WKDQ DQG D XVHIXO OLIH HJ
QRQ VWLFNHU WUDQVSRQGHU SXUFKDVHVY DV WKH\ DUH FRQVLGHUHG
LQGLYLGXDOO\ WKHLU FRVW LV OHVV WKDQ

&DSLWDO DVVHWYVY DUH UHFRUGHG DW KLVWRULFDO FRVW RU HVWLPDW
'RQDWHG FDSLWDO DVVHWY DUH UHFRUGHG DW DFTXLVLWLRQ YDOXH D
YDOXH RI LQWDQJLEOH ULJKW WR XVH DVVHWY EDVHG RQ WKH XQGHUO
6WDWHPHQW 1R /IHDVHV 7KH ULJKW WR XVH LQWDQJLEOH DVVHW L
RI OHDVH WHUP RU XVHIXO OLIH RI WKH DVVHW ,Q DGGLWLRQ 2&7% Ul
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6%,7$ DVVHWYVY LQ DFFRUGDQFH ZLWK *$6% 6WDWHPHQW 1R 6%,7
DPRUWL]HG \HDU RYHU WKH VKRUWHU RI WKH VXEVFULSWLRQ WHUP RU

JUHHZD\ FRQVWUXFWLRQ DQG FHUWDLQ SXUFKDVHV Rl ULJKW RI ZD\
&DOWUDQV DUH LQFOXGHG LQ FDSLWDO RXWOD\ ,QIUDVWUXFWXUH FR
ULJKW RI ZzD\ DFTXLVLWLRQ LV QRW UHFRUGHG DV D FDSLWDO DVVHW
LQWHQG WR PDLQWDLQ RU RSHUDWH WKH SURSHUW\ ZKHQ FRPSOHWH

7TKH FRVWYV Rl QRUPDO PDLOWHQDQFH DQG UHSDLUV WKDW GR QRW D
HIWHQG DQ DVVHWxV OLIH DUH QRW FDSLWDOL]HG

%XLOGLQJY PDFKLQHU\ HTXLSPHQW DQG IXUQLWXUH YHKLFOHV WU
DVVHWY DUH GHSUHFLDWHG XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHL

$VVHW 7\SH 8VHIXO /LIH

%XLOGLQJY DQG LPSURYHPHQWV \HDUV
ODFKLQHU\ HTXLSPHQW DQG IXUQLWXUH \HDUYV
7UDQVLW YHKLFOHYV \HDUV
7UDQVSRQGHUYV \HDUYV
,QWDQJLEOH ULJKW WR XVH EXLOGLQJ \HDUYV
 QWDQJLEOH ULJKW WR XVH HTXLSPHQW \HDUYV
,QWDQJLEOH ULJKW WR XVH 6%,7$ \HDUYV

7KH WROO IDFLOLW\ IUDQFKLVH LV DPRUWL]J]HG RYHU WKH UHPDLQLQ.
'HFHPEHU

/IHDVHV

/IHVVHH 2&7%$ LV D OHVVHH IRU D QRQFDQFHOODEOH OHDVH RI EXLOGL
OHDVH OLDELOLWLHV DQG LQWDQJLEOH ULJKW WR XVH OHDVH DVVH
ILQDQFLDO VWDWHPHQWY 2&7% UHFRJQLJ]HYVY OHDVH OLDELOLWLHV ZLW]I

$W WKH FRPPHQFHPHQW RI D OHDVH 2&7%$ LQLWLDOO\ PHDVXUHV WKH
SD\PHQWYV H[SHFWHG WR EH PDGH GXULQJ WKH OHDVH WHUP 6XEVHTX
E\ WKH SULQFLSDO SRUWLRQ RI WKH OHDVH SD\PHQWY PDGH 7KH OHL
LQLWLDO DPRXQW RI WKH OHDVH OLDELOLWLHVY DGMXVWHG IRU OHI
FRPPHQFHPHQW GDWH SOXV FHUWDLQ LQLWLDO GLUHFW FRVWYV 6XEV]
D VWUDLJKW OLQH EDVLVY RYHU WKH VKRUWHU RI LWV XVHIXO OLIH RU

.H\ HYWLPDWHY DQG MXGJHPHQWY UHODWHG WR OHDVH LQFOXGH KRZ
XVHV WR GLVFRXQW WKH H[SHFWHG OHDVH SD\PHQWV WR SUHVHQW
SD\PHQWYVY 2&7% XVHV WKH LOQWHUHVW UDWH FKDUJHG E\ WKH OHVVRU
UDWH FKDUJHG E\ WKH OHVVRU LV QRW SURYLGHG 2&7% JHQHUDOO\ X'
UDWH DV WKH GLVFRXQW UDWH IRU OHDVHYVY 7KH OHDVH WHUP LQFOXC(
/IHDVH SD\PHQWYV LQFOXGHG LQ WKH PHDVXUHPHQW RI WKH OHDVH OLD
DQG SXUFKDVH RSWLRQ SULFH WKDW 2&7%$ LV UHDVRQDEO\ FHUWDLQ W

2&7% PRQLWRUV FKDQJHV LQ FLUFXPVWDQFHVY WKDW ZRXOG UHTXLUH L
UHPHDVXUH WKH OHDVH DVVHWY DQG OLDELOLWLHYV LI FHUWDLQ FKDC
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DIIHFW WKH DPRXQW RI WKH OHDVH OLDELOLWLHYV /HDVH DVVHWYV DUH
OLDELOLWLHY DUH UHSRUWHG ZLWK ORQJ WHUP GHEW RQ WKH VWDWH|I

JHVVRU 2&7$ LV D OHVVRU IRU D QRQFDQFHOODEOH OHDVH Rl ODQG 2
D GHHUHG IQ®Z R BAVRXUFHV 1Q WH J RYHQP HOWZ IGH DQG J RYHEGP HQBAXQG ILCDQFIDOABMP HQW

$W WKH FRPPHQFHPHQW RI D OHDVH 2&7$%$ LQLWLDOO\ PHDVXUHV WKH

RI SD\PHQWYV H[SHFWHG WR EH UHFHLYHG GXULQJ WKH OHDVH WHUP 6
UHGXFHG E\ WKH SULQFLSDO SRUWLRQ RI OHDVH SD\PHQWV UHFHLYH
LQLWLDOO\ PHDVXUHG DV WKH LQLWLDO DPRXQW RI WKH OHDVH UHFHL
bw RU EHIRUH WKH OHDVH FRPPHQFHPHQW GDWH 6XEVHTXHQWO\ V
UHFRJQL]HG DV UHYHQXH RYHU WKH OLIH RI WKH OHDVH WHUP

.H\ HVYWLPDWHY DQG MXGIJPHQWY LQFOXGH KRZ 2&7% GHWHUPLQHYV !
WKH H[SHFWHG OHDVH UHFHLSWV WR SUHVHQW YDOXH OHDVH WHL
HVWLPDWHG LQFUHPHQWDO ERUURZLQJ UDWH DV WKH GLVFRXQW UDW
QRQFDQFHOODEOH SHULRG RI WKH OHDVH /HDVH UHFHLSWV LQFOX(
UHFHLYDEOHV LV FRPSRVHG RI IL[HG SD\PHQWYV IURP WKH OHVVHH

2&7% PRQLWRUV FKDQJHV LQ FLUFXPVWDQFHYVY WKDW ZRXOG UHTXLUH I
UHPHDVXUH WKH OHDVH UHFHLYDEOHY DQG GHIHUUHG LQIORZV RI UHYV
H[SHFWHG WR VLJQLILFDQWO\ DIITHFW WKH DPRXQW RI WKH OHDVH UHFI

6XEVFULSWLRQ %DVHG . QIRUPDWILRQ 7HFKQRORJ\ $SUUDQJHPHQWYV 6%,

2&7% UHFRJQL]JHV D VXEVFULSWLRQ DVVHW LQWDQJLEOH DVVHW DQG
VXEVFULSWLRQ OLDELOLW\ LV UHFRJQL]J]HG DW WKH FRPPHQFHPHQW RI
VXEVFULSWLRQ DVVHW LV SODFHG LQWR VHUYLFH 7KH VXEVFULSWLRQC
YDOXH RI VXEVFULSWLRQ SD\PHQWYV H[SHFWHG WR EH PDGH GXULQJ Wk
SD\PHQWYV DUH GLVFRXQWHG XVLQJ WKH LQWHUHVW UDWH WKH 6%,7% )
HVWLPDWHG LQFUHPHQWDO ERUURZLQJ UDWH DV WKH GLVFRXQW UDWI
RI WKH GLVFRXQW RQ WKH VXEVFULSWLRQ OLDELOLW\ DV DQ RXWIC
UHSRUWLQJ SHULRGYV

7KH VXEVFULSWLRQ DVVHW LV LQLWLDOO\ PHDVXUHG DV WKH VXP RI

SD\PHQWYV PDGH WR WKH 6%,7$ YHQGRU EHIRUH FRPPHQFHPHQW R
FDSLWDOL]J]DEOH LPSOHPHQWDWLRQ FRVWY OHVV DQ\ LOFHQWLYHV UF
WKH FRPPHQFHPHQW RI WKH VXEVFULSWLRQ WHUP 2&7% UHFRJQL]JHV D
DV DQ RXWIORZ RI UHVRXUFHYV RYHU WKH VXEVFULSWLRQ WHUP

&RPSHQVDWHG $EVHQFHYV

O9DFDWLRQ KRXUV DFFXPXODWHG DQG QRW WDNHQ DUH DFFUXHG DW IL
WKH JRYHUQPHQW ZLGH DQG SURSULHWDU\ IXQG ILQDQFLDO VWDWHPH!

6LFN OHDYH LV UHFRUGHG DV DQ H[SHQGLWXUH RU H[SHQVH ZKHQ W
DGPLQLVWUDWLYH PDLOQWHQDQFH DQG 7UDQVSRUWDWLRQ &RPPXQLFL
HOHFW WR EH SDLG IRU VLFN OHDYH DFFXPXODWHG LQ H[FHVV RI I
KDQG PD\ HOHFW WR EH SDLG IRU VLFN OHDYH DFFXPXODWHG LQ H[FH

8SRQ WHUPLQDWLRQ DQ HPSOR\HH ZLWK RYHU \HDUV RI VHUYLFH |
OHDYH XS WR D FHLOLQJ GHWHUPLQHG E\ WKH HPSOR\HHxV DSSOLFDE«
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vVDODU\ UHVROXWLRQ 6LFN OHDYH LV DFFUXHG DW \HDU HQG XVLQJ
UHSRUWHG LQ WKH JRYHUQPHQW ZLGH DQG SURSULHWDU\ IXQG ILQDQF

$ OLDELOLW\ IRU YDFDWLRQ DQG VLFN OHDYH LV UHSRUWHG LQ WKH .
WHUPLQDWLRQYV

'HIHUUHG 2XWIORZV ,QIORZV RI SHVRXUFHV

,Q DGGLWLRQ WR DVVHWY WKH ILQDQFLDO VWDWHPHQWY LQFOXGH L
UHVRXUFHV 7KLV VHSDUDWH ILQDQFLDO VWDWHPHQW HOHPHQW GHIF
FRQVXPSWLRDRY\WVRHVMPBDW DSSOLHV WR D IXWXUH SHULRG DQG VR ZLOO Q
RI UHVRXUFHV H[SHQVH H[SHQGLWXUH XQWLO WKHQ 2&7% KDV WKUHI
FDWHJRU\ ZKLFK DUH UHSRUWHG LQ WKH JRYHUQPHQW ZLGH VWDWHP
GHIHUUHG FKDUJH RQ UHIXQGLQJ ZKLFK UHVXOWY IURP WKH GLIIHUHQ
DQG LWV UHDFTXLVLWLRQ SULFH 7KLV DPRXQW LV GHIHUUHG DQG DPI
UHIXQGHG RU UHIXQGLQJ GHEW 7KH VHFRQG LWHP LV WKH GHIHUUH
UHSUHVHQWY 2&7%$xV SHQVLRQ FRQWULEXWLRQV PDGH VXEVHTXHQW
DVVXPSWLRQV GLIITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHUL
SURMHFWHG DQG DFWXDO HDUQLQJV RQ SODQ LQYHVWPHQWY 7KH WK
RWKHU SRVWHPSOR\PHQW EHQHILWY 23(% ZKLFK UHSUHVHQWYV WKH |
EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

,Q DGGLWLRQ WR OLDELOLWLHV WKH ILQDQFLDO VWDWHPHQWY LQFO
UHVRXUFHV 7KLV VHSDUDWH ILQDQFLDO VWDWHPHQW HOHPHQW GHI
DFTXLVLWLRYVRIWRBW DSSOLHV WR D IXWXUH SHULRG DQG ZLOO QRW
UHVRXUFHV UHYHQXH XQWLO WKDW WLPH 2Q WKH PRGLILHG DFFUXD
RI GHIHUUHG LQIORZ XQDYDLODEOH UHYHQXH 7KH JRYHUQPHQWDO |
PXOWLSOH VRXUFHV IRU JUDQW UHLPEXUVHPHQWY DQG D QRWH UHFHL
7TKHVH DPRXQWY DUH GHIHUUHG DQG UHFRJQL]JHG DV DQ LQIORZ RI UH\
EHFRPH DYDIODEGLWLRQ PRXY IGBHIVHUUHG LQIORZ RI UHVRXUFHV
JRYHUQPHQW ZLGH VWDWHPHQW RI QHW SRVLWLRQ 7KHVH LWHPV DUI
ZKLFK UHSUHVHQW YDOXH RI WKH OHDVH UHFHLYDEOHV SOXV DQ\ !
FRPPHQFHPHQW Rl WKH OHDVH WHUP WKDW UHODWH WR IXWXUH SHUL
DQG SHQVLRQV DQG 23(% ZKLFK UHSUHVHQW WKH FKDQJH RI DVVXPSYV
DQG DFWXDO H[SHULHQFH RU WKH QHW GLIIHUHQFH EHWZHHQ SUR
LOQYHVWPHQWY S5HIHU WR QRWH IRU LQIRUPDWLRQ UHODWHG WR DPI

UHODWHG WR OHDVHV QRWH IRU LQIRUPDWLRQ UHODWHG WR DPRU
UHVRXUFHV UHODWHG WR SHQVLRQV DQG QRWH IRU WKH DPRUWL]DW
WR 23 (%
3HQVLRQ

JRU SXUSRVHV RI PHDVXULQJ WKH QHW SHQVLRQ OLDELOLW\ GHIHUU
LQIORZV RI UHVRXUFHVY UHODWHG WR SHQVLRQ DQG SHQVLRQ H[SHQ
SRVLWLRQ RI WKH 2&7%$xV 2UDQJH &RXQW\ (PSOR\HHV 5HWLUHPHQW 6\
DGGLWLRQV WR GHGXFWLRQV IURP WKH SODQxV ILGXFLDU\ QHW SRVl
EDVLV DV LW LV UHSRUWHG E\ 2&(56 )RU WKLV SXUSRVH EHQHILW SD\
FROQOWULEXWLRQV DUH UHFRJQL]JHG ZKHQ GXH DQG SD\DEOH LQ DFFRU
DUH UHSRUWHG DW IDLU YDOXH
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2WKHU 3RVWHPSOR\PHQW %HQHILWYV 23(%

23(% H[SHQVH GHIHUUHG RXWIORZV LQIORZV RI UHVRXUFHV UHODWH
SD\PHQW ZHUH XVHG WR PHDVXUH WKH WRWDO 23(% OLDELOLW\ 2&7%
WRZDUGYV WKH EHQHILW DQG WKHUH DUH QR DVVHWY DFFXPXODWHG L

/IRQJ 7THUP "HEW

,Q WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DQG SURSULHWDL
LV UHSRUWHG DV D OLDELOLW\ LQ WKH DSSOLFDEOH JRYHUQPHQWI
SURSULHWDU\ IXQG W\SH VWDWHPHQW RI QHW SRVLWLRQ %RQG SUHPI
OLIH RI WKH ERQGV XVLQJ WKH VWUDLJKW OLQH PHWKRG ZKLFK DSS
%RQGV SD\DEOH DUH UHSRUWHG QHW RI WKH DSSOLFDEOH ERQG SUHP]|
UHFRJQL]HG DV DQ H[SHQVH LQ WKH SHULRG LQFXUUHG

,Q WKH IXQG ILQDQFLDO VWDWHPHQWY JRYHUQPHQWDO IXQGV UHFRJQ
DV ERQG LVVXDQFH FRVWYV LQ WKH FXUUHQW SHULRG 7KH IDFH DPRX(
VRXUFHV 3UHPLXPV UHFHLYHG RQ GHEW LVVXDQFHVY DUH UHSRUWHC(
GLVFRXQWY RQ GHEW LVVXDQFHY DUH UHSRUWHG DV RWKHU ILQDQFL
ZLWKKHOG IURP WKH DFWXDO GHEW SURFHHGY UHFHLYHG DUH UHSRU\

5LVN ODQDJHPHQW

2&7%$ DFFRXQWV IRU LWV ULVN PDQDJHPHQW DFWLYLWLHYV LQ LQWHUQTE
IXQGV DUH XVHG IRU JHQHUDO OLDELOLW\ DQG ZRUNHUVx FRPSHQVDW
WKH JHQHUDO IXQG FHUWDLQ VSHFLDO UHYHQXH IXQGV DQG 2&7' HQ
FRVW LQIRUPDWLRQ DQG DUH DGMXVWHG RYHU WLPH VR WKDW LQWHU
DSSUR[LPDWHO\ HTXDO ([SHQVHV IRU WKH DFWXDO RU HVWLPDWHG O
SUREDEOH WKDW D ORVV ZLOO EH LQFXUUHG DQG WKH DPRXQW FDQ
PDQDJHPHQW DFWLYLWLHVY DUH D FRPELQDWLRQ RI SXUFKDVHG LQVX
UHWHQWLRQ 2&7$xV UHDO DQG SHUVRQDO SURSHUW\ LQFOXGLQJ U
FRYHUHG XQGHU D FRPPHUFLDO SURSHUW\ LQVXUDQFH SROLF\ 7KH
SXUFKDVHG FRPPHUFLDO SURSHUW\ LQVXUDQFH LQFOXGLQJ EXVLQH
FRYHUDJH UHODWHG WR WKH WROO IDFLOLW\

BURSHUW\ 7D[HV

BURSHUW\ WD[HVY DUH DOORFDWHG WR 2&7% IURP WKH &RXQW\ EDVHG
WD[HVY OHYLHG E\ WKH &RXQW\ )ROORZLQJ LV WKH SURSHUW\ WD[ FDO}

/JLHQ 'DWH -DQXDU\
/JHY\ 'DWH WK ORQGD\ LQ 6HSWHPEHU
'XH 'DWHV 1RYHPEHU DQG )HEUXDU\

&ROOHFWLRQ 'DWHM-HPEHU DQG $SULO

&ROWULEXWLRQV WR 2WKHU $JHQFLHV

&RQWULEXWLRQV WR RWKHU DJHQFLHV SULPDULO\ UHSUHVHQW VDOHYV
WR FLWLHV IRU FRPSHWLWLYH SURMHFWY WKH ORFDO IDLU VKDUH WK
DIJHQFLHV IRU SURMHFWY ZKLFK DUH LQ DFFRUGDQFH ZLWK WKH
FROQWULEXWLRQV DUH PDGH WR 6RXWKHUQ &DOLIRUQLD 5HIJLRQDO 5DL(
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1HW 3RVLWLRQ

,Q WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY QHW SRVLWLRQ
SOXV GHIHUUHG RXWIORZ RI UHVRXUFHV DQG OLDELOLWLHV SOXV GHIH
WKUHH FDWHJRULHV

a

1HW LQYHVWPHQW LQCFDBLWED OVYHMWWHIOHFWY WKH QHW SRVL
LQYHVWHG LQ FDSLWDO DVVHWY QHW RI UHODWHG GHEW 7KLV Q
RWKHU SXUSRVHV

5SHVWULFWHG 1HW 7XRYLWDRBRQFH UHSUHVHQWY QHW SRVLWLRQ W
JHQHUDO XVH EHFDXVH WKHLU XVH LV VXEMHFW WR UHVWULFWI
JRYHUQPHQW ZLGH VWDWHPHQW RI QHRM BRIWL VBIRR/Q WIHRSR U\WV WU
HQDEOLQJ OHJLVODWLRQ IRU OHDVXUH 0 SURJUDP GHEW VHUYLF
EHOQHILWY FDSLWDO RSHUDWLQJ UHVHUYH DQG 6WDWH RI *RRG !

S8QUHVWULFWHG OHMK BWR\EIDWIDRFH UHSUHVHQWY QHW SRVLWLRQ W
XVH

IXQG %DODQFH &ODVVLILFDWLRQV

7TKH JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWY SUHVHQW IXQG
FRPSULVH D KLHUDUFK\ WKDW LV EDVHG SULPDULO\ RQ WKH H[WHQ
FRQVWUDLQWY RQ WKH VSHFLILF SXUSRVHV IRU ZKLFK DPRXQWYV FDQ E

7KH FODVVLILFDWLRQV XVHG LQ WKH JRYHUQPHQWDO IXQG ILQDQFLDO

a

1RQVSHQGODERRXQWY WKDW FDQQRW EH VSHQW HLWKHU EHFDXVH
IRUP RU EHFDXVH WKH\ DUH OHJDOO\ RU FRQWUDFWXDOO\ UHTXLU

5HVWULFDWPHREX QWY WKDW FDQ EH VSHQW RQO\ IRU VSHFLILF SXUSF
SURYLVLRQV RU HQDEOLQJ OHJLVODWLRQ RU EHFDXVH RI FRQVW
FUHGLWRUV JUDQWRUV FRQWULEXWRUV RU WKH ODZV RU UHJXO

&RPPLWWHWE®RXQWY WKDW FDQ EH VSHQW RQO\ IRU VSHFLILF SXU
DFWLRQ RI WKH JRYHUQPHQWxV KLJKHVW OHYHO RI GHFLVLRQ P
KLIKHVW OHYHO RI GHFLVLRQ PDNLQJ DXWKRULW\ KDV WKH DELO
DGRSWLRQ RI D UHVROXWLRQ 7KHVH FRPPLWWHG DPRXQWY FDQ
XQOHVV WKH %RDUG UHPRYHV RU PRGLILHVY WKH XVH WKURXJK
UHVROXWLRQ

$VVLIQM®PRXQWY WKDW DUH FRQVWUDLQHG E\ 2&7$xV LQWHQW W
DQG WKDW GR QRW PHHW WKH FULWHULD WR EH FODVVLILHG DV U
DOVR LQFOXGHV UHVLGXDO DPRXQWV LQ JRYHUQPHQWDO IXQGV
%RDUG HVWDEOLVKHY DQG PRGLILHV DVVLJQPHQWYV RI IXQG EDO
EXGJHW DQG VXEVHTXHQW EXGJHW DPHQGPHQWYV 7KH %RDUG UH
EDODQFHYV

8QDVVLIQMEKLY FODVVLILFDWLRQ LQFOXGHVY WKH UHVLGXDO IXQG
DOVR LQFOXGHV WKH QHIJDWLYH UHVLGXDO IXQG EDODQFHV RI DQ
EH HOLPLQDWHG E\ RIIVHWWLQJ DVVLJQHG IXQG EDODQFH DPRXQV
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KHQ ERWK UHVWULFWHG DQG XQUHVWULFWHG UHVRXUFHV DUH DYDL
UHVWULFWHG UHVRXUFHV ILUVW DQG WKHQ XQUHVWULFWHG UHVRX
XQUHVWULFWHG IXQG EDODQFH DPRXQWV 2&7%$xV %RDUG DSSURYHG S|
IROORZHG E\ DVVLIJIQHG DQG WKHQ XQDVVLJIQHG

8VH RI (VWLPDWHYV

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK
WKH 8QLWHG 6WDWHYVY UHTXLUHV PDQDJHPHQW WR PDNH HVWLPDWHYV
UHSRUWHG DPRXQWY DQG GLVFORVXUHY GXULQJ WKH UHSRUWLQJ SHUI
WKRVH HVWLPDWHYV

5(&21&,/,$7,21 2) *29(510(17 :,'( $1' )81' ),1$1&,$/ 67$7(0(176

([SODQDWLRQ RI FHUWDLQ GLIIHUHQFHY EHWZHHQ WKH JRYHUQPHQW
JRYHUQPHQW ZLGH VWDWHPHQW RI QHW SRVLWLRQ

7TKH JRYHUQPHQWDO IXQGY EDODQFH VKHHW LQFOXGHV D UHFRQFLO
JRYHUQPHQWDO IXQGVY DQG QHW SRVLWLRQ O JRYHUQPHQWDO DFWLY|I
VWDWHPHQW RI QHW SRVLWLRQ

2QH HOHPHQW RI WKDW UHFRQFLOLDWLRQ H[SODLQV WKDW U&DSLWDO
ILQDQFLDO UHVRXUFHVY DQG WKHUHIRUH DUH QRW UHSRUWHG LQ W
GLIITIHUHQFH DUH DV IROORZV

&DSLWDO DVVHWYV

/IHVV DFFXPXODWHG GHSUHFLDWLRQ

/IHVV OHDVH VXEVFULSWLRQ OLDELOLWLHV
/I[HVV GHIHUUHG LQIORZVY OHDVHV

1HW DGMXVWPHQW WR LQFUHDVH IXQG EDODQFH O WRWDO JRYHUQPHQ
DW QHW SRVLWLRQ O JRYHUQPHQWDO DFWLYLWLHYV

$QRWKHU HOHPHQW Rl WKDW UHFRQFLOLDWLRQ H[SODLQV WKDW U/RQ3J
QRW GXH DQG SD\DEOH LQ WKH FXUUHQW SHULRG DQ®HVGHWBILRIM RD L
WKLV GLIIHUHQFH DUH DV IROORZV

%RQGV SD\DEOH

30XV XQDPRUWL]HG ERQG LVVXDQFH SUHPLXP WR EH DPRUWL]HG WR L
$GPLQLVWUDWLYH KHDGTXDUWHUVXx UHQW KROLGD\

&RPSHQVDWHG DEVHQFHYV

1IHW DGMXVWPHQW WR GHFUH
DW QHW SRVLWLRQ O JRYHUQ

HO WRWDO JRYHUQPHC
LHV
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([SODQDWLRQ RI FHUWDLQ GLIIHUHQFHY EHWZHHQ WKH JRYHUQPHQWI
H[SHQGLWXUHYV DQG FKDQJHV LQ IXQG EDODQFHV DQG WKH JRYHUQPHQ

7KH JRYHUQPHQWDO IXQGYV VWDWHPHQW RI UHYHQXHV H[SHQGLWXUHV
D UHFRQFLOLDWLRQ EHWZHHQ QHW FKDQJHV LQ IXQG EDODQFHV O WR\
SRVLWLRQ JRYHUQPHQWDO DFWLYLWLHY DV UHSRUWHG LQ WKH JRYH!I

2QH HOHPHQW RI WKDW UHFRQFLOLDWLRQ H[SODLQV WKDW UJRYHU
HISHQGLWXUHV +RZHYHU LQ WKH VWDWHPHQW RI DFWLYLWLHYVY WKH |
HVWLPDWHG XVHIXO OLYHV DQG UHSRUWHG DV GHSUHFLDWLRQ DQG I
DSSURSULDWH IXQFWLRQDO H[SHQVH ZKHQ WKH FRVW GRHV QRW PHH\
RZQHUVKLS RI WKH BDWWDALOW RI GLKIWUHQFH DUH DV IROORZV

&DSLWDO RXWOD\
'"HSUHFLDWLRQ H[SHQVH

1HW DGMXVWPHQW WR LQFUHDVH QHW FKDQJH LQ IXQG EDODQFH O WR
IXQGV WR DUULYH DW FKDQJH LQ QHW SRVLWLRQ O JRYHUQPHQWDO DF

$QRWKHU HOHPHQW Rl WKDW UHFRQFLOLDWLRQ VWDWHV WKDW U7KFE
SURYLGHYV FXUUHQW ILQDQFLDO UHVRXUFHV WR JRYHUQPHQWDO IXQG
ORQJ WHUP GHEW FRQVXPHV WKH FXUUHQW ILQDQFLDO UHVRXUFHV RI
KRZHYHU KDV DQ\ HIIHFW RQ QHW SRVLWLRQ $OVR JRYHUQPHQWDO
GLVFRXQWY DQG VLPLODU LWHPV ZKHQ GHEW LV ILUVW LVVXHG ZKHL
VWDWHPHQW RI DFWLYLWLHV UGIKHHGHQ@PH MW R IDWKIROORZV

3ULQFLSDO UHSD\PHQWYV

&KDQJH LQ DFFUXHG LQWHUHVW

$PRUWL]DWLRQ RI SUHPLXP GHIHUUHG FKDUJH RQ UHIXQGLQJ

1HW DGMXVWPHQW WR LQFUHDVH QHW FKDQJH LQ IXQG EDODQFH O WR

JRYHUQPHQWDO IXQGYV WR DUULYH DW FKDQJH LQ QHW SRVLWLRQ O JR
DFWLYLWLHYV
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&$6+ $1' ,19(67076

&DVK DQG LQYHVWPHQWY DUH FRPXQIHVHG RI WKH IROORZLQJ DW

&DVK
'"HSRVLWYV
SHWW\ &DVK

7TRWDO &DVK

L QYHVWPHQWYV
2UDQJH &RXQW\ FUHDVXUHU
1$,)
7UXVWHH
&XVWRGLDQ
&% &RPPXQLW\ )RXQGDWLRQ &&)

7RWDO ,QYHVWPHQWYV

7TRWDO &DVK DQG ,QYHVWPHQWYV

7TRWDO FDVK DQG LQYHVWPHQWY DUH UHSRUWHG LQ WKH IROORZLQJ IX

8QUHVWULFWHG &DVK DQG ,QYHVWPHQWYV
*RYHUQPHQWDO )XQGV
3URSULHWDU\ )XQGYV
(QWHUSULVH )XQGV
,QWHUQDO 6HUYLFH )XQGV
5SHVWULFWHG &DVK DQG ,QYHVWPHQWYV
*RYHUQPHQWDO )XQGV
3URSULHWDU\ )XQGYV
(QWHUSULVH )XQGV

7TRWDO &DVK DQG ,QYHVWPHQWYV

5HVWULFWHG LQYHVWPHQWY UHSUHVHQW UHVHUYHV IRU GHEW VHUYLF



25$1*( &2817< 75$163257$7,21 $87+25,7<
127(6 72 7+( ),1$1&,%/ 67$7(0(176

$V RXQH 2&7% KDG WKH IROORZLQJ LQYHVWPHQWY DORQJ ZLWK
:$0 LQIRUPDWLRQ
,QWHUHVW 5DWH
)DLU 5DQJH :$0
,QYHVWPHQW 9DOXH 5RXQGHG ODWXULW)\ 5D<HBIUYV

2UDQJH &RXQW\ ,QYHVWPHQW 3RRO GD\ \HDUV
/IRFDO $JHQF\ ,QYHVWPHQW )XQG GD\V
8 6 7UHDVXULHV )

8 6 $IJHQF\ 1RWHYV
OHGLXP 7THUP 1RWHYV
9DULDEOH 5DWH 1RWHYV

ORUWJDJH $VVHW %DFNHG
6HFXULWLHYV

ORQH\ ODUNHW )XQGYV

OXQLFLSDO 'HEW

&RPPHUFLDO 3DSHU

1HJRWLDEOH &'

&&) ,QYHVWPHQW )XQG 1$ 1$ 1$
6XSUDQDWLRQDO

7RWDO ,QYHVWPHQWYV

SRUWIROLR :HLJKWHG

ORQH\ PDUNHW IXQGY FRPPHUFLDO SDSHU QHJRWLDEOH &' 2&,3 DQG /$,) DUH PHDVXU
IDLU YDOXH

2&7% KROGV LQYHVWPHQWYV WKDW DUH PHDVXUHG DW IDLU YDOXH RQ
PHDVXUHPHQWY DUH WKRVH WKDW *$6% 6WDWHPHQWY UHTXLUH RU SH
WKH HQG RI HDFK UHSRUWLQJ SHULRG )DLU YDOXH PHDVXUHPHQWYV D
LQSXWYV XVHG WR PHDVXUH DQ DVVHWXxV IDLU YDOXH /HYHO LQSXWYV
LGHQWLFDO DVVHWY J/HYHO LQSXWY DUH LQSXWYV RWKHU WKDQ TX
REVHUYDEOH LQFOXGLQJ TXRWHG SULFHV IRU VLPLODU DVVHWYV LQ DF
RU VLPLODU DVVHWYV LQ PDUNHWY WKDW DUH QRW DFWLYH /HYHO LQ

$V RXQH PRVW RI 2&7%$xV LQYHVWPHQWY FDWHJIJRUL]JHG ZLWKLQ
FODVVLILHG DV /HYHO 7KHVH LQYHVWPHQWY DUH YDOXHG XVLQJ WK
TXRWHG SULFHV IRU VLPLODU DVVHWY ZLWK H[FHSWLRQ RI WKH LQYH
,QYHVWPHQW )XQG &&) ZKLFK LV YDOXHG E\ WKH &&) XVLQJ VLJIQLI
WKHUHIRUH FODVVLILHG DV /HYHO S8QREVHUYDEOH LQSXWV XVHG
DVVXPSWLRQV PDUNHW FRPSDUDEOH UDWHV FDSLWDOL]DWLRQ DQG R
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)DLU 9DOXH OHDVXUHPHQW XVL

AXRWHG
3ULFHV LQ
$FWLYH 6LJQLILFDQW
ODUNHWV IRWKHU 6LJQLILFDQW
,GHQWLFPEVHUYDBQREVHUYDEOH
V. ,QSXWV

w

,QYHVWPHQWYV E\ )DLU 9D O X H7 RRAYDH@® 0
8 6 7TUHDVXULHV o o
8 6 $JHQF\ IRWHV o) o)
OHGLXP 7HUP 1RWHV o) o)
ORUWJDJH $VVHW %DFNHG 6HFXULWLHV O o)
o) o)
o) o)

o)

o)

O

9DULDEOH 5DWH 1RWHV
OXQLFLSDO 'HEW

&&) ,QYHVWPHQW )XQG
6XSUDQDWLRQDOV

7TRWDO /HYHOHG ,QYHVWPHQWYV

,QYHVWPHQWYV 1RW 6XEMHFW WR WKH )DLU 9DOXH +LHUDUFK\
ORQH\ ODUNHW )XQGYV
2UDQJH &RXQW\ ,QYHVWPHQW 3RRO
IRFDO $JHQF\ ,QYHVWPHQW )XQG
&RPPHUFLDO 3DSHU
1HJRWLDEOH &HUWLILFDWH RI 'HSRVLW

7TRWDO ,QYHVWPHQWY 1RW 6XEMHFW WR
WKH )DLU 9DOXH +LHUDUFK\

TRWDO ,QYHVWPHQWYV

LQWHUHVW 5DWH 5LVN

2&7% PDQDJHV H[SRVXUH WR GHFOLQHV LQ IDLU YDOXH IURP LQFUHI
LQYHVWPHQW SROLF\ WKDW OLPLWYV PDWXULWLHV WR ILYH \HDUV ZK
SRUWIROLR 2&7%$ PDLQWDLQV D ORZ GXUDWLRQ VWUDWHJ\ WDUJHWLQ.
WZR WR WKUHH \HDUV RU OHVV ZLWK WKH LQWHQW RI UHGXFLQJ LQWF
OHVV YRODWLOH WKHUHIRUH OHVYV VHQVLWLYH WR LQWHUHVW UDWH
UHVWULFWHG IRU GHEW VHUYLFH UHVHUYHV DUH LQYHVWHG LQ DFFR
VSHFLILF LQGHQWXUH ZKLFK PD\ H{IWHQG EH\RQG ILYH \HDUV

$V RKQH PRUWJDJH DQG DVVHW EDFNHG VHFXUHLXMWYLGN U RMDIOMH\GY H
DUH FRQVXPHU UHFHLYDEOHYV WKDW LQFOXGH FUHGLW FDUGV DXWR D
LOWHUHVW UDWH DQG DUH UDWHG $$ RU KLJKHU E\ D QDWLRQDOO\ L
15652V
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&EXVWRGLDO &UHGLW 5LVN

&XVWRGLDO FUHGLW ULVN IRU GHSRVLWY LV WKH ULVN WKDW LQ WK
LQVWLWXWLRQ D JRYHUQPHQW ZLOO QRW EH DEOH WR UHFRYHU LWV (
VHFXULWLHVY WKDW DUH LQ WKH SRVVHVVLRQ RI DQ RXWVLGH SDUW
LOQYHVWPHQWY LV WKH ULVN WKDW LQ WKH HYHQW RI WKH IDLOXUH |
WUDQVDFWLRQ D JRYHUQPHQW ZLOO QRW EH DEOH WR UHFRYHU WKH ?
WKDW DUH LQ WKH SRVVHVVLRQ RI DQRWKHU SDUW\ 7KH 3ROLF\ UHT
GHSDUWPHQW KROG DOO VHFXULWLHY RZQHG E\ 2&7% $00 WUDGHV D!
EDVLV WKURXJK 2&7%$xV VDIHX@HSLQJ RAHRYWLEWQORW KDYH DQ\ GHSR'
VHFXULWLHVY H[SRVHG WR FXVWRGLDO FUHGLW ULVN DQG WKHUH ZDV Q

&UHGLW S5LVN

7KH 3ROLF\ VHWV PLQLPXP DFFHSWDEOH FUHGLW UDWLQJV IRU LQYHYV
6WDQGDUG 3RRUxV 6 3 ORRG\xV ,QYHVWRU 6HUYLFH ORRG\xV DQG

JRU DQ LVVXHU RI VKRUW WHUP GHEW WKH UDWLQJ PXVW EH QR OHYV
JLWFK ZKLOH DQ LVVXHU RI ORQJ WHUP GHEW VKDOO EH UDWHG QR C

7KH IROORZLQJ LV D VXPPDU\ RI WKH FUHGLW TXDOLW\ GLVWULEXW!|
LQYHVWPHQW W\SH DV D SHUFHQWDJM Q@H HDFKL5 PRI®QN | DRW %D /X D8\
PHDQV REOLJDWLRQ Rl WKH 8QLWHG 6WDWHV 8 6 JRYHUQPHQW RU R
86 JRYHUQPHQW

,QYHVWPHQWYV 6 3 ORRG\xV RI 3BRUWIROLR

&$ &RPPXQLW\ )RXQGDWLRQ )X QG 15
2UDQJH &RXQW\ ,QYHVWPHQW 3RRO 15
/IRFDO $JHQF\ ,QYHVWPHQW )XQG5 15
86 7TUHDVXULHV 15 15
86 $IJHQF\ 1IRWHYV $$ $DD
OHGLXP 7HUP 1RWHV

&RUSRUDWH 1RWHYV $$ $DD
&RUSRUDWH 1RWHYV $$ $D
&RUSRUDWH 1RWHYV $$ $
&RUSRUDWH 1RWHYV $ $
(OHYDQFH +HDOWK ,QF $ % DD
&RUSRUDWH 1RWHYV $ 15
&RUSRUDWH 1RWHYV % % % $
ORUWJDJH DQG $VVHW %DFNHG 6HFXULWLHV
BHFXULWLHV $$$ $DD
BHFXULWLHV $$$ 15
BHFXULWLHV 15 $DD

JRUG 15 $D
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,QYHVWPHQWYV 6 3 ORRG\xV RI 3BRUWIROLR
9DULDEOH 5DWH 1RWHYV

)+06 $$% $DD
%DQN RI 1HZ <RUN $$ $D
1RWHV $$ $DD
1IRWHV $ $
&LWL]JHQV %DQN $ % DD
1IRWHV % % % $
1IRWHV % % % % DD
ORUJDQ 6WDQOH\ 1% $
ORQH\ ODUNHW )XQGYV $$% $DD
OXQLFLSDO %RQGYV

9DULRXV $JHQFLHYV $$% $D
9DULRXV $JHQFLHYV $$ $D
1HZ -HUVH\ 6WDWH $XWKRULW$$ $
9DULRXV $JHQFLHYV $$ 15
*ROGHQ 6WDWH 6HFXULWL]DWLRQ &RUS $D
+DZDLL 6WDWH $ $
9DULRXV $JHQFLHYV 15 $D
9DULRXV $JHQFLHV 15 15
&RPPHUFLDO 3DSHU

1IDWL[LV $ 3
&HUWLILFDWH RI '"HSRVLW

9DULRXV $$ $D
&UHGLW $JULFROH $ $D

%02 $ 3
6XSUDQDWLRQDO

9DULRXV $$% $DD
7RWDO

&ERQFHQWUDWLRQ RI &UHGLW 5LVN

$WXQH 28&7%$ GLG QRW H[FHHG WKH 3ROLF\ PD[LPXP FRQFHQWUDWLF

,VVXHU &RXQWHU 3DUW\ 'LYHUVLILFDWLRQ *XLGHOLQHV IRU $00 B6HFX

*RYHUQPHQW $JHQF\ 6HFXULWLHYV

4 $Q\ RQH FRUSRUDWLRQ EDQN ORFDO DJHQF\ VSHFLDO SXUSRVH Y}
IRU RQH RU PRUH VHULHV RI VHFXULWLHV VKDOO QRW H[FHHG RI W

,VVXHU &RXQWHU 3DUW\ 'LYHUVLILFDWLRQ *XLGHOLQHV IRU 2&7$xV 'HE

a4 28&7% FDQ SXUFKDVH DOO RU D SRUWLRQ RI WKH 2&7$xV GHEW LQFO)
RXW Rl WKH UHYHQXHV IURP D UHYHQXH SURGXFLQJ SURSHUW\ RZQH
E\ D GHSDUWPHQW ERDUG DJHQF\ RU DXWKRULW\ RI 2&7$ ZKLFK
IORDWLQJ UDWH SURYLGLQJ WKH SXUFKDVH GRHV QRW H[FHHG |
DXWKRUL]JHG E\ WKH ,QWHUQDO 5HYHQXH 6HUYLFH
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7KH IROORZLQJ LV D VXPPDU\ RI WKH FRQFHQWUDWLRQ RI FUHGLW ULV
LOQOYHVWPHQW -SRBWWIROLR DW

RI 2&7$xV
,VVXHU $PRXQW SRUWIROLR

JHGHUDO +RPH /RDQ ORUWJDJH &RUSRUDWLRQ

QYHVWPHQW LQ 6WDWH ,QYHVWPHQW 3RRO

2&7%$ LV D YROXQWDU\ SDUWLFLSDQW LQ WKH /RFDO $JHQF\ ,QYHVWPH!
&DOLIRUQLD *RYHUQPHQW &RGH 7KH ,QYHVWPHQW $GYLVRU\ %RDUG S
RI' 'lLYH PHPEHUY DV GHVLJQDWHG E\ VWDWXWH ZKLFK LQFOXGHV WKH
YDOXH RI 2&7%$xV LQYHVWPHQW LQ WKLY SRRO LV UHSRUWHG RQ DQ DF
ILQDQFLDO VWDWHPHQWY EDVHG XSRQ 2&7%$xV SUR UDWD VKDUH RI WK

7TKH EDODQFH DYDLODEOH IRU ZLWKGUDZDO LV EDVHG RQ WKH DFFRXC(

DUH UHFRUGHG RQ DQ DPRUWL]JHG FRVW EDVLV 'HSRVLWYV DQG ZLWKG
DEVROXWH GROODUV DQG QRW IDLU YDOXH

LQYHVWPHQW LQ 2UDQJH &RXQW\ ,QYHVWPHQW 3RRO

7KH 7'$ JXLGHOLQHV UHTXLUH WKH &DOLIRUQLD 'HSDUWPHQW RI 7D][

GHSRVLW 6WDWH 7UDQVLW $VVLVWDQFH DQG /RFDO 7UDQVSRUWDWLF
2&7% 2&,3 LV PRQLWRUHG E\ WKH 7UHDVXU\ 2YHUVLJKW &RPPLWWHH 7
2UDQJH %RDUG RI 6XSHUYLVRUV RQ 'HFHPEHU E\ 5GHVROXWLRQ

DOQG PRQLWRUV WKH DQQXDO LQYHVWPHQW SROLF\ SUHSDUHG E\ WKH °
&RGH h 7KH YDOXH RI 2&7%$xV LQYHVWPHQW LQ WKLY SRRO LV UHS|
WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY EDVHG XSRQ 2&7$xV ¢
SRUWIROLR ZKLFK LV DGMXVWHG E\ WKH DSSOLFDWLRQ RI D IDLU YD
ZLWKGUDZDOV DUH PDGH RQ WKH EDVLV RI DEVROXWH GROODUV I

LQYHVWPHQW LQ &% &RPPXQLW\ )RXQGDWLRQ ,QYHVWPHQW 3RRO

7KH IDLU YDOXH RI 2&7%$xV LQYHVWPHQW LQ WKLY SRRO LV UHSRUWHG
DW DPRXQWYVY EDVHG XSRQ 2&7%$xV SUR UDWD VKDUH RI WKH IDLU YDO X
SRUWIROLR LQ UHODWLRQ WR WKH DPRUWL]HG FRVW RI WKDW SRUWIR

*58176 $1' 67$7( $66,673$1&(

2SHUDWLQJ $VVLVWDQFH *UDQWYV

8QGHU SURYLVLRQV Rl WKH )JHGHUDO 7UDQVLW $GPLQLVWUDWLRQ )
$PHULFDQV ZLWK 'LVDELOLWLHV $FW $'$ SDUDWUDQVLW RSHUDWLQ
FDSLWDO FRVW Rl FRQWUDFWLQJ GHPRQVWUDWLRQ SURMHFWV WUDQ
DSSURSULDWLRQV IRU IMVFWDO\HDBUUHFHLYDEOH RY RXWVWDQGLQJ DV
-XQH
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&DSLWDO *UDQWYV

8QGHU WKH SURYLVLRQV Rl )7$ DSSURSULDWLRQV DUH DYDLODEO|
LQYHVWPHQWY IRU D SXEOLF WUDQVSRUWDWLRQ VI\VWHP LQFOXGLQJ \
WUDQVLW YHKLFOHY DQG UHODWHG VXSSRUW HTXLSPHQWODKH G SSRR
FDSLWDO LQYHVWPHRWMPMRWIDEOHLRIRXWVWDQRXGQRJI DV RI

/IREDO 7TUDQVSRUWDWLRQ )XQG

,Q ILVFDO \HDU/7) UHFHLYHG UHYHQXHV IURP D RQH TXDUWHU SHUFHG
WKURXJK SURYLVLRQV RI WKH 7'$ DV DPHQGHG 8QGHU 7'$ UHYHQXHYV
IRU SODQQLQJ SDUDWUDQVLW DQG IRU RSHUDMELZ® E HFDHPOIVIHY W LQV OLVE

LQ /7) UHYHQXHV 7KH UHPDLQLQJ UHYHQXHV UHFHLYHG E\ /7) ZHU
IRU DGPLQLVWUDWLRQ SODQQLQJ DQG RSHUDWLRQV

6WDWH 7UDQVLW $VVLVWDQFH 3URJUDP

6WDWH 7UDQVLW $VVLVWDQFH 67%$ UHYHQXH LV JHQHUDWHG E\ WKH V
XQGHU WKH JDV WD[ VZDS HQDFWHG LQ ODUFK 7KH 5RDG 5HSDLU
VLIQHG LQWR ODZ $sULO SURYLGHG DGGLWLRQDO IXQGLQJ XQG
3URJUDP 7KLV SURJUDP LV IXQGHG IURP D SRUWLRQ RI QHZ 7UDQVSR
UHJLVWUDWLRQV DQG SURYLGHV WUDQVLW RSHUDWRUV LQ &DOLIRUC
UHKDELOLWDWLRQ DQG FDSLWDO SWDRMHFWM BEFIOQBFEIESYHBVSHFWLY
LQ ILVFDO \HDU

'8( )520 72 27+(5 *29(510(176

$PRXQWY GXH IURP RWKHU -DRYHUQPH@WWKMHVIRQG ILQDQFLDO VWDWH!|
IROORZV

*RYHUQPHQWDO )XQGV (QWHUSULVH )XQGV
/7% '"HEW1IRQPDMRU

SHFHLYDEOHNQHUDO 7% 17) 6HUYLFH)XQGV 2&7' (/ 7RWDO

6DOHV WD[HV O o] o] o

SURMHFWYV o) (o) o]

2WKHU o) o)

7TRWDO

$PRXQWYV GXH WR RWKHU-XR¥HHUQPHIQOMW B\WDWVRRIORZYV

*RYHUQPHQWDO )XQGV (QWHUSULVH )XQGV
. *HQHUDO
I7$ '"HEWDSLWBQPDMRU ,
3D\DEOHVYHQHUDK $ 17) 6HUYLFHURMHBEMQGYV 2&7" (/ (/ 7RWDO
SURMHFWYVY O o] o]
8VH WD[HV o] o] o] o] o]

o)
2WKHU o) o) o) )
7RWDO o)
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,17(5)81" 5(&(,9$%/(6 3$<$%/(6 $1' 75%$16)(56
7KH FRPSRVLWLRQ RI LQWXQHXQG ED MNQIRDO BRIV

'XH WR IURP RWKHU IXQGYV

S5HFHLYDEOH )XQGV

*HQHUDO
&DSLWDO 1RQPDMRU

3D\DEOH )XQGV *HQHUDO/7$ SURMHFW2&7 (QWHUSULVIRWDO
7% o}
17) o} o o] o]
*HQHUDO &DSLWDO 3URMMFW o] o) o)
1RQPDMRU *RYHUQPHQWDO 0o o o]
28&7" o] o] o]

(/ o o} o} o
, (/ o] o o} o
7RWDO

7KH GXH WR IURP RWKHU IXQGY DULVH GXH WR VKRUW WHUP IXQGLQ
WHPSRUDU\ FDVK GHILFLW 7KHVH SURMHFWY LQFOXGH $57,& 6WDWL
SURMHFW 2&7' FDSLWDO DQG RSHUDWLQJ FRVW 2&7' &76% RSHUDWI
DQG , ,PSURYHPHQW 3URMHFW

,QWHUIXQG WUDQVIHUV

7UDQVIHUV ,Q
*HQHUDO
/7¢ '"HEW&DSLWDO 1RQPDMRU

7UDQVIHUV 2XWQHUDO7$ 6HUYLFBURMHFW®&7 (QWHUSULAMHWDO
17% o] o}
17) o} o} o} o}
/7% '"HEW 6HUYLFH o] o] o} o} o}
1RQPDMRU *RYHUQPHQRWDO O o] o] o]
287" o] o] o] o]

(/ o o} o o} o}
, (/ ¢} o} o} o} o} o} o}
7RWDO

, QWHUIXQG WUDQVIHUV UHIOHFW D IORZ RI DVVHWYV EHWZHHQ IXQGV D
JRYHUQPHQWY ZLWKRXW DQ HTXLYDOHQW IORZ RI DVVHWYV LQ UHWXU
SULPDULO\ WR UHOD\ FDVK IURP /7% IXQG WR /7% '"HEW 6HUYLFH X
REOLJDWLRQV SURYLGH UHVRXUFHV WR IXQG YDULRXV SURMHFW FI|
TUDQVSRUWDWLRQ 6HFXULW\ 2SHUDWLRQV &HQWHU 762& FRQVWUXFW
FDSLWDO DQG RSHUDWLQJ FRVWYV FRQWULEXWH UHVRXUFHV WR Il
SURJUDP WUDQVIHU OHDVXUH 0 VDOHV WD[ UHYHQXHV WR VXSSRU\
IDUH VWDELOL]DWLRQ SURJUDP VWDWLRQOLQN VHUYLFHV UDLO IHHGH
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&$3,7%/ $66(76
&DSLWDO DVVHWYV DFWLYDWJH RU WR/HD\W DRIOFD@RGE N G

%HILQQLQJ (QGLQJ
%DODQFAFUHDVH¥UHDVHWDQVIHWDODQFH

*RYHUQPHQWDO $FWLYLWLHV

&DSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG
/IDQG o) o o)
5LJKW RI ZD\ LPSURYHPHQWYV 0o o] 6]
&RQVWUXFWLRQ LQ SURJUHVYV

7RWDO FDSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG

&DSLWDO DVVHWY EHLQJ GHSUHFLDWHG

%XLOGLQJ DQG LPSURYHPHQWYV ) o) 6]
ODFKLQHU\ HTXLSPHQW DQG IXUQLWXUH

,QWDQJLEOH ULJKW WR XVH EXLOGLQJ 0o o] 0o
,QWDQJLEOH ULJKW WR XVH HTXLSPHQW 0o o] 0o
,QWDQJLEOH ULJKW WR XVH 6%,7$ o] 6]

7TRWDO FDSLWDO DVVHWYVY EHLQJ GHSUHFLDWHG
/IHVV DFFXPXODWHG GHSUHFLDWLRQ IRU

%XLOGLQJYV DQG LPSURYHPHQWV o] 0o
ODFKLQHU\ HTXLSPHQW DQG IXUQLWXUH 0o
,QWDQJLEOH ULJKW WR XVH EXLOGLQJ o] 0o
,QWDQJLEOH ULJKW WR XVH HTXLSPHQW o] 0o
,QWDQJLEOH ULJKW WR XVH 6%,7$ o] o] 6]
7RWDO DFFXPXODWHG GHSUHFLDWLRQ 0o
7RWDO FDSLWDO DVVHWY EHLQJ GHSUHFLDWHG QHW
*RYHUQPHQWDO DFWLYLWLHYV FDSLWDO DVVHWVY QHW 0

%XVLQHVV W\SH DFWLYLWLHV

&DSLWDO DVVHWVY QRW EHLQJ GHSUHFLDWHG
/IDQG o] (o] o]
&RQVWUXFWLRQ LQ SURJUHVYV

7RWDO FDSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG

&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG DQG DPRUWL]HG
%XLOGLQJ DQG LPSURYHPHQWYV
7UDQVLW YHKLFOHV
ODFKLQHU\ HTXLSPHQW DQG IXUQLWXUH

,QWDQJLEOH ULJKW WR XVH EXLOGLQJ (e} o}
,QWDQJLEOH ULJKW WR XVH 6%,7$ (¢} o]
7RO0 IDFLOLW\ IUDQFKLVH o] 0o o]
7RWDO FDSLWDO DVVHWY EHLQJ GHSUHFLDWHG DQG DPRUWL]HG
/HVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ IRU
%XLOGLQJV DQG LPSURYHPHQWYV o] o]
7UDQVLW YHKLFOHYV o}
ODFKLQHU\ HTXLSPHQW DQG IXUQLWXUH o}
,QWDQJLEOH ULJKW WR XVH EXLOGLQJ (e} o}
,QWDQJLEOH ULJKW WR XVH 6%,7$ e} (¢} o]
7RO0 IDFLOLW\ IUDQFKLVH 0o o]
7RWDO DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ o}

7TRWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG DQG DPRUWL]JHG QHW

%XVLQHVYV W\SH DFWLYLWLHY FDSLWDO DVVHWV QHW 0o
%HILQQLQJ EDOD@FEH RUH GXH WR WKH DGRSWLRQ RI WKH SURYLVLRQV RI *$6% 6WDWHF
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'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH ZDV FKDUJHG WR IXQFWL]I

*RYHUQPHQWDO DFWLYLWLHV
*HQHUDO *RYHUQPHQW
ORWRULVW VHUYLFHYV

7TRWDO

%XVLQHVV W\SH DFWLYLWLHV
JLIHG URXWH
3DUDWUDQVLW
7RO0 URDG

7TRWDO

7ROO )DFLOLW\ J)UDQFKLVH

2Q -DQXDU\ 2&7% SXUFKDVHG IURP WKH &DOLIRUQLD 3ULYDWH 7U
LQWHUHVW LQ D IUDQFKLVH DJUHHPHQW IRU D WROO IDFLOLW\ RQ D

6WDWH 5RXWH 65 EHWZHHQ WKH 2UDQJH 5LYHUVLGH &RXQW)\ OLQH |
7KH SXUFKDVH ZDV HQDEOHG E\ 6WDWH $VVHPEO\ %LOO $% &R
OHJLVODWXUH DQG VLJQHG E\ WKH JRYHUQRU LQ 6HSWHPEHU 7KH
2&7$ WR FROOHFW WROOV DQG SD\ UHODWHG ILQDQFLQJ FRVWV XQ
SURYLVLRQV LQ WKH IUDQFKLVH DJUHHPHQW IRU QHHGHG LPSURYHPHC
ZLWK WKH 6WDWH Rl &DOLIRUQLDxV 'HSDUWPHQW RI 7TUDQVSRUWDWLR
GHYHORS DQG FRQVWUXFW WKH WROO IDFLOLW\ DQG WR RSHUDWH L
&DOWUDQV UHWDLQV OHJDO WLWOH WR WKH UHDO SURSHUW\ FRPSRQ
IHHV RU LQVWDOOPHQW SD\PHQWV SD\DEOH WR &DOWUDQYV

,Q BHSWHPEHU WKH *RYHUQRU RI &DOLIRUQLD DSSURYHG 6HQDWH
WR WKH SURYLVLRQV RI $% 6 % DXWKRUL]JHG 2&7$%$ WR DVVLJQ L
REOLJDWLRQV LQ WKH 5LYHUVLGH &RXQW\ SRUWLRQ WR WKH 5LYHU
5&7& WKHUHE\ DOORZLQJ 5&7& WR DGG WZR WROO ODQHV DQG D U
65 IURP WKH 2UDQJH &RXQW\ OLQH WR ,QWHUVWDWH ,Q DGGLWLR
IUDQFKLVH WR H[SLUH QR ODWHU WKDQ 'HFHPEHU 6 % DOVF
HQWHU LQWR DQ DJUHHPHQW SURYLGLQJ IRU WKH FRRUGLQDWLRQ RI V
WR FRQVWUXFW DQG RSHUDWH WKH WROO IDFLOLWLHVY RQ WKH 5LYHUYV

,Q '"HFHPEHU WKH %RDUG DSSURYHG WKH DVVLIQPHQW RI 2&7$xV
REOLJDWLRQV LQ WKH 5LYHUVLGH &RXQW\ SRUWLRQ RI WKH 65 I[UDQT
WKH HI[WHQVLRQ RI WKH H[SLUDWLRQ GDWH WR DQG D FRRSHUDWL)

WKDW GHWDLOV WKH MRLQW RSHUDWLRQ IRU WKH (ISUHVYV /DQHV HIV

,Q ILVFDO \HDU 2&7% DVVHVVHG *$69%BOTFWHRNOWHID QG 33XEOLF
3DUWQHUVKLSY DQG $YDLODELOLW\QGDGHYMUBUYD® JIWRBGWY ([SUH"

DJUHHPHQW ZDV QRW DSSOLFDEOH WR WKLV VWDQGDUG ZKHUHLQ H[FI
QRW H[LVW EHWZHHQ 2&7$ DQG &DOWUDQV SHUWDLQLQJ WR WKLV DUUL
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/1($6(6

2&7%$ DGRSWHG *$6% 6WDWHPHQW 1R /[HDVHV IRU WKH ILVFDO \HDU
6WDWHPHQW 2&7%$ DV D OHVVHH LV UHTXLUHG WR UHFRJQL]JH D OHDV
OHDVH DVVHW DQG DV D OHVVRU 2&7$%$ LV UHTXLUHG WR UHFRJQL]H D
RI UHVRXUFHYV

/[HDVH UHFHLYDEOHYV

,Q ILVFDO \HDWR&7$% KDV OHDVH UHFHLYDEOHV FRPSULVHG RI IRXU DJUH
OHVVRU UHODWHG WR ODQG 2&I® KOIHD WHH FRIDH QBGH LIDAWGH UHVW UHYH (
GXULQJ WKH FXUUHQW ILVFDO \HDU-MBEDWHG2®FR \WE M\OH O KB WHF HLW B
LQ WKH DPRXQWORIR 2&7$ KDV D GHIHUUHG LQIORZ RI UHVRXUFHV DVV
WKDW ZLOO EH UHFRJQL]JHG DV UHYHQXK QY HU W NH HO EEDDHD GFHHU RV W8
GHIHUUHG LQIORZ RI UHXRXIWRFHO/REZYQJ LV D VFKHGXOH RI IXWXUH PLQ]
DV RXQH

<HDU HQGLQJ -XQH 3ULQFLSDO ,QWHUHVW 7RWDO

oo Oo0O0O0o

7TRWDO

/[HDVH SD\DEOHYV

,Q ILVFDO \HDU2&7%$ KDV D OHDVH SD\DEOH FRPSULVHG RI ILYH DJUHH]
OHVVHH IRU WKH XVH RI EXLOGLXIQQMHDQG HRRXSSKHWYQW GBWDRH OLDELOLV
DPRXQW RI 7KH YDOXH RI WKH ULJKW WR XVH DVVHWYV DV RI WKH HC

DQG KDV DFFXPXODWHG DPRUWL]IRWORQLRY LV D VFKHGXOH RI IX
OHDVH OLDELOQWLHYV DV RI

<HDU HQGLQJ -XQH BULQFLSDO S, QWHUHVW 7TRWDO

7TRWDO
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68%6&5,37,21 %$6(' ,7 $55%$1*(0(176 6%,7$V

2&7%$ DGRSWHG *$6% 6WDWHPHQW 1R 6%,7%V IRU WKH ILVFDO \HI
SULPDU\ REMHFWLYH RI WKLY VWDWHPHQW LV WR HQKDQFH WKH UHOH
JRYHUQPHQWYV VXEVFULSWLRQ DFWLYLWLHY 7KLV VWDWHPHQW HVW
DFFRXQWLQJ EDVHG RQ WKH SULQFLSOH WKDW VXEVFULSWLRQV DUH |
DVVHW 8QGHU WKLV 6WDWHPHQW DQ RUJDQL]DWLRQ LV UHTXLUHG W
LQWDQJLEOH ULJKW WR XVH VXEVFULSWLRQ DVVHW

2Q WKH LPSOHPHQWDWLRQ GDWH RI -XO\WXEVFU2REWMLREFAUSH® LWLH
FRUUHVSRQGLQJ ULJKW WR XVH DVVHWY 7KH LPSOHPHQWDWLRQ KDG (

,Q ILVFDO \HDU2&7% UHFRUGHG VXEVFBRPWURJRSORICEIWH HZFRKHLG W V

2&7%$ LV D OHVVHH IRU WKH XVH RI-XXQBUUD QJA&FI$ KRDW BVVREVFULSWL
OLDELOLW\ LQ WKH TKRRRXDWXRIRI WKH ULJKW WR XVH DVVHWYV DV RI W
\HDU LV ZLWK DFFXPXODWHG DPRUWL]DWLRQ RI

7KH IROORZLQJ LV D VFKHGXOH RI IXWXUH PLQQPXP VXEVFULSWLRQ OL

<HDU HQGLQJ -XQH BULQFLSDO ,QWHUHVW 7TRWDO

7TRWDO

5,60$1$*(0(17 O &/$,06 /,$%,/,7<

2&7% LV VHOI LQVXUHG IRU ZRUNHUV FRPSHQVDWLRQ DQG JHQHUDO O
FODLPVY DUH VHOI LQVXUHG ZLWK D PD[LPXP DPRXQW RI SHU FOL
\HDU DQG ILVFDO \HDJHQHUDO OLDELOLW\ FODLPV DUH IXOO\ VHOI
IXQGLQJ UHVHUYH DV UHTXLUHG E\ WKH 2&7% %RDUG RI 'LUHFWRUV $}
FRPSOH[ IDFWRUV DV LQIODWLRQ FKDQJHV LQ OHJDO GRFWULQHV DQ
FRPSXWLQJ FODLPVY OLDELOLW\ PD\ QRW UHVXOW LQ DQ H[DFW DPRXQW
EDVLVY &ODLPV OLDELOLWLHY DUH UH HYDOXDWHG SHULRGLFDOO\ WR
WKH IUHTXHQF\ RI FODLPVY DQG RWKHU HFRQRPLF DQG VRFLDO IDFWRI
HIFHHGHG LQVXUDQFH FRYHUDJH IRU HDFK RI WKH SDVW WKUHH ILVFCLC
WKDW WKH UHFRUGHG OLDELOLWLHV IRU 2&7%$xV VHOI LQVXUHG FODLPV

2&7%$xV OLDELOLW\ IRU FODLPVY ZKHUH LW KDV UHWDLQHG WKH ULVN RI
VHUYLFH IXQGV LV DV IROORZV
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*HQHUDO /LDELOLW\
8QSDLG FODLPV DV RI -XO\

,QFXUUHG FODLPV LQFOXGLQJ FODLPV LQFXUUHG EXW QRW
UHSRUWHG DV RI

3D\PHQWYV
,QFUHDVH GHFUHDVH LQ SURYLVLRQ IRU SULRU \HDUVx HYHQWYV

8QSDLG FODLPV DW -XQH

"RUNHUVx &RPSHQVDWLRQ
8QSDLG FODLPV DV RI -XO\

,QFXUUHG FODLPV LQFOXGLQJ FODLPV LQFXUUHG EXW QRW
UHSRUWHG DV RI

3D\PHQWYV
,QFUHDVH LQ SURYLVLRQ IRU SULRU \HDUVx HYHQWYV
8QSDLG FODLPV DW -XQH

7TRWDO XQSDLG FODLPV DW -XQH
/IHVV FXUUHQW SRUWLRQ RI XQSDLG FODLPV

7TRWDO ORQJ WHUP SRUWLRQ RI XQSDLG FODLPV

/21*% 7(50 (%7

6DOHYV 7D[ 5HYHQXH %RQGV

2Q 'HFHPEHU /7$ LVVXHG LQ 0 6DOHV 7D[ 5HYHQXH %R(
7TD[DEOH % XLOG $PHULFD %RQGV DQG LQ 6HULHV % 7D[ ([H
UHILQDQFH WKH FRVWY RI FHUWDLQ WUDQVSRUWDWLRQ SURMHFWYV OR
([HPSW &RPPHUFLDO 3DSHU 7(&3 3URJUDP DQG WR IXQG FDSLWDOL]!I
UHODWHG WR WKH 6HULHYV %RQGV $ UHVHUYH IXQG LV QRW UHTXL
%RQGYV SHU WKH ERQG LQGHQWXUH 7KH WUDQVDFWLRQ FORVHG RQ 'H
XVHG WR UHIXQG RXWVWDQGLQJ 7(&3

2Q )HEUXDU\ /7$ LVVXHG LQ 0 6DOHV 7D[ 5HYHQXH %RQG
6BHULHV WKH UBHULHYV %RQGVU L WR ILQDQFH WKH FRVWYV
ORFDWHG LQ 2UDQJH &RXQW\ FRQVLVWLQJ RI WKH JHQHUDO SXUSRVH
UHIXQG DQG GHIHDVH RI WKH BHULHV $ %RQGV ZKLFK UHVX
IORZ VDYLQJV RI DSSUR[LPDWHO\ DQG QHW SUHVHQW YDOXH FX

DQG LLL WR IXQG FRVWV Rl LVVXDQFH UHODWHG WR WKH 6HUL
UHTXLUHG LQ FRQQHFWLRQ ZLWK WKH 6HULHV %RQGV SHU WKH ERC
YHEUXDU\

7TKH 2&7% V RXWVWDQGLQJ GHEW REOLJDWLRQV UHODWHG WR 0 6DOHYV
WKDW LQ DQ HYHQW RI GHIDXOW ERQGKROGHUV KDYH WKH ULJKW WR
HYHQW RI GHIDXOW ZKLFK PD\ UHVXOW LQ ILQDQFH UHODWHG FRQVHT:
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$ VXPPDU\ RI WKH ERQGY RXWVWDQGLQJ LV DV IROORZYV

6HULHV $ BHULHV
7D[DEOH %XLOG7D[ ([HPSW
$PHULFD %RQGV %RQGV

,VVXDQFH GDWH
2ULJLQDO LVVXH DPRXQW
2ULJLQDO LVVXH SUHPLXP o

IHW %RQG 3URFHHGYV

,VVXDQFH FRVWV

,QWHUHVW UDWHYV

ODWXULW\ UDQJH

)LQDO PDWXULW\

%RQGV RXWVWDQGLQJ

30XV XQDPRUWL]HG SUHPLXP o)

7TRWDO

$QQXDO GHEW VHUYLFH UHTXLUHPHQWY RQ WKMHQWNDOHV DMIH DWYHQX
IROORZV

<HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW

7TRWDO

7TROO S5SRDG 5HYHQXH 5HIXQGLQJ %YRQGV

2Q -XO0\ 2&7$ LVVXHG LQ 6HQLRU /LHQ 7RO0O 5RDG 5HYHQ
(ISUHVV /DQHV BHULHYV WR UHIXQG WKH RXWVWDQGLQJ 7RO0O 5RI
([SUHVV /DQHV 6HULHV $ G6HULHV % DQG B6HULHV %

RXWVWDQGLQJ 6HULHV $ %RQGV WR UHGXFH LWV WRWDO GHEW VH!I
DQG UHIXQGHG WKH 6HULHYV % DQG BHULHV % %RQGV WR DGC
RI $XJIXVW IRU WKH H[LVWLQJ SULYDWH SODFHPHQW ZLWK WKH
LVVXHG DV IL[HG UDWH ERQGV 7KH WUDQVDFWLRQ FORVHG RQ $XJXVW

7KH 2&7%$ V RXWVWDQGLQJ GHEW REOLJDWLRQV UHODWHG WR 7ROO0O 5R
SURYLVLRQ WKDW LQ DQ HYHQW RI GHIDXOW ERQGKROGHUV KDYH WKI
WR FXUH WKH HYHQW RI GHIDXOW ZKLFK PD\ UHVXOW LQ ILQDQFH UHO
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$ VXPPDU\ RI WKH WHUPV RI WKH 7RO0O 5RDG 5HYHQXH 5HIXQGLQJ %RQC

6HULHYV
7ROO 5RDG 5HYHQXH %RQGV

,VVXDQFH GDWH

&ORVLQJ GDWH

2ULJLQDO LVVXH DPRXQW

&DVK UHVHUYH UHTXLUHPHQWYV

&DVK UHVHUYH EDODQFH

, QWHUHVW UDWH UDQJH

ODWXULW\ 'HFHPEHU
BULQFLSDO SD\PHQW GDWH $XIXVW

&XUUHQW EDODQFH
8QDPRUWL]HG SUHPLXP
'"HIHUUHG DPRXQW RQ UHIXQGLQJ

3IXUVXDQW WR WKH 7TROO 5RDG 5HYHQXH S5HIXQGLQJ %YRQGYV ODVWHU ,QC
UHVHUYH IXQGY DUH UHTXLUHG WR EH PDLQWDLQHG 6HQLRU /LHQ 5HVHUYH
)XQG DQG 2SHUDWLQJ 5HVHUYXDHXQG DOO Y HVHUYH UHTXLUHPHQWYV K
VDWLVILHG ZLWK UHVHUYHG LQ FXUUHQW FDVK DQG LQYHVWPHQW DFF
S5HIXQGLQJ RQGV 6HULHV LVVXHG RQ -XO\

$QQXDO GHEW VHUYLFH UHTXLUHPHQWVWV- ) RQHWKH WDHHIMRAKW CHRAY/GYV DV

<HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW
7RWDO

7.).$ /IRDQ

2Q 6HSWHPEHU 2&7%$ DQG WKH 'HSDUWPHQW RI 7UDQVSRUWDWL
3URJUDPV 2IILFH %XUHDX H[HFXWHG D 7,),$ ORDQ IRU 7,
RULJLQDO 7,),$ /RDQ WKDW FORVHG RQ -XO\ IRU 7,).$ 1
RI DV D GLUHFW ERUURZLQJ IRU HOLJLEOH SURMHFW FRVWV IRU Wi
3ULRU WR WKH FORVH RI WKH 7,),$ /IRDQ WKH %XUHDX KDG UHTXL
IXQGV 7R PHHW WKLV UHTXLUHPHQW XQGHU WKH 7,),$ IRDQ 2&7$ P

RI'0 IXQGYV LQ UHVWULFWHG DFFRXQWYV HVWDEOLVKHG XQGHU LWV &X\

2Q 6HSWHPEHU LQ FRQQHFWLRQ ZLWK WKH 7,),$ /IRDQ 28&7
H[HPSW %RQG $QWLFLSDWLRQ 1RWHYV %$1V 7KH %$1V PDWXUH
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LOWHUHVW UDWH RI 7KH %$1V VHUYH DV D VKRUW WHUP IL
FRQVWUXFWLRQ RI WKH , ,PSURYHPHQW 3URMHFW DOORZLQJ 2&7:
LQWHUHVW UDWHYV RYHU WKH VXEVHTXHQW QH[W WKUHH \HDUV UDWI
7,),$ /IRDQ

2Q 'HFHPEHU JLYHQ VLJQLILFDQW VKLIWYV LQ WKH 8 6 7UHDVXU
GLVEXUVHPHQW IURP WKH %XUHDX ZKLFK ZDV XVHG WR OHJDOO\ GH
GHIHDVDQFH HVFURZ XVLQJ 8 6 7UHDVXU\ VHFXULWLHY 6WDWH DQG /R

'XULQJ WKH FRQVWUXFWLRQ RI WKH , 3URMHFW DQG IRU D SHUL
VXEVWDQWLDO FRPSOHWLRQ LQWHUHVW RQ WKH 7,),$ /RDQ LV FDE
UHTXLUHV PDQGDWRU\ GHEW VHUYLFH SD\PHQWY DW D PLQLPXP DQG V|
H[WHQW WKDW DGGLWLRQDO IXQGYV DUH DYDLODEOH $QQXDO GHEW V

WKURXJK -XQH ,Q ILVFDO \HDU WKH HQWLUH 7,),$ ORDC
XQXVHG EDODQFH LV ,Q DGGLWLRR) SAR7GFISBODRG WKH 7,),$ /RDQ {
WKLV ILVFDO \HDU 7KH RXWVW D QGLROIXEBI® DIQPMHRIHVW BRKRURXWKRQ R
-XQH

7KH 7,),$ ORDQ LV VHFXUHG VROHO\ E\ WROO UHYHQXHV RI WKH |, ([S
RSHQ IRU SXEOLF XVH LQ 'HFHPEHU 7KH ORDQ LV QRQ UHFRXUVH (
EDVLV 7KH FUHGLW UDWLQJ RQ WKH 7,),$ ORDQ LV %DD ORRG\xV 7K
FRQWDLQ SURYLVLRQV ZLWK ILQDQFH UHODWHG FRQVHTXHQFHV WK
FRQWLQXHYV WKH WUXVW HVWDWH VKDOO EH XQGHU WKH FRQWURO

$JUHHPHQW LQWHUHVW LQFUHDVHV WR WKH 'HIDXOW 5DWH DQG WKH

RSWLRQ RI KROGLQJ XS ORDQ GLVEXUVHPHQWY 7KH 2&7%$ V OHJDO G
FODXVHV ZKHUHDV WKH 2&7$ V REOLJDWLRQV VKDOO DXWRPDWLFDOO\

&KDQJHYV LQ /RQJ 7THUP "HEW

/IRQJ WHUP GHEW DFWLYLWXQRU WKHVWHDWUWIRQGRBYV

%HILQQLQJ (QGLQJIXH ZLWKLQ
%DODQRGLWLBBEXFWLREODQFRQH \HDU

*RYHUQPHQWDO DFWLYLWLHV
6DOHV WD[ UHYHQXH ERQGYV o)
8QDPRUWL]JHG SUHPLXP o) o)

7RWDO JRYHUQPHQWDO DFWLYLWL IV

%XVLQHVV WASH DFWLYLWLHYV

7D[ H{HPSW ERQGYV o)

8QDPRUWL]HG SUHPLXP o} o

6XEWRWDO IRU 7D[ H[HPSW ]

ERQGV o}

'LUHFW %RUURZLQJ 7,),$ ORDQ o)
6HULHV %$1 o o) o

7TRWDO EXVLQHVYV W\ASH DFWLYLWLHV
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$UELWUDJH 5HEDWH

7KH 7D[ 5HIRUP $FW RI LOVWLWXWHG FHUWDLQ DUELWUDJH UHVWUL
HIHPSW ERQGV DIWHU $XJXVW ,Q JHQHUDO DUELWUDJH UHJXOEL
WD[ H{[HPSW ERQG SURFHHGY DW DQ LQWHUHVW \LHOG JUHDWHU WKD
)DLOXUH WR IROORZ WKH DUELWUDJH UHJXODWLRQV FRXOG UHVXOW
UHWURDFWLYHO\ UHQGHUHG WD[DEOH

,Q DFFRUGDQFH ZLWK WKH DUELWUDJH UHJXODWLRQV LI H[FHVV HDUC
FDOFXODWHG ZRXOG EH GXH WR WKH ,QWHUQDO 5HYHQXH 6HUYLFH !

7KH UHPDLQLQJ ZRXOG EH UHFRUGHG DV D OLDELOLW\ DQG SDLG I
'XULQJ WKH FXUUHQW \HDU QR H[FHVV HDUQLQJVY ZHUH FDOFXODWHG

3OHGJHG SHYHQXH

2&7% KDV D QXPEHU RI GHEW LVVXDQFHV RXWVWDQGLQJ WKDW DUH U
FHUWDLQ UHYHQXHV 7KH DPRXQW DQG WHUP RI WKH UHPDLQGHU RI W
VXPPDU\ RI ERQGYV RXWVWDQGLQJ WDEOHV 7KH SXUSRVHV IRU ZKLFF
LVVXDQFHY ZHUH XWLOL]J]HG DUH GLVFORVHG LQ WKH GHEW GHVFULSWL

'"HEW VHUYLFH SD\PHQWYVY DV D UDWLR RI WKH SOHGJHG JURVV UHYHQ>

DV UHTXLUHG E\ WKH GHEW DJUHHRBW |IRWWKHQEDRDW@GRIZY QUK H
WDHOHG 2&7$ LV LQ FRPSOLDQFH ZLWK WKH UDWLR SHU WKH GHEW DJU|

$QQXDO $QQXDO

OHGJHG
$PRXQW RI 1HEW 6HUYERNHQXH

'HVFULSWLRQ Rl 30HGJHG ZOINEDKG 5HYBRWH QW RYHUDJH

OHDVXUH 0 1HW 6DOHV 7D[ 5HYHQXH
(/ 1THW 7RO0O 5RDG 5HYHQXH

38%/,& 38%/,& 3$571(56+,3 $55$1*(0(176 333
,Q ODUFK 2&7% HQWHUHG LQWR DQ DJUHHPHQW ZLWK WKH 6WD\
7UDQVSRUWDWLRQ &DOWUDQV XQGHU ZKLFK 2&7%$ ZLOO GHVLJQ DQC
DQG EH UHVSRQVLEOH IRU WKH RSHUDWLRQ RI , 7RO0 )DFLOLW\ IRU

RQ ZKLFK WKH 7ROO )DFLOLW\ RSHQV IRU SXEOLF XVH DQG WROO RSH
WROOV GXULQJ WKLV SHULRG $W WKH HQG RI WKH WHUP RI WKLV DJ
ZKLFK LV UHODWHG WR WKH 7ROO )DFLOLW\ VKDOO DXWRPDWLFDOO\ E

'LWK WKH LPSOHPHQWDWLRQ RI *&E0 16V BDWHPNNHVDIRG 3XBOLF 3XEOLF

DOG $YDLODELOLW)\ 3D\P H@WS$S$KD Q GHRHMWIVHG WKLY DUUDQJHPHQW C
UHFRJQL]JHG DQ DVVHW IRU FRQVWUXFWLRQ LQ SURJUHVV UHODWHG V
DPRXQW RI DV RIQH
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/21* 7(50 /,$%,/,7,(6

/IRQJ WHUP OLDELUGUWIKN THBDXDMOWHGLY DV IROORZV
"XH
%HILQQLQJ (QGLQJ ZLWKLQ
%DODQFMHGGLWLRMUG XFWLRQQVODQRNH \HDU

*RYHUQPHQWDO DFWLYLWLHV

&RPSHQVDWHG DEVHQFHV

5HQW KROLGD\ o
/HDVH OLDELOLWLHV o

6XEVFULSWLRQ OLDELOLWLHYV

7TRWDO JRYHUQPHQWDO DFWLYLWLHV

%XVLQHVV WASH DFWLYLWLHYV
&ODLPV SD\DEOH
&RPSHQVDWHG DEVHQFHYV
/IHDVH OLDELOLWLHYV
6XEVFULSWLRQ OLDELOLWAHV

7TRWDO EXVLQHVYV W\SH DFWLYLWLHV

%HILQQLQJ EDODRQREMHHRWR WKH DGRSWLRQ RI WKH SURYLVLRQV RI *$6% 6WDW

&RPSHQVDWHG DEVHQFHY ZLOO EH SDLG IURP WKH JHQHUDO I1XQG IRU
2&7' HQWHUSULVH IXQG IRU EXVLQHVYV W\SH DFWLYLWLHYV

3(16,21 3/$1

2&7% SDUWLFLSDWHYVY LQ WKH 2UDQJH &RXQW\ (PSOR\HHV 5HWLUHPLE
FRQWULEXWHV WR D SODQ ZKLFK DUH VXEMHFW WR *$6% 6WDWHPHC

$ VXPPDU\ RI SHQVLRQ DPRXQWV IXQH2&7$xVL8OBQHOVMQWHG EHOR
2&(56

'"HIHUUHG RXWIORZV Rl UHVRXUFHV O SHQVLRQ
1HW SHQVLRQ OLDELOLW\

'"HIHUUHG LQIORZV RI UHVRXUFHV O SHQVLRQ
3HQVLRQ H[SHQVH

2UDQJH &RXQW\ (PSOR\HHY 5HWLUHPHQW 6\VWHP

30DQ 'HVFU2SET™WLBQUWLFLSDWHY LQ 2&(56 3HQVLRQ 30DQ D FRVW YV

GHILQHG EHQHILW SHQVLRQ SODQ DGPLQLVWHUHG E\ 2&(56 7KH &RX(

DQG RWKHU DSSOLFDEOH VWDWXWHY JUDQW WKH DXWKRULW\ WR H
2&(56 2&(56 LVVXHV D SXEOLFO\ DYDLODEOH ILQDQFLDO UHSRUW WKI
UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ IR VW VKDULQJ SOL
LVVXHG IRU HDFK \HDU HQGLQJ '"HFHPEHU wH}BEEWBLLQ/‘H\G R

H[HFXWLYH RIILFH "HOOLQJWRQ $YHQXH 6DQWD $QD &$
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%HQHILWY 3PRMWBEGHERYLGHYVY IRU VHUYLFH UHWLUHPHQW GHDWK GLV
DQQXDO FRVW RI OLYLQJ EHQHILWY WR SODQ PHPEHUV ZKR PXVW EF
6HUYLFH UHWLUHPHQW EHQHILWY DUH EDVHG RQ 30DQ 7\SH \HDUV R
DYHUDJH VDODU\ 7KH EHQHILW IRUPXODY DUH DQ DQQXDO DQQXLW\ H
ILQDO DYHUDJH VDODU\ IRU HDFK \HDU RI VHUYLFH UHQGHUHG DW DJH

SULRU WR 6HSWHPEHU DQG RI WKH HPSOR\HHxV WKUHH \HD
\HDU RI VHUYLFH UHQGHUHG DW DJH IRU 30DQ % PHPEHUV ZKR ZHUI
EROQOWULEBRWURQRWHUQPHQW &RGH VHFWLRQV DQG SDUWLF!

UHTXLUHG WR FRQWULEXWH D SHUFHQWDJH RI FRYHUHG VDODU\ WR W
SDUWLFLSDWLQJ DFWLYH PHPEHUV DQG HPSOR\HUV DUH HVWDEOLVKH
%RDUG RI 5SHWLUHPHQW (PSOR\HH FRQWULEXWLRQV DUH HVWDEOLVK
DQG JXLGHG E\ VWDWH VWDWXWH *RYHUQPHQW &RGH VHFWLRQV

DQG YDU\ EDVHG XSRQ HPSOR\HH DJH DW WKH WLPH RI HQV
3DUWLFLSDWLQJ HPSOR\HUV PD\ SD\ D SRUWLRQ RI WKH SDUWLFLSDWL
QHJRWLDWLRQV DQG EDUJDLQLQJ DIJUHHPHQWYV

)XQGLQJ FRQWULEXWLRQV IRU WKH 2&(56 SODQ DUH GHWHUPLQHG DQQ
7KH FRQWULEXWLRQ UHTXLUHPHIHN IRUZWYXH \HRU WRMVEBIG FRYHUHG SD'
DFWXDULDOO\ GHWHUPLQHG DV DQ DPRXQW WKDW ZKHQ FRPELQHG ZL)
ILQDQFH WKH FRVWV RI EHQHILWY HDUQHG E\ HPSOR\HH GXULQJ WKI
ILQDQFH DQ\ XQIXQGHG DFFUXHG OLDELOLW\ 2&7$xV IRRQWHKHEMDILR Q"
HQGH®QH

3HQVLRQ /LDELOLWLHV 3HQVLRQ ([SHQVHV DQG 'HIHUUHG 2XWIORZV ,C
3HQVLRQV

$V RIXQH 2&7%$ UHSRUWHG D OLDHROLWWWISURSRUWLRQDWH VKDU
SHQVLRQ OLDELOLW\ 13/ 7TKH 13/ XA PHDMVIXQUGIGBDWHRIPLQHG E\ UR
IRUZDUG WKH WRWDO SHQVLRBRHOEBHLOLWFWXDUDNMORYDOXDWLRQ GDW
SURSRUWLRQDWH VKDUH RI WKH 73/ KDV EHHQ GHWHUPLQHG E\ 2&(5
FROQOWULEXWLRQV ZLWKLQ HDFK UDWH JURXS :KLOH 2&(56 LV FRPSULYV
UDWH JURXSV PD\ KDYH PXOWLSOH HPSOR\HU SDUWLFLSDQWYVY 2&7%$
LQGLYLGXDO UDWH JURXS /HJDOO\ UHTXLUHG HPSOR\HU FROQWULEXWLI
OHJDOO\ UHTXLUHG FRQWULEXWLRQV WKDW DUH SDLG E\ WKH HPSOR\
HDFK SDUWLFLSDWLQJ HPSOR\HUxV SURSRUWLRQ RI WRWDO FRQWULEX
EHKDOI RI HPSOR\HHV XQGHU *RYHUQPHQW &RGH G6HFWLRQ

FRQWULEXWLRQVY DQG DUH QRW LQFOXGHG LQ WKH SURSRUWLRQDWH V

$WHFHPEHU 2&7%$xV SURSRUWLRQ@KAFK EQVLQFURIDVH IURP LWYV
SURSRUWLRQ PHHWVHPEGWLWY R)RU WKH \HBDXQHQGHG 2&7%$ UHFRJQL]HG
SHQVLRQ H[SHQVH RI

$WXQH 2&7%$ UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHV DQG
UHODWHG WR SHQVLRQ IURP WKH IROORZLQJ VRXUFHV
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'HIHUUHG 2XWHIRUBVWHG ,QIORZV
RI SHVRXUFHRI 5 HVRXUFHYV

3HQVLRQ FRQWULEXWLRQV VXEVHTXHQW WR PHDVXUHPHQWOGDWH

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ
SODQ LQYHVWPHQWYV o)

'LIlHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV o)

7TRWDO

'HIHUUHG RXWIORZV RI UHVRXUFHV UHODWHG WR FRQWULEXWLRQV V
EHIRUH UHSRUWLQJ SHUQBERIUHFRJIQL]HG DV D UHGXFWLRQ RI WKH Q
\HDU HQBAB 2WKHU DPRXQWYV UHSRUWHG DV GHIHUUHG LQIORZV R
WR FKDQJHV RI DVVXPSWLRQV DQG GLIIHUHQFH EHWZHHQ H[SHFWH
UHFRJQL]JHG DV SHQVLRQ H[SHQVH RYHU WKH DYHUDJH RI WKH H[SHI
HPSOR\HHV WKDW DUH SURYLGHG ZLWK SHQVLRDUWOW MWUHRIPILKQ B & ( D6V ZKKI
'"HFHPEHU ,Q DGGLWLRQ WKH QHW GLIIHUHQFH EHWZHHQ SURMHFW!}
RQ SHQVLRQ SODQ LQYHVWPHQWY LV DPRUWL]HG RYHU D ILYH \HDU S
ZLWK WKH \HDU LQ ZKLFK WKH\ RFFXU

2WKHU DPRXQWVY UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV D
WR SHQVLRQ ZLOO EH UHFRJQL]JHG LQ SHQVLRQ H[SHQVH DV IROORZV

,QFUHDVH

' VH LQ
<HDU HQGHG -XQH 3HQVLRQ ( H

HFUHD
[SHQV

7TRWDO

$FWXDULDO $VVXPSWLRQV
JROORZLQJ DUH WKH NH\ PHWKRGY DQG DV'"HFHPEHU XVHG IRU WKH 7

$FWXDULDO ([SHULHQFHKWHXG\HDU SHULRG HQGLQJ 'HFHPEHU
$FWXDULDO &RVW OHWKR®@ U\ DJH QRUPDO FRVW
$FWXDULDO $VVXPSWLRQV
,QYHVWPHQW 5DWH RI 5HWQXWQRI SODQ LQYHVWPHQW H[SHQVHV LQF(
'LVFRXQW 5DWH
,QIODWLRQ 5DWH
&RVW RI /LYLQJ $GMXVWPRQWHWLUHPHQW LQFRPH
3URMHFWHG 6DODU\ ,QFUMIRVHY  YDU\ E\ VHUYLFH LQFOXGLQJ LQIO

ORUWDOLW)\ $VVKIPSWQRRAVO\LQJ PRUWDOLW\ DVVXPSHWHREMUXVHG L

ZHUH EDVHG RQ WKH UHVXOWYV RI WKH DFWXDULDO H[SHULHQFH "
WKURXJK "HFHPEHU XVLQJ WKH 3XE *HQHUDO +HDOWK (PSOR\
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OHGLDQ ORUWDOLW\ 7DEOH SURMHFWHG JHQHUDWLRQDOO\ ZLWK WK
VFDOH 03 ZLWK DJH DGMXVWPHQWYV DQG DGMXVWHG VHSDU
XQGHUO\LQJ PRUWDOLW\ DVVXPSWLRQV XVHG LQ WKH 73/ DW 'H
UHVXOWY RI WKH DFWXDULDO H[SHULHQFH VWXG\ IRU WKH SHULRG -D(
XVLQJ WKH +HDGFRXQW :HLJKWHG 53 +HDOWK\ $QQXLWDQW ORUW
SURMHFWHG JHQHUDWLRQDOO\ XVLQJ WKH WZR GLPHQVLRQDO 6FDOH
DGMXVWHG VHSDUDWHO\ IRU KHDOWK\ DQG GLVDEOHG ,Q JHQHU
DOQWLFLSDWHY LQFUHDVHYVY LQ WKH FRVW RI WKH 30DQ RYHU WLPH DV
WR LQFUHDVH 7KLV LV LQ FRQWUDVW WR XSGDWLQJ D VWDWLF PRUWD
SURSRVHG LQ SULRU H[SHULHQFH VWXGLHV

/JRQJ WHUP ([SHFWHG 5DWWH RORBHWNXHIWDP H[SHFWHG UDWH RI UHWXU
LQYHVWPHQWY ZDV GHWHUPLQHG XVLQJ D EXLOGLQJ EORFN PHWKRG
UHWXUQ H[SHFWHG UHWXUQV QHW RI SHQVLRQ SODQ LQYHVWPHQW
HDFK PDMRU DVVHW FODVV 7KHVH UHWXUQV DUH FRPELQHG WR SURG X
E\ ZHLJKWLQJ WKH H[SHFWHG IXWXUH UHDO UDWH RI UHWXUQ E\ WKH
DGGLQJ H[SHFWHG LQIODWLRQ DQG GHGXFWLQJ H[SHFWHG LQYHVWPHQ

7TKH WDUJHW DOORFDWLRQ DQG SURMHFWHG DULWKPHWLF UHDO UDW
GHGXFWLQJ LQIODWLRQ EXW EHIRUH LQYHVWPHQW H[SHQVHV XVHG L
LQYHVWPHQW UDWH RI UHWXUQ DVVXPSWLRQ DUH VXPPDUL]JHG LQ WKH

/IRQJ THUP ([SHFWHG
7TDUJHW $ULWKPHWLF 5HDO 5DW
$VVHW &0ODVYV $OORFDWLRQ RI 5HWXUQ

/DUJH &DS (TXLW\

6PDOO &DS (TXLW\
,QWHUQDWLRQDO 'HYHORSHG (TXLW\
(PHUJLQJ ODUNHWYV (TXLW\

&RUH %RQGYV

+LJK <LHOG %RQGV

7,36

(PHUJLQJ ODUNHW 'HEW
&RUSRUDWH &UHGLW

/RQJ 'XUDWLRQ )L[HG ,QFRPH
5HDO (VWDWH

BULYDWH (TXLW\

9DOXH $GGHG 5HDO (VWDWH
2SSRUWXQLVWLF 5HDO (VWDWH
(QHUJ\

,QIUDVWUXFWXUH &RUH 3ULYDWH
,QIUDVWUXFWXUH 1RQ &RUH 3ULYDWH
&7$ 7UHQG )ROORZLQJ

*OREDO ODFUR

3ULYDWH &UHGLW
$OWHUQDWLYH 5LVN 3UHPLD

7TRWDO
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'LVEFRXQW7KMHWEHLVFRXQW UDWH XVHG WR P HDW RUAH WKHHU7 3/ Z7/IKW
SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UD
EH PDGH DW WKH FXUUHQW FRQWULEXWLRQ UDWH DQG WKDW HPSOR\H!
WKH DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHV )RU WKLV S
LQWHQGHG WR IXQG EHQHILWYV IRU FXUUHQW SODQ PHPEHUV DQG WK
HPSOR\HU FRQWULEXWLRQV WKDW DUH LQWHQGHG WR IXQG WKH VHUY
EHQHILFLDULHY DV ZHOO DV SURMHFWHG FRQWULEXWLRQV IURP I XWX
RQ WKRVH DVVXPSWLRQV WKH SHQVLRQ SODQxV ILGXFLDU\ QHW SRVL)\
DOO SURMHFWHG IXWXUH EHQHILW SD\PHQWYVY IRU FXUUHQW SODQ PHI
UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPHQWY ZDV DSSOLHG WR
GHWHUPLQH WKHFHFEHWRI

6HQVLWLYLW\ RI WKH BURSRUWILRQDWH 6KDUH RI WKH 1ROWRZ&RD QVUBIK(
UHSUHVHQWY WKH QHW SHQVLRQ OLDELOLW\ RI FDOFXODWHG XVLQJ W
13/ ZRXOG EH LI LW ZDV FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW
FXUUHQW UDWH

'"HFUHDVH &XUUHQW 5DWHQFUHDVH
2&7%$xV 3URSRUWLRQDWH 6KDUH RI WKH 13/

BHQVLRQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

'"HWDLOHG LQIRUPDWLRQ DERXW WKH SHQVLRQ SODQxV ILGXFLDU\ QF
LVVXHG 2&(56 ILQDQFLDO UHSRUW

2879 D 'HILQHG &RQWULEXWLRQ 30DQ

2&7% FRQWULEXWHV WR WKH D 30DQ D GHILQHG FRQWULEXWLR
DGPLQLVWUDWLYH HPSOR\HHV IRU HPSOR\HHV UHSUHVHQWHG E\
,QWHUQDWLRQDO 8QLRQ ,QWHUQDWLRQDO $VVRFLDWLRQ RI ODFKLQLV
DQG IRU FRDFK RSHUDWRUV UHSUHVHQWHG E\ 7THDPVWHUV /RFDO
1DWLRQZLGH 5HWLUHPHQW BROXWLRQV

3HU SURYLVLRQ RI B3BHUVRQQHO DQG 6DODU\ 5HVROXWLRQ DGRSWHG
PDWFKLQJ FRQWULEXWLRQV WR $GPLQLVWUDWLYH HPSOR\HHV ZKR PHH

a Rl EDVH SD\ IRU HPSOR\HHV IURP EXW OHVV WKDQ \HDUV RI VHU
a Rl EDVH SD\ IRU HPSOR\HHV ZLWK EXW OHVV WKDQ \HDUV RI VHL
a Rl EDVH SD\ IRU HPSOR\HHV ZLWK RU PRUH \HDUV RI VHUYLFH

,Q DGGLWLRQ FHUWDLQ DGPLQLVWUDWLYH HPSOR\HHV DUH HOLJLEO
DGGLWLRQDO PDWFKLQJ FRQWULEXWLRQ RI XS WR Rl EDVH VDOD
HPSOR\HHVY DUH PDNLQJ FRQWULEXWLRQV RI DW OHDVW WKDW DPRXQW

$FFRUGLQJ WR SURYLVLRQ RI $JUHHPHQW ZLWK 7&8 ,%$0 $: 2&7% SURYL
WR UHSUHVHQWHG HPSOR\HHV ZKR PHHW WKH IROORZLQJ FULWHULD

a Rl EDVH SD\ IRU HPSOR\HHV ZLWK WR \HDUV VHUYLFH
a RI EDVH SD\ IRU HPSOR\HHV ZLWK WR \HDUV VHUYLFH
a Rl EDVH SD\ IRU HPSOR\HHV ZLWK \HDUV RU PRUH RI VHUYLFH
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3HU SURYLVLRQ RI &RDFK 2SHUDWRU $JUHHPHQW 2&7% SURYLGHV HP:
RSHUDWRUV ZKR PHHW WKH IROORZLQJ FULWHULD

a RI EDVH SD\ IRU HPSOR\HHV ZLWK \HDUV WR \HDUV RI VHUYLFH
a RI EDVH SD\ IRU HPSOR\HHV ZLWK \HDUV RU PRUH RI VHUYLFH

a SOXV PDWFKLQJ XS WR RI EDVH SD\ IRU HPSOR\HHV ZLWK WR
a SOXV PDWFKLQJ XS WR RI EDVH SD\ IRU HPSOR\HHV ZLWK \HDU

7KH D 30DQ LV HOQWLUHO\ IXQGHG E\ HPSOR\HU-KRRWULEXWLRQV
2&7% FRQWULEXWHGWKH D 30DQ

27+(5 3267(03/2<0(17 %(1(),76 23(%

30DQ 'HVFWRASMH IMRSRQVRUY DQG DGPLQLVWHUYV D VLQJOH HPSOR\HU GH|
KHDOWKFDUH SODQ 30DQ WR SURYLGH PHGLFDO LQVXUDQFH EHQHIL
SURYLVLRQVY DUH HVWDEOLVKHG DQG PD\ EH DPHQGHG E\ WKH %RDUG
WKH ILQDQFLDO DFWLYLW\ RI WKH 30DQ LQ LWV EDVLF ILQDQFLDO VW
LVVXHG

(ITHFWLYH -XO\ &RDFK 2SHUDWRUV EHFDPH HOLJLEOH WR SDUWL
%HQHILWY 23(% SODQ VSRQVRUHG DQG DGPLQLVWHUHG E\ 2&7$% 3
$GPLQLVWUDWLYH (PSOR\HHVY DQG 7TUDQVSRUWDWLRQ &RPPXQLFDWLRC
HOLJLEOH WR FRQWLQXH SDUWLFLSDWLQJ LQ WKH JURXS KHDOWKFDUL

IRU UHWLUHHV ZKR UHWLUHS@Q@UHSBWWHQWREB8 3&PEQLVWUDWLYH (
TUDQVSRUWDWLRQ &RPPXQLFDWLRQV ,QWHUQDWLRQDO 8QLRQ (PSOR\H
PLQLPXP RI DJH ZLWK DW OHDVW WHQ \HDUV RI 2&7% VHUYLFH DQG 2
D PLQLPXP RI DJH ZLWK DW OHDVW ILYH \HDUV RI 2&7%$ VHUYLFH WR
2SHUDWRUV LQ 2&(56 30bQ $ bQG % PXVW EH DW D PLQLPXP RI DJH ‘
VHUYLFH DQG 2&(56 30DQ 8 PHPEHUV PXVW EH DW D PLQLPXP RI DJH
2&7% VHUYLFH IRU HOLJLELOLW\ 7KH UHWLUHH SD\V WKH IXOO SUHPL
2&7%$ GRHVY QRW SURYLGH DQ\ FDVK VXEVLG\ WRZDUGY UHWLUHH PHGLF

)XQGLQJ 3WMBEBPXVH RI WKH QDWXUH RI WKH LPSOLHG VXEVLG\ 2&7$% IX
\RX JR EDVLV 1R DVVHWY DUH DFFXPXODWHG LQ D WUXVW

2&7%$ DOORZV UHWLUHHV WR SDUWLFLSDWH LQ WKH VDPH PHGLFDO S
SUHPLXP UDWHV %HFDXVH WKH UDWH LV D UEOHQGHG UDWHU SD\PH(
LPSOLHG VXEVLG\ RI ZKDW ZRXOG QRUPDOO\ EH D KLJKHU UDWH IRU
DORQH KHDOWK SODQ

JRU ILVFDO \HDAWQHMHQGHGWKH LPSOLHG VXEVLG\ ZDV GHWHUPLQHG
-XQH DFWXDULDO YDOXDWLRQ 7KH HVX\QHWDWHBDVPSOLHG VXEVLG)\

*$6% 6WDWHPHQSFHRXQWLQJ DQG )LOQDQFLDO 5HSRUWLQJ E\ (PSOR\HL
YHQHILWY 2WKHU 7KMHJ XCBHMHAMRERYHUQPHQWY WR DFFRXQW IRU RWKHU
23(% RQ DQ DFFUXDO EDVLVY UDWKHU WKDQ RQ D SD\ DV \RX JR EDVL
DFWXDULDOO\ GHWHUPLQHG H[SHQVH ZKHQ D IXWXUH UHWLUHH HDUQ
WKDQ ZKHQ WKH\ XVH WKHLU SRVW HPSOR\PHQW EHQHILW
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(PSOR\HHY FRYHUHG E\ $H®HOQWUWHUPWKH IROORZLQJ HPSOR\HHV ZHU
E\ WKH EHQHILW WHUPV

,QDFWLYH HPSOR\HHV RU EHQHILFLDULHY FXUUHQWO\ UHFHLYLQJ EHQI
,QDFWLYH HPSOR\HHV HQWLWOHG WR EXW QRW \HW UHFHLYQQJ EHQHIL
$FWLYH HPSOR\HHV

7TRWDO SDUWLFLSDQWY FRYHUHG E\ 23(% 30DQ

TRWDO 23(% OLDELOLW\

2&7%$xV WRWDO 23(% OLDELGDW\PHDNXRJIHXGQBY Rl DQG ZDV GHWHUPLQH
E\ DQ DFWXDULDO YDOXDWLRQ DV RI -DQXDU\ 6WDQGDUG DFWXEL
SURMHFW GLVFRXQW IURP YDOXDWLRQ WR PHDVXUHPHQW GDWHYV

S$FWXDULDO DVVXPSWLRQVIODHQG2RWRKHWZD\WQ SSHWHUPLQHG XVLQJ WKH |

DFWXDULDO DVVXPSWLRQV DQG RWKHU LQSXWV DSSOLHG WR DOO SH
RWKHUZLVH VSHFLILHG

'LVFRXQW 5DWH
+HDOWKFDUH &RVW 7UHQG 5DWHYV
o) &XUUHQW <HDU 7UHQG
0o 7UHQG
'"HFUHPHQW
8OWLPDWH 7UHQG
<HDU 8OWLPDWH 7UHQG LV 5HDFKHG
6DODU\ ,QFUHDVHYV
,QIODWLRQ 5DWH

$FWXDULDO DVVXPSWLP@QKDUDHG YQOWRMLRQ ZHUH EDVHG RQ D UHY
HI[SHULHQFH GXUL@®DWKB\ SHMRREGPEHU

7TKH GLVFRXQW UDWH ZDV EDVHG RQ WKH LQGH[ SURYLGHG E\ )LGHO

OXQLFLSDO ,QGH[ EDVHG RQ WKH \HDU $3%@HKQLFLOSDOLDR QB DWHW K FOR
WKH GLVFRXQW UDWH XVHGXIQRW ILVRRDO \HDU HQGHG

ORUWDOLW\ UDWHYVY ZHUH EDVHG RQ WKH +HDGFRXQW :HLJKWHG 53
DV VWDUWLQJ SRLQW SURMHFWHG JHQHUDWLRQDOO\ ZLWK WKH WZR G
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&KDQJHY LQ WKH WRWDO 23(% OLDELOLW\

TRWDO 23(%
/ILDELOLW\

%DODQFH DW
&KDQJHV IRU WKH FXUUHQW \HDU
6HUYLFH FRVW
LQWHUHVW
&KDQJHV LQ DVVXPSWLRQV
"LIIHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQRH
%HQHILW SD\PHQWYV
1HW FKDQJHV

%DODQFH DW

6HQVLWLYLW\ RI WKH WRWDO 23(% OLDELOTKH VR FRDIQJH\E WLIQVW K W \G L

RI 2&7%$ FDOFXODWHG XVLQJ WKHDG/LYARXQDW WIKWMW RE7$xV 72/ ZRXOG
FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW RY RQH SHUFHQWDJH SI
KLIKHU WKDQ WKH FXUUHQW UDWH

'"HFUHDV&XUUHQW 5DWIHUHDVH

2&7%$xV WRWDO 23(% OLDELOLW\

6HQVLWLYLW\ RI WKH WRWDO 23(% OLDELOLW\ WR FREGJHROOQZW®&H |

SUHVHQWY WKH 72/ Rl 2&7% FDOFXODWHG XVLOQY DO Q@ DAL 2 BDWU MG
72/ ZRXOG EH LI LW ZDV FDOFXODWHG XVLQJ D WUHQG UDWH REBW LV
SHUFHQWDJH SRLOQWWHKDRHWKH FXUUHQW UDWH

'"HFUHDV&XUUHQW 5DWIHUHDVH

2&7%$xV WRWDO 23(% OLDELOLW\

23(% ([SHQVH DQG 'HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHY 5HODWH

YJRU WKH \HDUX®B®GHG 2&7%$ UHFRJQL]JHG 23(% H[SBQVGHRI
28&7$ UHSRUWHG GHIHUUHG RXWIORZV DQG GHIHUUHG LQIORZV RI U}
IROORZLQJ VRXUFHYV

'"HIHUUHG 2XWIGRHVUHG ,QIORZV
RI SHVRXUFHVRI 5HVRXUFHV

"LITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV

7TRWDO
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$PRXQWYVY UHSRUWHG DV GHIHUUHG RXWIORZV Rl UHVRXUFHV DQG GH
23(% ZLOO EH UHFRJQL]JHG LQ 23(% H[SHQVH DV IROORZV

,QFUHDVH 'HFUHDVH

<HDU HQGHG -XQH LQ 23(% ([SHQVH

7TRWDO

385&+$6( &200,70(176

2&7% KDV YDULRXV ORQJ WHUP RXWVWDQGLQJ FRQWUDFWYVY WKDW H[WF
\HDUVx UHYHQXHYV

7TRWDO FRPPLWBHQWY DWH DV IROORZV

B8QHQFXPEHUHG
7RWDO 3XUFKBMYHUYH IRU3XUFKDVH
&RPPLWPHQWWFXPEUDQFBERPPLWPHQWYV

*RYHUQPHQWDO )XQGV
*HQHUDO
7%
17)
1RQPDMRU JRYHUQPHQWDO IXQGYV

7TRWDO *RYHUQPHQWDO )XQGV

3URSULHWDU\ )XQGYV

287"

(ISUHVV /DQHV

, ([SUHVV /DQHV
1RQPDMRU 2& 6WUHHWFDU
,QWHUQDO 6HUYLFH )XQGYV
7RWDO 3URSULHWDU\ )XQGYV
7RWDO

7KH PDMRULW\ RI WKH FRQWUDFWY UHODWH WR WKH H[SDQVLRQ RI 2UI
JUDGH VHSDUDWLRQ SURMHFWV 2& 6WUHHWFDU SURMHFW SDUDWUI
RSHUDWLRQ RI WKH FRQWUDFWHG IL[HG URXWH VWDWLRQOLQN DQG H]
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27+(5 &200,70(176 $1' &217,1*(1&,(6
ILWLIJDWLRQ

,Q ODUFK :DOVK &RQVWUXFWLRQ &RPSDQ\ SODLQWLII ILOHG D FD
WKH 2& 6WUHHWFDU 3URMHFW 7KH SODLQWLII KDV DOOHJHG WKDW GX
XWLOLW\ FRQIOLFWYVY LQDGHTXDWH GHVLJQ DQG RWKHU DFWLRQV WDN
KDV VXIITIHUHG FRQVWUXFWLRQ GHOD\V DQG RWKHU GDPDJHV 7KH H[SR
KDV EHHQ VHW IRU )HEUXDU\

JHGHUDO *UDQWYV

2&7% UHFHLYHV IHGHUDO JUDQWYV IRU FDSLWDO SURMHFWY DQG RWKHL
WR DXGLW E\ WKH JUDQWRU DJHQF\ $OWKRXJK WKH RXWFRPH RI DQ\
PDQDIJHPHQWxV RSLQLRQ WKDW WKHVH DXGLWYV ZRXOG QRW KDYH D PL
RU UHVXOWY RI RSHUDWLRQV

-2,17 9(1785(

2&7% LV RQH RI ILYH PHPEHUV RI WKH 6RXWKHUQ &DOLIRUQLD 5HJLRC
SRZHUV DXWKRULW\ -3%$ FUHDWHG LQ 7KH 6&55%$xV ERDUG FRQV
IHQWXUD &RXQW\ 7UDQVLW &RPPLVVLRQ 9&7& WZR HDFK IURP 2&7¢
7TUDQVSRUWDWLRQ $XWKRULW\ 6%&7% DQG WKH 5LYHUVLGH &RXQW\ 71
IRXU PHPEHUV IURP WKH /RV $QJHOHV &RXQW\ OHWURSROLWDQ 7UDQV S
LV UHVSRQVLEOH IRU PDLQWDLQLQJ DQG RSHUDWLQJ D UHJLRQDO F
VRXWKHUQ &DOLIRUQLD FRXQWLHYV $V D PHPEHU RI WKH DJHQF\ 2&7$%$
FRQWULEXWLRQV IRU LWV SUR UDWD VKDUH RI UDLO OLQHV VHUYLQ.
FROQOWULEXWLRQV GXULQJIRIWEWY WHCDUWH RI OHWUROLQN RDSQFHD O DQC
6&55%$ UHFHLYHG DZDUGYV GLUHFWO\ IURP6WXBUDW HRIU QREQ & D O/ WDNUIHWV +
SUHSDUHG E\ DQG DYDLODEOH IURP 6&55% ZKLFK LV ORFDWHG DW
$QIJHOHV &%

2&7% LV RQH RI PHPEHUV RI WKH /RV $QJHOHV 6DQ 'LHJR 6DQ />
&RUULGRU $JHQF\ D -3$ FUHDWHG LQ DQG DPHQGHG LQ 7KH SX
SDVVHQJHU UDLO VHUYLFH DQG LPSURYHPHQWY LQ WKH UDLO FRUULC
6DQ /XLV 2ELVSR 7KH /266$1xV ERDUG FRQVLVWYV Rl WZR PHPEHUV D
PHPEHUV DSSRLQWHG E\ 2&7$ RQH PHPEHU DSSRLQWHG E\ 5&7& RQH
RQH PHPEHU DSSRLQWHG E\ WKH 6DQWD %DUEDUD &RXQW\ $VVRFLDV
DSSRLQWHG E\ WKH 6DQ /XLV 2ELVSR &RXQFLO Rl *RYHUQPHQWYV DQG '
RQH PHPEHU DSSRLQWPHQW EXW RQO\ WZR YRWHV O WKH 6DQ 'LHJR O}
&RXQW\ 7UDQVLW 'LVWULFW DQG WKH 6DQ 'LHJR $VVRFLDWLRQ RI *RY
PDQDJLQJ DJHQF\ IRU /266%$1 DQG LV UHVSRQVLEOH IRU WKH RQJRLQJ F
HIIRUWV $GPLQLVWUDWLYH VXSSRUW L\V2&X® GHO ENHGKWHRP/IRBEHI DJIHQ
IRU DGPLQLVWUDWLYH VXSSRUW GHKSDQDWIH F.IDQD QFRDO VWDWHPHQW YV
DQG DYDLODEOH IURP /266$1 DW WKH 2UDQJH &RXQW\ 7UDQVSRUWDW
ODLQ 6WUHHW 2UDQJH &S$
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)81 (), &,7
7KH , ([SUHVV /IDQHV (/ IXQG DQ HQWHUSULVH IXQG DR/DV D QH\
RI-XQH 7KH GHILFLW LV PDLQO\ GXH WR WUDQVIHUV WR WKH /7$

SURMHFW SHUWDLQLQJ WR JHQHUDO SXUSRVH ODQHV ZKLFK ZHUH 1XQ
DGGLWLRQ WKH IXQG LV VWLOO DW FRQVWUXFWLRQ SKDVH DQG KDV (

7KH QHW LQYHVWPHQW LQ FDSLWDOSRYVWHW® RI QHW SRVLWLRQ UHODYV
/IDQHVXx FDSLWDO DVVHWV DQG WKRVH OLDELOLWLHY DQG GHIHUUHG
DFTXLVLWLRQ RU LPSURYHPHQWYV 7KH XQUHMVMWUWKWHIGH®B W) ISRV LRV L
SRVLWLRQ QRW FODVVLILHG DV QHW LQYHVWPHQW LQ FDSLWDO DVVE
DVVHWY DQG OLDELOLWLHYV

TKH ([SUHVV /DQHV DQG WZR QHZ JHQHUDO SXUSRVH ODQHV DUH H
LQ 'HFHPEHU

())(&7 2) 1(: 3521281&(0(176
*$6% 6WDWHPHQW 1R

,Q 0D\ *$6% LVVXHG 6WDWROBRWNVIRIEW 2FOH JDUNPRQY REMHFWLYF
WKLV 6WDWHPHQW DUH WR SURYLGH D VLQJOH PHWKRG RI UHSRUWLQ
HOLPLQDWH GLYHUVLW\ LQ SUDFWLFH DVVRFLDWHG ZLWK FRPPLWPH
DVVRFLDWHG ZLWK FRQGXLW GHEW REOLJDWLRQV DQG UHODWHG ¢
WKRVH REMHFWLYHV E\ FODULI\LQJ WKH H[LVWLQJ GHILQLWLRQ RI D |
FRQGXLW GHEW REOLJDWLRQ LV QRW D OLDELOLW\ RI WKH LVVXHU
ILQDQFLDO UHSRUWLQJ RI DGGLWLRQDO FRPPLWPHQWY DQG YROXQWI
DUUDQJHPHQWY DVVRFLDWHG ZLWK FRQGXLW GHEW REOLJDWLRQV DQ
BWDWHPHQW ZDV HIIHFWLYH IRU 2&7$xV ILVFDO \HDU HQGLQJ -XQH

SHU *$6% 6WDWHPBRWWSRQHPHQW RI WKH (IIHFWLYH 'DWHV Rl &HUWDL
7KH LPSOHPHQWDWLRQ RI WKLV 6WDWHPHQW GLG QRW KDYH D PDWHUL

*$6% 6WDWHPHQW 1R

,Q ODUFK *$6% LVVXHG 6 WPDXEHDRHQRVILIMOWH DQG 3XEOLF 3XEOLF 3|
$YDLODELOLW\ 3D\PHQWKHUSDIKPIHPHREMWHFWLYH RI WKLV 6WDWHPHQW
UHSRUWLQJ E\ DGGUHVVLQJ LVVXHVY UHODWHG WR SXEOLF SULYDWH D
7KLY 6WDWHPHQW LV HIIHFWLYH IRU 2&7%$xV ILVFDO \HDU HQGLQJ -XC
LQIRUPDWLRQ RQ WKH LPSDFW RI WKH DGRSWLRQ RI *$6% 6WDWHPHQW

*$6% 6WDWHPHQW 1R

,Q 0D\ *$6% LVVXHG 6WDWHBRHQMULISRNLRQ %DVHG ,QIRUPDWLRQ
S$UUDQJHPHRWY 6 WDWHPHQW SURYLGHV JXLGDQFH RQ WKH DFFRXQWL
VXEVFULSWLRQ EDVHG LQIRUPDWLRQ WHFKQRORJ\ DUUDQJHPHQWYV IR
2&7%$ LPSOHPHQWHG WKLV VWDWHPHQW IRU ILVFDO \HDU HQGLQJ -XQ
LQIRUPDWLRQ RQ WKH LPSDFW RI WKH DGRSWLRQ RI *$6% 6WDWHPHQW
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*$6% 6WDWHPHQW 1R

,Q $SULO *$6% LVVXHG 6IVDONHERMQWKHRREMHFWLYHV RI WKLV 6WDW
HQKDQFH FRPSDUDELOLW\ LQ DFFRXQWLQJ DQG ILQDQFLDO UHSRUWL
DXWKRULWDWLYH OLWHUDWXUH E\ DGGUHVVLQJ SUDFWLFH LVV)
LPSOHPHQWDWLRQ DQG DSSOLFDWLRQ RI FHUWDLQ *$6% 6WDWHPHQ
UHSRUWLQJ IRU ILQDQFLDO JXDUDQWHHVY 7KH UHTXLUHPHQWYV UHOD
DFFRXQWLQJ IRU 61$3 GLVWULEXWLRQV GLVFORVXUHV Rl QRQPRQH
UHYHQXHV E\ SOHGJLQJ JRYHUQPHQWY FODULILFDWLRQ RI FHUWDLQ !
DQG WHUPLQRORJ\ XSGDWHV UHODWHG WR 6WDWHPHQW DQG 6WDWH
UHTXLUHPHQWY UHODWHG WR OHDVHV 333V DQG 6%,7$V DUH HIIHFWL

DQG DOO UHSRUWLQJ SHULRGYV WKHUHDIWHU 7KH LPSOHPHQWI
PDWHULDO HIIHFW RQ WKH ILQDQFLDO VWDWHPHQWYV

*$6% 6WDWHPHQW 1R

,Q -XQH *$6% LVVXHG 6W DSFHFRKOW IR) &KDQJHY DQG (AKHRU &RUL
SULPDU\ REMHFWLYH RI WKLV 6WDWHPHQW LV WR HQKDQFH DFFRXQWL
DFFRXQWLQJ FKDQJHV DQG HUURU FRUUHFWLRQV WR SURYLGH PRU
FRQVLVWHQW DQG FRPSDUDEOH LQIRUPDWLRQ IRU PDNLQJ GHFLVLF
UHTXLUHPHQWY RI WKLV 6WDWHPHQW DUH HIIHFWLYH IRU DFFRXQWLQ
ILVFDO \HDUV EHJLQQLQJ DIWHU -XQH DQG DOO UHSRUWLQJ
GHWHUPLQHG WKH HIITHFW RI WKLY 6WDWHPHQW

*$6% 6WDWHPHQW 1R

,Q -XQH *$6% LVVXHG 6WDWRPHBQVDRHG $ENHQEEHWHFWLYH RI W
BWDWHPHQW LV WR EHWWHU PHHW WKH LQIRUPDWLRQ QHHGV RI ILQ
UHFRJQLWLRQ DQG PHDVXUHPHQW JXLGDQFH IRU FRPSHQVDWHG DEVF
DOLJQLQJ WKH UHFRJQLWLRQ DQG PHDVXUHPHQW JXLGDQFH XQGHU D
SUHYLRXVO\ UHTXLUHG GLVFORVXUHV 7KH UHTXLUHPHQWV RI WKLV
EHJLQQLQJ DIWHU 'HFHPEHU DQG DOO UHSRUWLQJ SHULRGV W|
WKH HITHFW RI WKLY 6WDWHPHQW

689%6(48(17 (9(17

2Q -XO\ 2&7% LVVXHG LQ 6HQLRU /LHQ 7RO0O 5RDG 5HYHQXF
o %RQGVU 7KH $00 ,Q 7UXH ,QWHUHVW &RVW 7,& LV
(/ %RQGV 2&7$ UHIXQGHG DQG GHIHDVHG WKH RXWVWDQGLQJ W

UHVXOWHG LQ QHW SUHVHQW YDOXH FXPXODWLYH VDYLQJV RI
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
%XGIJHWDU\ &RPSDULVRQ 6FKHGXOH

*HQHUDO )XQG %XGJHWDU\ %DVLV
JRU WKH <HDUXQZGHG

WXGIJHWHG $PRXQWYV

$FWXD®DULDQF
DPRXQWYV H[SUHVVHG LQ WKRX2DQ&WQDO )LQDO $PRXQWYLQDO %:

SHYHQXHV
JLQHV
&RQWULEXWLRQV IURP RWKHU DJHQFLHV
,QWHUHVW DQG LQYHVWPHQW HDUQLQJV
&DSLWDO DVVLVWDQFH JUDQWYV
OLVFHOODQHRXV

7RWDO UHYHQXHYV

([ISHQGLWXUHYV
&XUUHQW
*HQHUDO JRYHUQPHQW

6DODULHY DQG EHQHILWYV

6XSSOLHVY DQG VHUYLFHV

L, QWHUIXQG UHLPEXUVHPHQWYV
7TUDQVSRUWDWLRQ

&ERQWULEXWLRQV WR RWKHU ORFDO
DIHQFLHYV

&DSLWDO RXWOD\

'"HEW VHUYLFH

,QWHUHVW o) o)
7RWDO H[SHQGLWXUHYV

'"HILFLHQF\ RI UHYHQXHV XQGHU
HISHQGLWXUHV

2WKHU ILQDQFLQJ VRXUFHV

7UDQVIHUV LQ
3URFHHGV IURP VDOH RI FDSLWOO DVVHVV

7TRWDO RWKHU ILQDQFLQJ VRXUFHV

1HW FKDQJH LQ IXQG EDODQFHV

5HFRQFLOLDWLRQ WR *$$3
1HW FKDQJH LQ IXQG EDODQFH EXGJHWDU\ EDVLV

1HW FKDQJH LQ IXQG EDODQFH IURP &85( IXQG
1HW FKDQJH LQ IXQG EDODQFH IURP $5%$ WUXVW IXQG
1HW FKDQJH LQ IXQG EDODQFH IURP 6FKRODUVKLS IXQG o)
JHVV (VWLPDWHG UHYHQXHV IRU HQFXPEUDQFHV RXWVWDQGLQJ DW -XQH
$GG &XUUHQW \HDU HQFXPEUDQFHV RXWVWDQGLQJ DW -XQH IURP &85( IXQC

$GG &XUUHQW \HDU HQFXPEUDQFHV RXWVWDQGLQJ DW -XQH
1HW FKDQJH LQ IXQG EDODQFH *$$3 EDVLV



25%1*( &2817< 75$163257%$7,21 $87+25,7<
S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
%XGIJHWDU\ &RPSDULVRQ 6FKHGXOH

/IRFDO 7TUDQVSRUWDWLRQ $XWKRULW\ 6SHFLDO 5HYHQXH )XQC
JRU WKH <HDUXQZGHG

%XGIJHWHG $PRXQWYV

$FWXDIDULDQFH ZLWK
DPRXQWYVY H[SUHVVHG LQ WKRXVDQ@WLJIJLQDQLQDO $PRXQWY QDO %XGJHW

5HYHQXHYV
6DOHV WD[ UHYHQXH
&RQWULEXWLRQV IURP RWKHU DJHQFLHYV
,QWHUHVW DQG LQYHVWPHQW HDUQLQJV
OLVFHOODQHRXYV

7RWDO UHYHQXHV

([SHQGLWXUHYV
&XUUHQW
*HQHUDO JRYHUQPHQW
6XSSOLHV DQG VHUYLFHYV
7UDQVSRUWDWLRQ
&RQWULEXWLRQV WR RWKHU ORFDO DJHQFLHV
&DSLWDO RXWOD\
7RWDO H[SHQGLWXUHV

'"HILFLHQF\ RI UHYHQXHV XQGHU H[SHQGLWXUHV

2WKHU ILQDQFLQJ VRXUFHV XVHV
7UDQVIHUV LQ
7UDQVIHUV RXW
BURFHHGV IURP VDOH RI FDSLWDO DVVHWVO o) 0
7RWDO RWKHU ILQDQFLQJ XVHV

1HW FKDQJH LQ IXQG EDODQFHV

5SHFRQFLOLDWLRQ WR *$$3
1HW FKDQJH LQ IXQG EDODQFH EXGJHWDU\ EDVLV
/HVV (VWLPDWHG UHYHQXHV IRU HQFXPEUDQFHV RXWVWDQGLQJ DW -XQH
$GG &XUUHQW \HDU HQFXPEUDQFHV RXWVWDQGLQJ DW -XQH

1HW FKDQJH LQ IXQG EDODQFH *$$3 EDVLV
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S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
%XGIJHWDU\ &RPSDULVRQ 6FKHGXOH

/IRFDO 7UDQVSRUWDWLRQ )XQG %XGJHWDU\ %DVLV
JRU WKH <HDUXQZGHG

%XGIJHWHG $PRXQWYV

$FWXDODULDQFH ZLWK
DPRXQWV H[SUHVVHG LQ WKRXVDEMLQDO)LQDO $PRXQWM QDO %XGJIJHW

5HYHQXHYV
6DOHV WD[ UHYHQXH
,QWHUHVW DQG LQYHVWPHQW HDUQLQJV
7RWDO UHYHQXHV

([ISHQGLWXUHYV
&XUUHQW
*HQHUDO JRYHUQPHQW
6XSSOLHV DQG VHUYLFHV
7UDQVSRUWDWLRQ
&RQWULEXWLRQV WR RWKHU ORFDO DJHQFLHYV
7RWDO H[SHQGLWXUHV

([FHVV Rl UHYHQXHV RYHU H[SHQGLWXUHV

2WKHU ILQDQFLQJ XVHV
7UDQVIHUV RXW
7RWDO RWKHU ILQDQFLQJ XVHV

1HW FKDQJH LQ IXQG EDODQFHYV
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SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6XSSOHPHQWDO 3HQVLRQ 30DQ DQG 23(% 30DQ 7UHQG 'L
-XQH

DPRXQWYV H[SUHVVHG LQ WKRXVDQGV

6FKHGXOH RI 2&7%$xV 3URSRUWLRQDWH 6KDUH RI WKH 1HW 3HQVL
2UDQJH &RXQW\ (PSOR\HHV 5 HWLUHPHQW 6\VWHP 3HQVLRQ 30
IDVW JLVFDO <HDUV

2&7%$xV 3URSRUWLRQ RI WKH
13/

2&7% V SURSRUWLRQDWH VKDUH
RI WKH 13/

2&7%$ V FRYHUHG SD\UROO

2&7%$ V SURSRUWLRQDWH VKDUH
RI WKH 13/ DV D SHUFHQWDJH
RI LWV FRYHUHG SD\UROO
30DQ ILGXFLDU\ QHW SRVLWLRQ DV
D SHUFHQWDJH RI WKH WRWDO
SHQVLRQ OLDELOLW\

1RWH 7KH DPRXQWV SUHVHQWHG IRU HDFK ILVFDO \HDU ZHUH GHWHUPLQHG DV RI '"HF

6FKHGXOH RI 2&7%$xV &RQWULEXWLRQV
2UDQJH &RXQW\ (PSOR\HHY 5HWLUHPHQW 6\VWHP 3HQVLRQ 30
/IDVW JLVFDO <HDUV

$FWXDULDOO\ GHWHUPLQHG
FRQWULEXWLRQ

&RQWULEXWLRQV LQ UHODWLRQ WR
WKH DEWXDULDOO\
GHWHUPLQHG FRQWULEXWLRQV

&RQWULEXWLRQ H[FHVV
GHILFLHQF\ 0O ) 0O 0O o) 0O ) o) 0O )
&RYHUHG SD\UROO

&RQWULEXWLRQV DV D
SHUFHQWDJH RI FRYHUHG
SD\UROO

2&7% ZLOO EH SUHVHQWLQJ LQIRUPDWLRQ IRU WKRVH \HDUV IRU ZKLFK LQIRUPDWLRC(

&KDQJHV RI DVVXPSWLRQV

JRU ILVFDO \HDWKH LQIODWLRQ UDWH UHPDLQHG XQFKDQJHG DW UH'
PDLQWDLQHG DW SURMHFWHG VDODU\ UHPDLQHG VWDEOH DW W
EDVHG RQ WKH 3XE *HQHUDO +HDOWK (PSOR\HH $PRXQW :HLJKWHG $ER’
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SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6XSSOHPHQWDO 3HQVLRQ 30DQ DQG 23(% 30DQ 7UHQG 'L
-XQH

DPRXQWYV H[SUHVVHG LQ WKRXVDQGV

6FKHGXOH RI WKH &KDQJHV LQ 2&7%$xV 7TRWDO 23(% /LDELOLW\ DQG
2WKHU 3RVW (PSOR\PHQW %HQHILW 30DQ
IDVW JLVFDO <HDUV

7RWDO 23(% OLDELOLW\ EHJLQQLQJ
&KDQJHV IRU WKH \HDU

6HUYLFH FRVW

,QWHUHVW

&KDQJHV LQ DVVXPSWLRQ

'LIITHUHQFH EHWZHHQ DFWXDO DQG H[SHFWHG 3
H[SHULHQFH (0] (0] (0]

30DQ FKDQJH o) o) o]
%BHQHILW SD\PHQWYV

7TRWDO 23(% OLDELOLW\ HQGLQJ

&RYHUHG HPSOR\HH SD\UROO
7TRWDO 23(% OLDELOLW\ DV D SHUFHQWDJH RI FRYHUHG
HPSOR\HH SD\UROO

2&7%$ ZLOO EH SUHVHQWLQJ LQIRUPDWLRQ IRU WKRVH \HDUV IRU ZKLFK LQIRUPL
FRPSLOHG

I1RWHV WR WKH VFKHGXOH IRU 23(% 30DQ

)XQGLQJ SROLF\ 2&7% IXQGV WKH EHQHILWY RQ D SD\ DV \RX JR EDVLV 1R

7KH DPRXQWV SUHVHQWHG IRU ILVFDO \HDU ZHUH PHDVXUHG DV RI "HFI
ILVFDO \HDU DQG WKHUHDIWHU ZHUH PHDVXUHG DV RI -XQH Rl WKH S
30DQ &KDQJH (IIHFWLYH -XO\ IRU ILVFDO \HDU HQGHG -XQH &

WR SDUWLFLSDWH LQ WKH 23(% SODQ 3UHYLRXVO\ RQO\ 8QUHSUHVHC
&RPPXQLFDWLRQV ,QWHUQDWLRQDO 8QLRQ HPSOR\HHV ZHUH HOLJLEOH IRL

&KDQJH RI DVVXPSWLRQV )RU ILVFDO \HDU WKH GLVFRXQW UDWH XV
LOQFUHDVH IURP WKH GLVFRXQW UDWH RI IRU ILVFDO \HDU

JRU ILVFDO \HDU WKH GLVFRXQW UDWH XVHG WR PHDVXUH WKH 772
GLVFRXQW UDWH RI IRU ILVFDO \HDU JRU ILVFDO \HDU PR
RQ WKH 3XE *HQHUDO +HDOWK\ 5HWLUHH $PRXQW :HLIJKWHG $ERYH 0HC
IRU PDOHV DQG IHPDOHV ZLWK UDWHV LQFUHDVHG E\ SURMHFWHG Jt
PRUWDOLW\ LPSURYHPHQW VFDOH 03 UDWKHU WKDQ WKH +HDGFRXQW

ORUWDOLW\ 7TDEOHVY DV VWDUWLQJ SRLQW SURMHFWHG JHQHUDWLRQDOC(
VFDOH ZKLFK ZDV XVHG WR GHWHUPLQH DPRXQWY UHSRUWHG LQ ILVFDO \



25$1*( &2817< 75$163257$7,21 $87+25,7<
127(6 72 5(48,5(' 6833/(0(17$5< ,1)250%$7,21
“XQH
DPRXQWV H[SUHVVHG LQ WKRXVDQGYV

%8'*(7$5< '$7$

28&7$ HVWDEOLVKHV DFFRXQWLQJ FRQWURO WKURXJK IRUPDO DGRS
JRYHUQPHQWDO IXQGV 7KH EXGJHW LV SUHSDUHG LQ D EDVLV FRQVLV
DFFHSWHG LQ WKH 8QLWHG 6WDWHV *$$3 H[FHSW IRU PXOWL \HDU FR
WKH FRQWUDFW LV EXGJHWHG DQG HQFXPEHUHG LQ WKH \HDU RI HJ[!
DPHQGHG E\ WKH %RDUG WR LQFUHDVH ERWK DSSURSULDWLRQV DQf
FLUFXPVWDQFHV FRPH WR PDQDJHPHQWxV DWWHQWLRQ %XGJHWHG H
DSSURSULDWLRQV DGMXVWHG IRU VXSSOHPHQWDO DSSURSULDWLRQ
DXWKRUL]HG WR DSSURYH DSSURSULDWLRQ WUDQVIHUV ZLWKLQ PDMR!
DQG $GPLQLVWUDWLRQ ‘LYLVLRQ ODMRU REMHFWYV DUH GHILQHG DV
6HUYLFHVY DQG &DSLWDO 2XWOD\ 6XSSOLHV DQG 6HUYLFHV LQFOXGH\
'"HEW 6HUYLFH DQG 7UDQVIHUV $SSURSULDWLRQ WUDQVIHUV EHWZHH
%RDUG $FFRUGLQJO\ WKH OHJDO OHYHO RI EXGJHWDU\ FRQWURO W
H[FHHG DSSURSULDWLRQV IRU EXGJHWHG IXQGV LV DW WKH PDMRU R
IXQGV $ )RXUWK 4XDUWHU %XGJHW BW DWRVOTHSRUWRKWKH 28&7$ )LC
$GPLQLVWUDWLRQ 'LYLVLRQ :LWK WKH H[FHSWLRQ RI DFFRXQWV ZKLF|
ODSVH DW \HDU HQG

(;&(66 (;3(1',785(6 29(5 $335235,$7,216

7KHUH ZHUH QR H[FHVV Rl H[SHQGLWXUHV RYHU D SIRWR & HD YWH@ERHWD CR
IXQG DQG WKH PDMRU VSHFLDO UHYHMHRERW I4CDRN SHRFWD W KRQ/ RE R 6
7UDQVSRUWDWLRQ IXQG H[SHQGLWXUHV H[FHHGHG DSSURSULDWLRQV
DQG FRQWULEXWLRQV WR RWKHU ORFDQJKLM @BVHY UBVWRMW RR ROQY
H[SHQVHV DQG 2&7% UHFHLYLQJ PRUH VDOHV WD[ UHYHQXH RYHU WKH
DQWLFLSDWHG DQG FRQWULEXWHG RWKHU RWKHU DJHQFLHV EDVHG RQ

MHILQQLQJ ILVFDO \HDU WKH &85( IXQG ZDV FRQVROLGDWHG ZLW
PHW WKH GHILQLWLRQ RI D VSHFLDO UHYHQXH IXQG $ VHSDUDWH EX
ORFDWHG LQ RWKHU VXSSOHPHQWDU\ LQIRUPDWLRQ $ UHFRQFLOLDWL|
VFKHGXOH IRU WKH FRQVROLGDWLRQ

%HJLQQLQJ ILVFDO \HDU WKH $GGLWLRQDO 5HWLUHH %HQHIL
BFKRODUVKLS IXQG ZHUH FRQVROLGDWHG ZLWK WKH *HQHUDO IXQG D
ILGXFLDU\ IXQG XSRQ LPSOHPHQWDWLRQ RI *$6% 6WDWHPHQW 1R )L

LQFOXGHG RQ WKH *HQHUDO IXQG EXGJHWDU\ VFKHGXOH IRU WKH FRQ\



25$1*( &2817< 75$163257$7,21 $87+25,7<
27+(5 6833/(0(17$5< ,1)250%$7,21
“XQH
DPRXQWV H[SUHVVHG LQ WKRXVDQGYV

1210$-25 *29(510(17$/ )81'6
6SHFLDO 5HYHQXH )XQGV

2UDQJH &RXQW\ 8QLILHG 7UDQVSRUW DKMV XQGXWVWXZBE7TWR DFFRXQW IR
UHFHLYHG DQG H[SHQGLWXUHV PDGH IRU GLVEXUVHPHQWV WR 2&7% &D
DQG FLWLHV ZLWKLQ 2UDQJH &RXQW\ IRU YDULRXV WUDQVSRUWDWLRQ S
HDUQHG E\ WKH JHQHUDO FDSLWDO SURMHFW IXQG ([SHQGLWXUHV RI
DFFRUGDQFH ZLWK SURYLVLRQV RI WKH &DOLIRUQLD 7UDQVSRUWDWLRQ '

BHUYLFH $XWKRULW\ IRU JUHHZD\ (OHWIMQFXEE L6B)XVHG WR DFFRXQW
UHFHLYHG DQG H[SHQGLWXUHV PDGH IRU WKH LPSOHPHQWDWLRQ DQG P
VIVWHP )XQGLQJ LV SURYLGHG IURP D RQH GROODU SHU YHKLFOH UHJ
2UDQJH &RXQW\ ([SHQGLWXUH RI PRQLHV LQ WKLV IXQG PXVW EH PDGH
&KDSWHU RI WKH &DOLIRUQLD 6WUHHWY DQG +LJKZD\V &RGH

6WDWH 7UDQVLW $VVLVWDRFHLMWQOEQ®B7I$Y XVHG WR DFFRXQW IRU UHYH
H[SHQGLWXUHV PDGH IRU 2&7' WUDQVLW RSHUDWLRQV DQG IDUH DVVLV)
)XQGLQJ LV SURYLGHG E\ VDOHV WD[HV RQ JDVROLQH DQG XVH WD[HV RC
LV JRYHUQHG E\ WKH SURYLVLRQV RI WKH 7'$



25 $1*( &2817< 75%$163257%$7,21 $87+25,7<
&RPELQLQJ %DODQFH 6KHHW 1RQPDMRU *RYHUQPHQWDC(
XQH
7RWDO
GSHFLDO5HYHQXH*§$§55y$5WDO
DPRXQWY H[SUHVVHG LQ WKRXVDKEGEAN7 6%)( 67%) )XQGV
$VVHWYV
&DVK DQG LQYHVWPHQWYV
5HFHLYDEOHV
,QWHUHVW
2SHUDWLQJ *UDQWV o o) o] o]
&DSLWDO *UDQWYV o) o) o) o)
2WKHU o o)
‘XH IURP RWKHU JRYHUQPHQWV O
1RWH UHFHLYDEOH o) o)
$GYDQFHV WR RWKHU IXQGV o o) o) o)
7RWDO DVVHWYV
/LDELOLWLHY DQG )XQG %DODQFHV
/ILDELOLWLHV
$FFRXQWV SD\DEOH
'XH WR RWKHU IXQGV o} o)
'XH WR RWKHU JRYHUQPHQWV O o)
7RWDO OLDELOLWLHYV
'"HIHUUHG ,QIORZV RI 5HVRXUFHYV
8QDYDLODEOH UHYHQXH UHLPEXUVHPHQWYV )
IURP JUDQWYV o o)
7RWDO GHIHUUHG LQIORZV RI UHVBXUFHV o)
YXQG %DODQFHV
5SHVWULFWHG IRU
7UDQVSRUWDWLRQ SURJUDPV o)
ORWRULVW VHUYLFHV o o)

7RWDO IXQG EDODQFHYV

QIORZV RI




25%$1*( &2817< 75%$163257%$7,21 $87+25,7<
&RPELQLQJ 6WDWHPHQW RI BHYHQXHV ([SHQGLWXUHY DQG &KD(
1RQPDMRU *RYHUQPHQWDO )XQGYV
JRU WKH <HDUXQ@HGHG
7RWDO
GSHFLDOSHYHQXH*$$$55y$5WDO
DPRXQWY H[SUHVVHG LQ WKRXVDQ&AT7 63%)( 679%) )XQGV
SHYHQXHV
6DOHV WD[ UHYHQXH o) o]
7UDQVSRUWDWLRQ LPSURYHPH@WN IHH O
9HKLFOH UHJLVWUDWLRQ IHHV O o]
&RQWULEXWLRQV IURP RWKHU DIJHQFLHV o)
,QWHUHVW DQG LQYHVWPHQW HDUQLQJV
OLVFHOODQHRXYV o o]

7TRWDO UHYHQXHYV

([SHQGLWXUHV
&XUUHQW
*HQHUDO JRYHUQPHQW
6XSSOLHVY DQG VHUYLFHV
&DSLWDO RXWOD\ o o)
7RWDO H[SHQGLWXUHV

([FHVV GHILFLHQF\ RI UHYHQXHV RYHU
XQGHU H[SHQGLWXUHYV

2WKHU ILQDQFLQJ XVHV
7UDQVIHUV RXW o) )

7RWDO RWKHU ILQDQFLQJ XVHV O o)

1HW FKDQJH LQ IXQG EDODQFHYV

)XQG EDODQFHV EHJLQQLQJ

)XQG EDODQFHV HQGLQJ




25$1*( &28
% X G OH
Q )XQG %XGJHWDU

NWXGIJHWHG $PRXQWYV

$FWXDODULDQFH
DPRXQWYVY H[SUHVVHG LQ WKRXVDQGRULJLQD@QDO$SPRXQWM QDO %XG

SHYHQXHV
JLQHV o)
&RQWULEXWLRQV IURP RWKHU DJHQFLHV
,QWHUHVW DQG LQYHVWPHQW HDUQLQJV
7RWDO UHYHQXHV o)

olo o o

([SHQGLWXUHYV
&XUUHQW
*HQHUDO JRYHUQPHQW
6XSSOLHV DQG VHUYLEHYV
&DSLWDO RXWOD\ o)
7RWDO H[SHQGLWXUHYV

([FHVV GHILFLHQF\ RI UHYHQXHV RYHU XQGHU
HISHQGLWXUHV

2WKHU ILQDQFLQJ VRXUFHYV
B3URFHHGYV IURP VDOH RI FDSLWDO BVVHW\W
7RWDO RWKHU ILQDQFLQJ VRXUFHV O o)

1HW FKDQJH LQ IXQG EDODQFHV

5HFRQFLOLDWLRQ WR *$$3
1HW FKDQJH LQ IXQG EDODQFH EXGJHWDU\ EDVLV
/HVV (VWLPDWHG UHYHQXHV IRU HQFXPEUDQFHV RXWVWDQGLQJ D& -XQH
$GG &XUUHQW \HDU HQFXPEUDQFHV RXWVWDQGLQJ DW -XQH
1HW FKDQJH LQ IXQG EDODQFH *$$3 EDVLV



25%$1*( &2817< 75%$163257%$7,21 $87+25,7<
%XGIJHWDU\ &RPSDULVRQ 6FKHGXOH
/IRFDO 7TUDQVSRUWDWLRQ $XWKRULW\ '"HEW 6HUYLFH )XQG
YRU WKH <HDUXQHGHG
%XGIJHWHG $PRXQWV
$FWXDODULDQFH ZLWK
DPRXQWY H[SUHVVHG LQ WKRXVDQGZVULJLQD}:LQDO$PRXQW)\LQDO %WXGJIJHW
SHYHQXHV
,QWHUHVW DQG LQYHVWPHQW HDUQLQJV
7RWDO UHYHQXHYV
(ISHQGLWXUHYV
'"HEW VHUYLFH
3ULQFLSDO SD\PHQWYV RQ ORQJ WHUP GHEW o)
,QWHUHVW RQ ORQJ WHUP GHEW o)
7RWDO H[SHQGLWXUHV o

'"HILFLHQF\ RI UHYHQXHV XQGHU H[SHQGLWXUHYV

2WKHU ILQDQFLQJ VRXUFHV XVHV
7UDQVIHUV LQ
7UDQVIHUV RXW

7TRWDO RWKHU ILQDQFLQJ VRXUFHYV

1HW FKDQJH LQ IXQG EDODQFHV 0O 0O




25%1*( &2817< 75%$163257%$7,21 $87+25,7<
%XGIJHWDU\ &RPSDULVRQ 6FKHGXOH
ILHG 7TUDQVSRUWDWLRQ 7UXVW 6SHFLDO 5HY!

%XGIJHWHG $PRXQWYV

$FWXDODULDQFH
DPRXQWYVY H[SUHVVHG LQ WKRXVDQGAMLJIJLQDRQDO$SPRXQWM QDO %XG

SHYHQXHV
,QWHUHVW DQG LQYHVWPHQW HDUQLQJV
7RWDO UHYHQXHYV

([SHQGLWXUHYV
&XUUHQW
*HQHUDO JRYHUQPHQW
6XSSOLHV DQG VHUYLFHV
7RWDO H[SHQGLWXUHYV

([FHVV GHILFLHQF\ RI UHYHQXHV RYHU XQGHU
HISHQGLWXUHV

1HW FKDQJH LQ IXQG EDODQFHYV




25$1*( &2817< 75$163257$7,21 $87+25,7<
%XGJHWDU\ &RPSDULVRQ 6FKHGXOH
6HUYLFH $XWKRULW\ IRU JUHHZD\ (PHUJHQFLHY 6SHFLDO 5HYHQX
JRU WKH <HDUXQ@GHG

%XGIJHWHG $PRXQWYV

$FWXDODULDQFH ZLWK
DPRXQWYV H[SUHVVHG LQ WKRXVDQGALJLQDAQDO$SPRXQWM. QDO %XGJIJHW

S5HYHQXHYV
9HKLFOH UHJLVWUDWLRQ IHHV
&RQWULEXWLRQV IURP RWKHU DJHQFLHYV
,QWHUHVW DQG LQYHVWPHQW HDUQLQJV
OLVEFHOODQHRXYV

7RWDO UHYHQXHV

([SHQGLWXUHV
&XUUHQW
*HQHUDO JRYHUQPHQW
6XSSOLHVY DQG VHUYLFHV
&DSLWDO RXWOD\ o
7RWDO H[SHQGLWXUHV

'"HILFLHQF\ RI UHYHQXHV XQGHU H[SHQGLWXUHV

2WKHU ILQDQFLQJ VRXUFHV
7UDQVIHUV LQ o
7RWDO RWKHU ILQDQFLQJ VRXUFHV o

1HW FKDQJH LQ IXQG EDODQFHYV

5SHFRQFLOLDWLRQ WR *$$3
1HW FKDQJH LQ IXQG EDODQFH EXGJHWDU\ EDVLV
JHVV (VWLPDWHG UHYHQXHV IRU HQFXPEUDQFHYV RXWVWDQGLQJ D& -XQH
$GG &XUUHQW \HDU HQFXPEUDQFHV RXWVWDQGLQJ DW -XQH
1HW FKDQJH LQ IXQG EDODQFH *$$3 EDVLV



25$1*( &2817< 75$163257$7,21 $87+25,7<
%XGJHWDU\ &RPSDULVRQ 6FKHGXOH
6WDWH 7UDQVLW $VVLVWDQFH 6SHFLDO 5HYHQXH )XQG %X
JRU WKH <HDUXQ@GHG

%XGIJHWHG $PRXQWYV

$FWX
DPRXQWYV H[SUHVVHG LQ WKRXAWDIQJEAW DO )LQDO SPRXQWY

=

SHYHQXHYV
6DOHV WD[ UHYHQXH
7UDQVSRUWDWLRQ LPSURYHPHQW IHH
,QWHUHVW DQG LQYHVWPHQW HDUQLQJV
7RWDO UHYHQXHYV

([SHQGLWXUHYV

&XUUHQW
*HQHUDO JRYHUQPHQW
6XSSOLHV DQG VHUYLFHV O o}
7RWDO H[SHQGLWXUHV o o}

([FHVV Rl UHYHQXHV RYHU H[SHQGLWXUHYV

2WKHU ILQDQFLQJ XVHV
7UDQVIHUV RXW
7RWDO RWKHU ILQDQFLQJ XVHV

1HW FKDQJH LQ IXQG EDODQFHV O o)




25$1*( &2817< 75$163257$7,21 $87+25,7<
%XGJHWDU\ &RPSDULVRQ 6FKHGXOH
*HQHUDO &DSLWDO 3URMHFW )X
JRU WKH <HDUXQ@GHG

%XGIJHWHG $PRXQWV

$ X
DPRXQWYVY H[SUHVVHG LQ WKRXZ2MNQA¥QDO )LQDO $PRXQWY

SHYHQXHV
&DSLWDO DVVLVWDQFH JUDQWYV
OLVFHOODQHRXV o) o) o) o)
7RWDO UHYHQXHYV

([ISHQGLWXUHYV
&XUUHQW
*HQHUDO JRYHUQPHQW
6XSSOLHV DQG VHUYLFHYV
7UDQVSRUWDWLRQ

&ERQWULEXWLRQV WR RWKHU ORFDO
DIHQFLHYV

&DSLWDO RXWOD\
7TRWDO H[SHQGLWXUHV

'"HILFLHQF\ RI UHYHQXHYVY XQGHU
H[SHQGLWXUHV

2WKHU ILQDQFLQJ VRXUFHV
7UDQVIHUV LQ
7RWDO RWKHU ILQDQFLQJ VRXUFHYV

1HW FKDQJH LQ IXQG EDODQFHYV

SHFRQFLOLDWLRQ WR *$$3
1HW FKDQJH LQ IXQG EDODQFH EXGJHWDU\ EDVLV
JHVV (VWLPDWHG UHYHQXHV IRU HQFXPEUDQFHV RXWVWDQGLQJ DW
$GG &XUUHQW \HDU HQFXPEUDQFHV RXWVWDQGLQJ DW -XQH
1HW FKDQJH LQ IXQG EDODQFH *$$3 EDVLV

+
F
QG %XGJIJHWDU\ %DVL

-XQH



25$1*( &2817< 75%$163 57$7 21 $87+25,7<
27+(5 6833/(0(17$ ,1)2508$7,21
_XQ
DPRXQWV H[SUHVVHG LQ WKRXVDQGYV

1210$-25 (17(535,6( )81"

2& 6WUHHWFDUKIXQIX®G LV HVYWDEOLVKHG WR DFFRXQW IRU WKH RSHUDW
SODQQHG WR EH RSHUDWLYH LQ ILVFDO \HDU 7TKH IXQGLQJ VRXUFH
SURJUDP &RQJHVWLRQ OLWLIJDWLRQ DQI® 8 HUFROMHPMWL RO¥4 DRAGRORGP O



DPRXQWYV H[SUHVVHG LQ WKRXVDQGYV

$VVHWYV
&XUUHQW DVVHWYV

'XH IURP RWKHU IXQGV
7TRWDO FXUUHQW DVVHWYV
7TRWDO DVVHWYV

ILDELOLWLHYV

&EXUUHQW OLDELOLWLHV
$FFRXQWY SD\DEOH

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

1HW 3RVLWLRQ
SQUHVWULFWHG
7RWDO QHW SRVLWLRQ




25$1*( &2817< 75$163257$7,21 $87+25,7<
&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SH
1RQPDMRU (QWHUSULVH )XQ
JRU WKH <HDUXQHGHG
7RWD
1RQPDMRU

DPRXQWY H[SUHVVHG LQ WKRXVDQGYV 2& 6WUHHWFOWHUSULVH
2SHUDWLQJ UHYHQXHYV

SHUPLW IHHV o) o
7RWDO RSHUDWLQJ UHYHQXHV o} o
2SHUDWLQJ H[SHQVHYV

:DJHV VDODULHVY DQG EHQHILWYV o} o

$GPLQLVWUDWLYH VHUYLFHV

B3URIHVVLRQDO VHUYLFHV
7RWDO RSHUDWLQJ H[SHQVHYV
2SHUDWLQJ ORVV
1RQRSHUDWLQJ UHYHQXHV

JHGHUDO RSHUDWLQJ DVVLVWDQFH JUDQWYV o o}

,QYHVWPHQW HDUQLQJV o o
7RWDO QRQRSHUDWLQJ UHYHQXHV o o
/IRVV EHIRUH FRQWULEXWLRQV DQG WUDQVIHUV
7UDQVIHUV LQ
&KDQJH LQ QHW SRVLWLRQ o o}
7RWDO QHW SRVLWLRQ EHJLQQLQJ o o
7RWDO QHW SRVLWLRQ HQGLQJ @) o)




25%$1*( &2817< 75%$163257%$7,21 $87+25,7<
&RPELQLQJ 6WDWHPHQW RI &DVK )ORZV
1RQPDMRU (QWHUSULVH )XQG
JRU WKH <HDUXQHGHG
7RWDO
1RQPDMRU
DPRXQWY H[SUHVVHG LQ WKRXVDQGYV 2& 6WUHHWHRQWHUSULVH )XQG
&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
SHFHLSWV IURP FXVWRPHUV DQG XVHUV o o}
3D\PHQWYV WR VXSSOLHUV
3D\PHQWY WR HPSOR\HHYV ) o)

3D\PHQWYV IRU LOQWHUIXQG VHUYLFHV XVHG
1HW FDVK XVHG IRU RSHUDWLQJ DFWLYLWLHV

&DVK IORZV IURP QRQFDSLWDO ILQDQFLQJ DFWLYLWLHV
2SHUDWLQJ DVVLVWDQFH JUDQWY UHFHLYHG O o
7UDQVIHUV IURP RWKHU IXQGV

1HW FDVK SURYLGHG E\ QRQFDSLWDO ILQDQFLQJ DFWLYLWLHYV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV

,QYHVWPHQW HDUQLQJV o) o
1HW FDVK SURYLGHG E\ LQYHVWLQJ DFWLYLWLH\O o)
1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWVO o)
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI®HDU o)
&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU O o

5HFRQFLOLDWLRQ RI RSHUDWLQJ ORVV WR QHW FDVK SURYLGHG E\
XVHG IRU RSHUDWLQJ DFWLYLWLHYV

2SHUDWLQJ ORVYV
&KDQJH LQ DVVHWYV DQG OLDELOLWLHYV
3UHSDLG UHWLUHPHQW o) o)
'"HIHUUHG RXWIORZV RI UHVRXUFHV UHODWHG WR SHQVLR®V
'"HIHUUHG RXWIORZV RI UHVRXUFHV UHODWHG WR 23(% O

$FFRXQWYV SD\DEOH o) o
$FFUXHG SD\UROO DQG UHODWHG LWHPV o) o
&RPSHQVDWHG DEVHQFHV o o
8QHDUQHG UHYHQXH o) o
7RWDO 23(% OLDELOLW\ o) o
1HW SHQVLRQ OLDELOLW\ o o
'"HIHUUHG LQIORZV RI UHVRXUFHV UHODWHG R SHQVLRQU
'HIHUUHG LQIORZV RI UHVRXUFHV UHODWHG WR 23 (% o
7RWDO DGMXVWPHQWYV o) o

1HW FDVK XVHG IRU RSHUDWLQJ DFWLYLWLHV




25$1*( &2817< 75$163257$7,21 $87+25,7<
27+(5 6833/(0(17$5< ,1)250%$7,21
-XQH
DPRXQWYV H[SUHVVHG LQ WKRXVDQGYV

,17(51$/ 6(59,&( )81'6

*HQHUDO OLMXBEMOLXWMQG LV XVHG WR DFFRXQW IRU 2&7%$xV ULVN PDQDJHPH
OLDELOLW\ SURSHUW\ GDPDJH DQG DXWRPRELOH OLDELOLW\

:RUNHUVx FRPSHQXDRWULURQG LV XVHG WR DFFRXQW IRU 2&7%xV ULVN PDQD
ZRUNHUVx FRPSHQVDWLRQ



DPRXQWYV H[SUHVVHG LQ WKRXVDQGYV

$VVHWV
&XUUHQW DVVHWYV
&DVK DQG LQYHVWPHQWYV
SHFHLYDEOHYV
LQWHUHVW
2WKHU
2WKHU DVVHWYV
7RWDO FXUUHQW DVVHWV

7TRWDO DVVHWYV

ILDELOLWLHYV

&EXUUHQW OLDELOLWLHV
$FFRXQWY SD\DEOH
&ODLPV SD\DEOH

7TRWDO FXUUHQW OLDELOLWLHYV

IRQFXUUHQW OLDELOLWLHYV
&ODLPV SD\DEOH
7TRWDO OLDELOLWLHYV

1HW 3RVLWLRQ
BQUHVWULFWHG

7RWDO QHW SRVLWLRQ




25$1*( &28
&RPELQLQJ 6WDW

)RU

*
DPRXQWYV H[SUHVVHG LQ WKRXVDQGV /

2SHUDWLQJ UHYHQXHYV
&KDUJHV IRU VHUYLFHYV

7TRWDO RSHUDWLQJ UHYHQXHV

2SHUDWLQJ H[SHQVHV
$GPLQLVWUDWLYH VHUYLEHYV
2WKHU
,QVXUDQFH FODLPV DQG SUHPLXPV
BURIHVVLRQDO VHUYLFHYV

7TRWDO RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ LQFRPH ORVYV

1RQRSHUDWLQJ UHYHQXHV H[SHQVHYV
,QYHVWPHQW HDUQLQJV
2WKHU

7RWDO QRQRSHUDWLQJ UHYHQXHV

&KDQJH LQ QHW SRVLWLRQ

7JRWDO QHW SRVLWLRQ EHJLQQLQJ

7RWDO QHW SRVLWLRQ HQGLQJ




*
DPRXQWV H[SUHVVHG LQ WKRXVDQGV/

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
5HFHLSWV IURP LQWHUIXQG VHUYLFHV SURYLGHG
3D\PHQWYVY WR VXSSOLHUYV
3D\PHQWYV WR FODLPDQWYV
3D\PHQWYV IRU LQWHUIXQG VHUYLFHV XVHG
OLVFHOODQHRXV UHYHQXH UHFHLYHG

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV
,QYHVWPHQW HDUQLQJV
1HW FDVK SURYLGHG E\ LQYHVWLQJ DFWLYLWLHYV

1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYVY DW EHJLQQLQJ RI \HDU

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU

5H QFLOLDWLRQ RI RS

FR HUD
FDVK SURYLGHG E\ XVHG
DFWLYLWLHYV

2SHUDWLQJ LQFRPH ORVV

$GMXVWPHQWY WR UHFRQ
ORVV WR QHW FDVK SU
RSHUDWLQJ DFWLYLWLHYV

,QVXUDQFH UHFRYHULHV
&KDQJH LQ DVVHWY DQG OLDELOLWLHYV
2WKHU UHFHLYDEOHYV
2ZWKHU DVVHWYV
$FFRXQWY SD\DEOH
&ODLPV SD\DEOH
7TRWDO DGMXVWPHQWYV

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

RQFDVK FDSLWDO ILQDQFLQJ DQG LQYHVWLQJ
FWLYLWLHV

,QYHVWPHQW HDUQLQJV

1
D



25$1*( &2817< 75$163257%$7,21 $87+25,7<
67$7,67,8&%/ 6(&7,21
8QDXGLWHG
-XOH

7KLV SDUW Rl 2&7$xV DQQXDO FRPSUHKHQVLYH ILQDQFLDO UHSRUW SUH\
XQGHUVWDQGLQJ ZKDW WKH LQIRUPDWLRQ LQ WKH ILQDQFLDO VWDW
VXSSOHPHQWDU\ LQIRUPDWLRQ VD\V DERXW 2&7$xV RYHUDOO ILQDQFLDO

&RQWHQWYV 3DJH
DLQDQEI DO 7UHQGV O

7TKHVH VFKHGXOHV FRQWDLQ WUHQG LQIRUPDWLRQ WR KHOS WKH UHI
SHUIRUPDQFH DQG ZHOO EHLQJ KDYH FKDQJHG RYHU WLPH

[EHYHQXH &DSDFLW\ [

7TKHVH VFKHGXOHYVY FROQWDLQ LQIRUPDWLRQ WR KHOS WKH UHDGHU DVVH
VRXUFH WKH VDOHV WD]

[HEwW 2D3DFLW\ ]

7TKHVH VFKHGXOHY SUHVHQW LQIRUPDWLRQ WR KHOS WKH UHDGHU DVVH
RI RXWVWDQGLQJ GHEW DQG 2&7%$xV DELOLW\ WR LVVXH DGGLWLRQDO GH

[HPRIUDSKIF DQG (ERQRPIF ,QIRUPDWLRQ (.

7TKHVH VFKHGXOHV RIIHU GHPRJUDSKLF DQG HFRQRPLF LQGLFDWRUV \
HQYLURQPHQW ZLWKLQ ZKLFK 2&7%$xV ILQDQFLDO DFWLYLWLHY WDNH SOD

LsHUDWI Q] QIRUPDWLRQ ]

7TKHVH VFKHGXOHV FRQWDLQ VHUYLFH DQG LQIUDVWUXFWXUH GDWD W
LQIRUPDWLRQ LQ 2&7%$xV ILQDQFLDO UHSRUW UHODWHV WR WKH VHUY
SHUIRUPYV
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1HW 3RVLWLRQ E\ &4RPSRQHQW /DVW 7HQ )LVFDO <HDUV 8QDXGLWHG

DFFUXDO EDVLV RI DFFRXQWLQJ WKRXVDQGV $V RI -XQH

*RYHUQPHQWDO DFWLYLWLHV
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
S5HVWULFWHG
8QUHVWULFWHG

7TRWDO JRYHUQPHQWDO DFWLYLWLHV QHW SRVLWLRQ

%XVLQHVYVY WA\SH DFWLYLWLHV
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG
8QUHVWULFWHG

7TRWDO EXVLQHVYV W\SH DFWLYLWLHYV QHW SRVLWLROQ

BULPDU\ JRYHUQPHQW
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
S5HVWULFWHG
8QUHVWULFWHG

7RWDO SULPDU\ JRYHUQPHQW QHW SRVLWLRQ

6RXUFH $FFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ '"HSDUWPHQW

1RWHYV
,Q ILVFDO \HDU 2&7%$ LPSOHPHQWHG *$6%
,Q ILVFDO \HDU WKH LQFUHDVH LQ WKH EXVLQHVV W\SH DFWLYLWLHV QHW SRVLWLRQ LV PDLQO\ GXH WR D PDMRU
,Q ILVFDO \HDU WKH LQFUHDVH LQ WKH JRYHUQPHQW W\SH DFWLYLWLHY QHW SRVLWLRQ LV PDLQO\ GXH WR WKH
,Q ILVFDO \HDU WKH LQFUHDVH LQ WKH EXVLQHVV W\SH DFWLYLWLHV QHW SRVLWLRQ LV PDLQO\ GXH WR D UHGXF
,Q ILVFDO \HDU WKH LQFUHDVH LQ WKH JRYHUQPHQWDO W\SH DFWLYLWLHVY QHW SRVLWLRQ LV PDLQO\ GXH WR

DFWLYLWLHY QHW SRVLWLRQ LV PDLQO\ GXH WR RSHUDWLQJ JUDQWY DQG FRQWULEXWLRQV
,Q ILVFDO \HDU WKH LQFUHDVH LQ WKH JRYHUQPHQWDO W\SH DFWLYLWLHYVY QHW SRVLWLRQ LV PDLQO\ GXH WR V

PDLQO\ GXH WR WKH FRQVWUXFWLRQ RI LPSURYHPHQW SURMHFW
,Q ILVFDO \HDU WKH LQFUHDVH LQ WKH EXVLQHVV W\SH DFWLYLWLHVY QHW SRVLWLRQ LV PDLQO\ GXH WR UHFOD

FRQVWUXFWLRQ LQ SURJUHVV IURP XQUHVWULFWHG WR QHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
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6FKHGXOH
&KDQJHV LQ 1HW 3RVLWLRQ /DVW 7HQ )LVFDO <HDUV B8QDXGLWHG

DFFUXDO EDVLV RI DFFRXQWLQJ WKRXVDQGYV JRU WKH <HDU (QGHG -XQH

([SHQVHV
*RYHUQPHQWDO DFWLYLWLHV
*HQHUDO JRYHUQPHQW
OHDVXUH 0 SURJUDP
ORWRULVW VHUYLFHV
&RPPXWHU UDLO
7RWDO JRYHUQPHQWDO DFWLYLWLHV H[SHQVHV
%XVLQHVV W\SH DFWLYLWLHV
JLIHG URXWH
3DUDWUDQVLW
7ROOURDG
7D[LFDE DGPLQLVWUDWLRQ ) o
YJLIHG JXLGHZD\ 0o o] 0o o] 0o
7RWDO EXVLQHVV W\SH DFWLYLWLHYV H[SHQVHV
7RWDO SULPDU\ JRYHUQPHQW H[SHQVHV
B3URJUDP 5HYHQXHYV
*RYHUQPHQWDO DFWLYLWLHV
&KDUJHV IRU VHUYLFHYV
*HQHUDO JRYHUQPHQW
2WKHU DFWLYLWLHV
2SHUDWLQJ JUDQWY DQG FRQWULEXWLRQV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV
7RWDO JRYHUQPHQWDO DFWLYLWLHY SURJUDP UHYHQXHV
%XVLQHVV W\SH DFWLYLWLHV
&KDUJHV IRU VHUYLFHYV
JLIHG URXWH
7ROOURDG
2WKHU DFWLYLWLHV
2SHUDWLQJ JUDQWY DQG FRQWULEXWLRQV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV
7RWDO EXVLQHVV W\SH DFWLYLWLHVY SURJUDP UHYHQXHV
7RWDO SULPDU\ JRYHUQPHQW SURJUDP UHYHQXHV

&RQWLQXHG
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6FKHGXOH
&KDQJHV LQ 1HW 3RVLWLRQ /DFRQMAQXHGEDO <HDUV

DFFUXDO EDVLV RI DFFRXQWLQJ WKRXVDQGYV JRU WKH <HDU (QGHG -XQH

,QGLUHFW H[SHQVHV DOORFDWLRQ
*RYHUQPHQWDO DFWLYLWLHYV
%XVLQHVV W\SH DFWLYLWLHV

1HW H[SHQVH UHYHQXH
*RYHUQPHQWDO DFWLYLWLHV
%XVLQHVV W\SH DFWLYLWLHV

7TRWDO SULPDU\ JRYHUQPHQW QHW H[SHQVH

*HQHUDO 5HYHQXHV DQG 2WKHU &KDQJHV LQ 1HW 3RVLWLRQ
*RYHUQPHQWDO DFWLYLWLHYV
7D[HV
6DOHV WD[HV
8QUHVWULFWHG LQYHVWPHQW HDUQLQJV
2WKHU PLVFHOODQHRXV UHYHQXH
7UDQVIHUV

7TRWDO JRYHUQPHQWDO DFWLYLWLHYV

%XVLQHVV W\SH DFWLYLWLHV
7D[HV
3URSHUW\ WD[HV
8QUHVWULFWHG LQYHVWPHQW HDUQLQJV
2WKHU PLVFHOODQHRXV UHYHQXH
7UDQVIHUV

7TRWDO EXVLQHVYV W\SH DFWLYLWLHV

7RWDO SULPDU\ JRYHUQPHQW

&KDQJH LQ 1HW 3RVLWLRQ
*RYHUQPHQWDO DFWLYLWLHYV
%XVLQHVYV W\SH DFWLYLWLHV

7RWDO SULPDU\ JRYHUQPHQW

6RXUFH $FFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ '"HSDUWPHQW
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6FKHGXOH

)XQG %DODQFHV *RYHUQPHQWDO )XQGV /DVW 7HQ )LVFDO <HDUV 8QDX

PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ WKRXVDRQGXQH

*HQHUDO )XQG

5HVHUYHG e) e) e) o) o) o) ) ) ) )
8QUHVHUYHG e) e) e) e) e) e) e) e) e) e)
1RQVSHQGDEOH

5SHVWULFWHG o]

$VVLIQHG o] o)

8QDVVLJIQHG ) ) ) ) )

7TRWDO JHQHUDO IXQG

$00 2WKHU *RYHUQPHQWDO )XQGYV

5HVHUYHG o] o] o] o] o] o] o] o] o] o]
8QUHVHUYHG UHSRUWHG LQ
6SHFLDO UHYHQXH IXQGV O o) o) o) o) o) o) o) o) o)
&DSLWDO SURMHFWYV IXQGVO o) o) o) o) o) o) o) o) o)

1RQVSHQGDEOH
SHVWULFWHG

&RPPLWWHG o] o] o]
$VVLIQHG UHSRUWHG LQ
6SHFLDO UHYHQXH IXQGV e) e) e) e) e) e) e) e) e)
7JUDQVSRUWDWLRQ FDSLWDO SURMHFWYV o) o) o) o) o)
8QDVVLJIQHG o) o) o) o)

7TRWDO DOO RWKHU JRYHUQPHOQWDO IXQGV

6RXUFH $FFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ '"HSDUWPHQW

1IRWHV
,Q ILVFDO \HDU WKH LQFUHDVH LQ UHVWULFWHG IXQG EDODQFH RI *HQHUDO )XQG LV GXH WR WU
$GGLWLRQDOO\ WKH &85( )XQG ZDV FRQVROLGDWHG ZLWK WKH *HQHUDO )XQG DV LW QR ORQJHU PHW
LQFUHDVH RI DVVLJQHG DQG XQDVVLJQHG IXQG EDODQFH IRU WKH *HQHUDO )XQG

,Q ILVFDO \HDU WKH LQFUHDVH LQ UHVWULFWHG IXQG EDODQFH RI $00 2WKHU *RYHUQPHQWDO )X
OHDVXUH 0O SURJUDP
,Q ILVFDO \HDU WKH FKDQJHV LQ UHVWULFWHG IXQG EDODQFH RI $00 2WKHU *RYHUQPHQWDO 1XQ

0 SURJUDP
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6FKHGXOH
&KDQJHV LQ )XQG %DODQFHV *RYHUQPHQWDO )XQGV /DVW 7HQ )LVFDO <HDU

PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ
WKRXVDQGV JRU WKH <HDU (QGHG -XQH
SHYHQXHV
6DOHV WD[HV
*DVROLQH WDI[HV ) o) o) o o 0o (o) o) ) o)
7UDQVSRUWDWLRQ LPSURYHPHQW IHH o) o) o
9HKLFOH UHJLVWUDWLRQ IHHV
YJLQHV

&RQWULEXWLRQV IURP RWKHU DJHQFLHV
,QWHUHVW DQG LQYHVWPHQW LQFRPH
&DSLWDO DVVLVWDQFH JUDQWYV
OLVFHOODQHRXV
7RWDO UHYHQXHV
(ISHQGLWXUHV
&XUUHQW
*HQHUDO JRYHUQPHQW
7UDQVSRUWDWLRQ
&RQWULEXWLRQV WR RWKHU ORFDO DJHQFLHYV
&DSLWDO RXWOD\
'"HEW VHUYLFH
3ULQFLSDO SD\PHQWV RQ ORQJ WHUP GHEW
,QWHUHVW
%RQG LVVXDQFH FRVWYV o] 0o o] o] o] o ] ¢} ¢}
7RWDO H[SHQGLWXUHV

([FHVV RI UHYHQXHY RYHU H[SHQGLWXUHV
2WKHU ILQDQFLQJ VRXUFHV XVHV
7UDQVIHUV LQ
7UDQVIHUV RXW
3URFHHGV IURP VDOH RI FDSLWDO DVVHWV

%RQG LVVXDQFH ) o) o) o o (o) o) ) o)
%RQG SUHPLXP ) o) o) o o 0] ) ) o)
3D\PHQW WR UHIXQGHG ERQG HVFURZ mIHQW O o] o] o) o) o] o]

7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV
1HW FKDQJHV LQ IXQG EDODQFHYV

'"HEW VHUYLFH DV D SHUFHQWDJH RI QRQFDSLWDO
H[SHQGLWXUHYV

6RXUFH $FFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ '"HSDUWPHQW
1RWHYV
,Q ILVFDO \HDUV WKH LQFUHDVHV LQ FDSLWDO RXWOD\ LV GXH WR WKH , ,PSURYHPHQW SURMHFW XQGHU OHDVXUH 0 SURJUDP
,Q ILVFDO \HDUV WKH LQFUHDVHV LQ IXQG EDODQFHV LV GXH WR WKH LQFUHDVH RI VDOHV WD[ UHYHQXH IRU OHDVXUH 0 SURJUDP
,Q ILVFDO \HDUV WKH LQFUHDVH LQ UHYHQXHV LV GXH WR WKH LQFUHDVH RI LQYHVWPHQW LQFRPH GXH WR IDYRUDEOH LQYHVWPH
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BURJUDP 5HYHQXHV E\ )XQFWLRQ 3URJUDP /DVW 7HQ )LVFDO <HDUV 8QD.
DFFUXDO EDVLV RI DFFRXQWLQJ WKRXVDQGV

URJUDP 5HYHQXHV JRU WKH <HDU (QGHG -XQH

YXQFWLRQ 3URJUDP
*RYHUQPHQWDO DFWLYLWLHV
*HQHUDO JRYHUQPHQW
OHDVXUH 0 SURJUDP
ORWRULVW VHUYLFHV
&RPPXWHU UDLO
7RWDO JRYHUQPHQWDO DFWLYLWLHV
%XVLQHVV W\SH DFWLYLWLHV
JL[HG URXWH
3DUDWUDQVLW
7ROOURDG
7D[LFDE DGPLQLVWUDWLRQ o) )
7RWDO EXVLQHVV W\SH DFWLYLWLHV

7RWDO SULPDU\ JRYHUQPHQW

6RXUFH $FFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ '"HSDUWPHQW

IRWHYV
,Q ILVFDO \HDU WKH GHFUHDVH LQ OHDVXUH 0 SURJUDP LV SULPDULO\ GXH WR ILQDOL]JLQJ OHDVXU|
,Q ILVFDO \HDU WKH GHFUHDVH LQ OHDVXUH 0 SURJUDP LV SULPDULO\ GXH WR GHFUHDVHG IXQGLQ
WKH JUDGH VHSDUDWLRQ SURMHFWYV
,Q ILVFDO \HDU WKH GHFUHDVH LQ )L[HG URXWH LV SULPDULO\ GXH WR FDSLWDO JUDQWY UHFHLYH
,Q ILVFDO \HDU WKH GHFUHDVH LQ *HQHUDO JRYHUQPHQW IL[HG URXWH SDUDWUDQVLW DQG WR(
,Q ILVFDO \HDU WKH LQFUHDVH LQ )L[HG URXWH LV SULPDULO\ GXH WR LQFUHDVHG RSHUDWLQJ JU]I

,Q ILVFDO \HDU WKH GHFUHDVH LQ )L[HG URXWH LV SULPDULO\ GXH WR GHFUHDVHG RSHUDWLQJ JU
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7D[ 5SHYHQXHV E\ 6RXUFH *RYHUQPHQWDO $FWLYLWLHV /DVW 7H(
DFFUXDO EDVLV RI DFFRXQWLQJ WKRXVDQGV

H
XQH 6DOHV 8VH 7TRWDO

&KDQJH

6RXUFH $FFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ '"HSDUWPHQW
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6FKHGXOH

7TD[DEOH 6DOHV E\ &DWHJRU\ /DVW 7HQ &DOHQGDU <HDUV 8QDXGLWH

&DOHQGDU <HDU

DPRXQWYV H[SUHVVHG LQ WKRXVDQGV

&ORWKLQJ DQG &ORWKLQJ $FFHVVRULHV
6WRUHYV

*HQHUDO OHUFKDQGLVH 6WRUHV
6SHFLDOW\ 6WRUHYV (o]
JRRG DQG %HYHUDJH 6WRUHV

JRRG 6HUYLFHV DQG 'ULQN 30DFHV

+RPH )XUQLVKLQJYV DQG $SSOLDQFH
6WRUHV

%XLOGLQJ ODWH
6XSSOLHV 'HDO

ORWRU 9HKLFOH DQG 3DUWYV 'HDOHUYV

*DVROLQH 6WDWLRQV o

2WKHU 5HWDLO *URXS

%XVLQHVV DQG 3HUVRQDO 6HUYLFHV O

$00 RWKHU RXWOHWYV

Q LDO *DUGHQ (TXLSPHQW
L

7TRWDO

OHDVXUH 0 2UGLQDQFH GLUHFW VDOHV WD]|
UDWH

6RXUFHV &DOLIRUQLD 6WDWH %RDUG RI (TXDOL]DWLRQ IRU GDWD SULRU WR &DOLIRUQLD '"HSDUWPHQW RI 7D[ DQG )HH

1RWH

6WDUWLQJ WKH FDWHJRU\ ZDV PRGLILHG E\ %2( 'DWD IRU *DVROLQH 6WDWLRQV ZDV UHSRUWHG ZLWKLQ $XWRPRWLYH
$OVR 6SHFLDOW\ 6WRUHV DQG %XVLQHVVY DQG 3HUVRQDO 6HUYLFHY DUH UHFDWHJRUL]JHG LQ WKH 2WKHU 5HWDLO *URXS F

D 7D[DEOH 6DOHV UHSRUWHG IRU \HDU

LQFOXGHV ILUVW VHFRQG TXDUWHU GDWD
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'LUHFW DQG 2YHUODSSLQJ 6DOHV 7D[ 5DWHV /DVW 7HQ &D
8QDXGLWHG

H O &RXQW\ RI
&DOHQGDU <HDU 'LUHFW UDWH 2UDQJH

6RXUFHV &RXQW\ RI 2UDQJH LQIRUPDWLRQ SURYLGHG E\ WKH &DOLIRUQLD '"HSDU!

1RWHV OHDVXUH O LQIRUPDWLRQ SURYLGHG E\ WKH OHDVXUH 0 2UGLQDQFH

D (ITHFWLYH $SULO WKH VWDWH VDOHYVY DQG XVH WD[ UDWH LQFUHDVHG E\
E (ITHFWLYH -DQXDU\ WKH VWDWH VDOHY DQG XVH WD[ UDWH GHFUHDVHG E
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BULOFLSDO 7DIDEOH 6DOHV *HOHUDWLRO E\ &LW\ &XUUH(
DPRXQWYV H[SUHVV LQ WKRXVDQGV

&DOHQGDU <HDU &DOHQGDU <HDU
7D[DEOH SHUFHQWDJH/D[DEOH SHUFHQWDJH
& LW\ 6DOHV ©S5DQN RI 7TRWDO 6DOHV SDQN RI 7TRWDO

$OLVR 9LHMR
$QDKHLP
% UHD
%XHQD 3DUN
&RVWD OHVD
&\SUHVV
'DQD 3RLQW
YJRXQWDLQ 9DOOH\
YXOOHUWRQ
*DUGHQ *URYH
+XQWLQJIJWRQ %HDFK
L,UYLQH
/D +DEUD
/D 3DOPD
/DIXQD %HDFK
/DIXQD +LOOV
/DIXQD 1LJIJXHO
/IDIXQD :RRGV
IDNH YRUHVW
/RV $ODPLWRYV
OLVVLRQ 9LHMR
1HZSRUW %HDFK
2UDQJH
3O0DFHQWLD
5DQFKR 6DQWD 0DUJDULWD
6DQ &OHPHQWH
6DQ -XDQ &DSLVWUDQR
6DQWD $QD
6HDO %HDFK
BWDQWRQ
7XVWLQ
9LOOD 3DUN
"HVWPLQVWHU
<RUED /LQGD

7RWDO
8QLQFRUSRUDWHG &LWLHYV

7TRWDO 2UDQJH &RXQW\

6RXUFH &DOLIRUQLD 'HSDUWPHQW RI 7D[ DQG )HH $GPLQLVWUDWLRQ ZZZ FGWID

1RWH 7KH PRVW FXUUHQW GDWD DYDLODEOH LV IRU
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6FKHGXOH

SDWLRV RI 2XWVWDQGLQJ '"HEW E\ 7\SH /DVW 7HQ )LVFDO <HDUV 8QDXC
DPRXQWYV H[SUHVVHG LQ WKRXVDQGV H[FHSW SHU FDSLWD

*RYHUQPHQWDO $FWLYLWLHAMXVLQHVYV 7\SH $FWLYLWLHV
6DOHV 7D] 7RO0 5RDG BHUFHQWDJH
S5HYHQXH &RPPHUFLDGHYHQXH 7,).% &DSLWDO RI 3BHUVRQDO3HU
$V Rl -XQH %RQGV 3DSHU 1RWHWRQGV /IRDQ /HDVHV *RYHUQPHQWQFRPH &DSLWD
o o
o} o} o}
o} o o}
o} o o}
o} o}
o} o}
o} o}
o} o}
o} o} o} QD
o) o) QD
6RXUFH $FFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ '"HSDUWPHQW
1IRWHYV
,Q ILVFDO \HDU 2&7% LVVXHG 6HQLRU /LHQ 7RO0O 5RDG 5HYHQXH 5HIXQGLQJ %YRQGV 6HULHV WR
,Q ILVFDO \HDU 2&7%$ DQG '27 %XUHDX H[HFXWHG WKH 7,),$ ORDQ
,Q ILVFDO \HDU WKH LQFUHDVH LQ VDOHV WD[ UHYHQXH ERQGV Rl JRYHUQPHQWDO DFWLYLWLHV LV
,Q ILVFDO \HDU 2&7% SUHSDLG WKH 7,),$ ORDQ DQG VHFXUHG EULGJH ORDQ %$1
,Q ILVFDO \HDU 2&7%$ DQG '27 %XUHDX H[HFXWHG WKH 7,),$ ORDQ DQG SDLG RIl WKH %$1
6HH VFKHGXOH IRU SHUVRQDO LQFRPH DQG SRSXODWLRQ GDWD

QD GDWD QRW DYDLODEOH
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/HIJDO 'HEW ODUJLQ ,QIRUPDWLRQ /DVW 7HQ )LVFDO <HDUV 8QDXGLWI
DPRXQWYV H[SUHVVHG LQ WKRXVDQGV

OHDVXUH 0 2UGLQDQFH 1R OHDVXUH O 7RO0O 5RDG 5SHYHQXH %RQGV

/HIDO '"HEW ODUJLQ &DOFXODWLRQ IRU )LVFDO <HDU /HIDO '"HEW O0DUJLQ &DOFXODWLRQ IRU )LVFDO <HDU

'"HEW VHUYLFH 'HEW VHUYLFH

'HEW FRYHUDJH Rl GHEW VHUYLFH 'HEW FRYHUDJH Rl GHEW VHUYLFH

6DOHV WD[ UHYHQXH 7TRO0O UHYHQXHYV

/IHVV ORFDO IDLU VKDUH RWKHU H[SHQVHV /HVV RSHUDWLQJ H[SHQVHV

1HW VDOHV WD[ UHYHQXHYV 1HW WROO UHYHQXHV

/HJDO GHEW PDUJLQ /HIDO GHEW PDUJLQ
7TRWDO QHW GHEW 7TRWDO QHW GHEW
DSSOLFDEOH WR OLFRWDO QHW GHEW DSSOLFDEOH WR OLPLW

JRU <HDU (QGHG 7TRWDO QHW GHBEW GHHEW D SHUFHQWDJH DSSOLFDEOHIWA® GHEWHUFHQWDJH RI GHEW

-XQH 'HEW OLPD®SOLFDEOH WRDOUBRDW RI GHEW OLREW OLPLWLPLW PDUJLQ OLPLW

6RXUFH 7UHDVXU\ DQG $FFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ '"HSDUWPHQWYV

IRWHYV
,Q ILVFDO \HDU 2&7% LVVXHG 6HQLRU /LHQ 7RO0O 5RDG 5HYHQXH 5HIXQGLQJ %RQGV 6HULHYV WR UHI
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B3OHGJHG 5HYHQXH &RYHUDJH /DVW 7HQ )LVFDO <HDUV 8QDXGLWHG
DPRXQWV H[SUHVVHG LQ WKRXVDQGYV

OHDVXUH 0 6DOHV 7D[ 5SHYHQXH %RQGV 7RO0 5RDG S5HYHQXH %RQGYV
6DOHV JHVV . JHVV ,
YRU WKH <HDU 7D] )DLU 6KDUWH HEW 6HUYLFH 7RO0 SRBEHUDWLQIHEW 6HUYLFH
(QGHG -XQH S5HYHQXH 2WKHU ([SHOQ3MHMFLSD@MWHUHZRYHUDIHYHQXHSHQVHBULQFL SOV HUKRWHUDJH

6RXUFH $FFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ 'HSDUWPHQW

1IRWHV

,Q ILVFDO \HDU 2&7%$ LVVXHG 6HQLRU /LHQ 7RO0O 5RDG 5HYHQXH 5HIXQGLQJ %RQGV 6HULHV WR UHI
,Q ILVFDO \HDU OHDVXUH 0 VDOHV WD[ UHYHQXH ERQGV ZHUH LVVXHG

,Q ILVFDO \HDU OHDVXUH 0 VDOHV WD[ UHYHQXH GHFUHDVHG GXH WR &29," SDQGHPLF DQG VWDWH R
,Q ILVFDO \HDU GHFUHDVH LQ WROO URDG UHYHQXH LV SULPDULO\ GXH WR D GHFUHDVH LQ WULSV C
HVVHQWLDO WUDYHO

,Q ILVEDO \HDU LQFUHDVH LQ WROO URDG UHYHQXH DQG VDOHV WD[ UHYHQXHV ZHUH SULPDULO\ GXH

&29," SDQGHPLF
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6FKHGXOH

'"HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV /DVW 7HQ &DOHQGDU <HDUV 8

3HUVRQDO 3HU &DSLWD

&DOHQGDU ,QFRPH 3HUVRQDO 6FKRRO 8QHPSOR\PHQW
<HDU 3RSXODWLRQ DPLOOLRQV E ,QFRPH F OHGLDQ $JH G(QUROOPHQW HS5DWH |
QD QD
QD QD QD
1RWHV
QD GDWD QRW DYDLODEOH
(VWLPDWHV IRU SHUVRQDO LQFRPH DQG SHU FDSLWD SHUVRQDO LQFRPH IRU ZHUH UHYLVHG IRU QH
6RXUFHV
D -XO\ HVWLPDWHV IRU DQG -DQXDU\ HVWIPDWH IRU kwwe 2IA7 I HRQED IRYDUWPHQW RI )L

E 86 'HSDUWPHQW RI &RPPHUFH % Q\WHBXIKRVWERQRIPA FISD DAY
F 86 'HSDUWPHQW RI &RPPHUFH % XUWHEXKRVWERQRPI EBDR DR Y
G 86 &HQVXV %XUHDX _K ND FHQVXV JRY WDEOH

H
I

&DOLIRUQLD 'HSDUW

&% (PSOR\PHQW 'HYHORSPH NHWLQIR HGG FD JRY
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6FKHGXOH
3ULQFLSDO (PSOR\HUV &XUUHQW <HDU DQG 1LQH <HDUV $JR 8QDXGLYV

&DOHQGDU <HDU &DOHQGDU <HDU
SHUFHQWDJH SHUFHQWDJH
RI 7TRWDO &RXQW\ RI 7TRWDO &RXQW\
(PSOR\HU (PSOR\HHY 5DQN (PSOR\PHQERV (PSOR\HHY 5DQN (PSOR\PHOQRV

‘DOW 'LVQH\ &R
8QLYHUVLW)\ Rl &DOLIRUQLD ,UYLQH
&RXQW\ Rl 2UDQJH

3URYLGHQFH

.DLVHU 3HUPDQHQWH

+RDJ OHPRULDO +RVSLWDO 3UHVE\WHULDQ
$OEHUWVRQV BRXWKHUQ &$ 'LYLVLRQ
7DUJHW &RUS

$OOLHG 8QLYHUVDO

':DOPDUW ,QF

6W -RVHSK +HDOWK 6\VWHP
%RHLQJ &R

%DQN RI $PHULFD &RUS

OHPRULDO &DUH +HDOWK 6\VWHP

7TRWDO &RXQW\ (PSOR\PHQW

6RXUFHY D 2UDQJH &RXQW\ %XVLQHVYV -RXUQDO %RRN RI /LVWV &RXQW\ RI 2UDQJH
E_7RWDO &RXQW\ (PSOR\PHQW LQIRUPDWLRQ REWDLQHG IURP &DOLIRUQLD (PSOR\PHQW "HYHORSPHQW
KWW S Z77Z ODFRUPDUNHWLQIR HGG FD JRY
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)XOO 7LPH (TXLYDOHQW *RYHUQPHQW (PSOR\HHV E\ )XQFWLRQ 3URJUDP IRU 7HC

)XOO 7LPH (TXLYDOHQW (PSOR\HHV DV RI -XQH

*HQHUDO JRYHUQPHQW

OHDVXUH 0 SURJUDP

ORWRULVW VHUYLFHV

&RPPXWHU UDLO

JLIHG URXWH

3DUDWUDQVLW

7ROOURDG

7D[LFDE o o o
/1266%1 0 0

7RWDO

6RXUFH )LQDQFLDO 30DQQLQJ $QDO\VLV 'HSDUWPHQW

1IRWHYV

,Q ILVFDO \HDU WKH QXPEHU RI IXOO WLPH HTXLYDOHQW SRVLWLRQV IRU *HQHUDO JRYHUQPHQW DQC
,Q ILVFDO \HDU WKH /266%$1 'LYLVLRQ ZDV FUHDWHG 7KH QXPEHU RI IXOO WLPH HTXLYDOHQW SRVLWI

KLUHV 7KHUH ZHUH GHFUHDVHV LQ WKH IXO0O WLPH HTXLYDOHQW SRVLWLRQV LQ )L[HG 5RXWH DQG 3DUI
,Q ILVFDO \HDU WKH GHFUHDVH RI IXOO WLPH HTXLYDOHQW SRVLWLRQV LQ )L[HG 5RXWH LV GXH WR \
,Q ILVFDO \HDU WKH LQFUHDVH RI IXOO WLPH HTXLYDOHQW SRVLWLRQV LV SULPDULO\ GXH WR QHZ K

,Q ILVFDO \HDU WKH GHFUHDVH RI IXOO WLPH HTXLYDOHQW SRVLWLRQV LQ )L[HG 5RXWH LV GXH WF
,Q ILVFDO \HDU WKH LQFUHDVH RI IXOO WLPH HTXLYDOHQW SRVLWLRQV LQ 7TROOURDG LV GXH WR KLL

LV GXH WR QHZ KLUHYV
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2SHUDWLQJ ,QGLFDWRUV E\ )XQFWLRQ 3URJUDP 8QDXGLWHG

JRU WKH <HDU (QGHG -XQH

YXQFWLRQ 3URJUDP

OHDVXUH 0 SURJUDP WKRXVDQGYV
YJUHHZD\V

o} o} o} o o o o o
5HJLRQDO VWUHHWYVY DQG URDGV o o o o o o o o
/IRFDO VWUHHWYVY DQG URDGV o o o o o o o o
7UDQVLW o] o] o] o] o] o] o] o]
7RWDO SURJUDP H[SHQVHYV (¢} (¢} (¢} (¢} (¢} (¢} (¢} (¢}

OHDVXUH 0 SURJUDP WKRXVDQGV
JUHHZD\V
6WUHHWY DQG URDGYV
7UDQVLW

(QYLURQPHQWDO FOHDQXS
7RWDO SURJUDP H[SHQVHV
ORWRULVW VHUYLFHV
&DOOV PDGH IURP FDOO ERJ[HV
9HKLFOHV UHPRYHG o o o
9HKLFOHV DVVLVWHG E\ )63
ORWRULVW $VVLVWDQFH &DOOW
&RPPXWHU UDLO
:HHNGD\ WULSV
$QQXDO ERDUGLQJV

JLIHG URXWH
$QQXDO ERDUGLQJIV
9HKLFOH UHYHQXH KRXUYV
OLOHV RI IL[HG URXWH
3DUDWUDQVLW
$QQXDO ERDUGLQJV
9HKLFOH UHYHQXH KRXUV
(OLJLEOH ULGHUV
7TROOURDG
$QQXDO GULYHUV WULSYV

7D[LFDE
3HUPLWYV ,VVXHG

6RXUFH 9DULRXV GHSDUWPHQWY ZLWKLQ 2&7$%

1RWHV ,Q ILVFDO \HDU WKH LQFUHDVH LQ PRWRULVW DVVLVWDQFH FDOOV LV SDUWO\ GXH WR DQ LQFUHDVHG DZI
DQQXDO ERDUGLQJ LV GXH WR OHWUROLQN LPSOHPHQWLQJ SDVV GLVFRXQWY DQG SURPRWLQJ WKH VHUYLFH WR HQFRXUD.

IURP WKH &29,' SDQGHPLF 7KH LQFUHDVH LQ 3DUDWUDQVLW DQQXDO ERDUGLQJ DQG YHKLFOH UHYHQXH KRXUV LV GXH W
OLIWHG DUH VHHLQJ WKHLU SUH SDQGHPLF GHPDQG UHWXUQ
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&DSLWDO $VVHW 6WDWLVWLFV E\ )XQFWLRQ 3URJUDP 8QDXGLWHG

JRU WKH <HDU (QGHG -XQH

JLIHG URXWH
%XV EDVHV
/IDUJH UHYHQXH YHKLFOHV
6PDOO UHYHQXH YHKLFOHYV

3DUDWUDQVLW
3DUDWUDQVLW YHKLFOHV

7TROOURDG
7UDQVSRQGHUYV LQ XVH

6RXUFH 9DULRXV GHSDUWPHQWYV ZLWKLQ WKH 2UDQJH &RXQW\ 7TUDQVSRUWDWLRQ $XWKRULW\
1RWH

,Q ILVFDO \HDU

WKH GHFUHDVHV LQ )L[HG URXWH ODUJH YHKLFOHV LV GXH WR WKH FKDQJH LQ VHU
,Q ILVFDO \HDU

WKH LQFUHDVH LQ )L[HG URXWH VPDOO YHKLFOHV UHVXOWHG IURP RSHUDWLRQV RI

,Q ILVFDO \HDU WKH LQFUHDVH LQ )L[HG URXWH VPDOO YHKLFOHYV ZDV D UHVXOW RI LQFUHDVH LQ ,
,Q ILVFDO \HDU WKH GHFUHDVH LQ )L[HG URXWH VPDOO UHYHQXH YHKLFOHV LV UHODWHG WR D C

,Q ILVFDO \HDU WKH EDODQFH ZDV DGMXVWHG WR UHIOHFW RQO\ WUDQVSRQGHUV WKDW DUH FRQVL

FRQVLGHUHG WR EH LQYHQWRU\

,Q ILVFDO \HDU WKH GHFUHDVH LQ WROOURDG WUDQVSRQGHUV LV GXH WR WKH QHZO\ DVVLIJQHG &

,Q ILVFDO \HDU WKH GHFUHDVH LQ )L[HG URXWH ODUJH VPDOO UHYHQXH YHKLFOHV LV UHODWHG V
LPSDFW
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